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AT IT FROM 
_ ANY ANGLE 


Speed, economy, safety—you'll 
get it via Erie. Or if you 
want pick-up-and-delivery 
service, storage facilities 

or any other trans- 
portation problem 
handled quickly, 

‘ X\ efficiently, 

AS call the 

Erie Agent. 





But only temporarily at 
aaa as she unloads, loads, 
eand prepares to get away 
i ‘again in her position on 
the most frequent of all the 

is. Se ‘intercoastal schedules. 


ye et ‘Sailing and arriving twice- 


: weekly in a North Atlantic 
ce, once every ll days 
South Atlantic service, 
rican-Hawaiian’s 39 

ps are continually in 
tion to suit your pur- 

ry ‘pases, serve your meeds. 


Pe In other words, ship when 
’ ‘you are ready. | 
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A Tale of Two Cities 
—and a Railroad 


In Central Illinois there are two cities in many ways like 
other live and coming cities of their size but outstandingly 
different in several ways which will, as years go by, take 
them out of their present group. They are already the 
homes of several world-famous industries. 


They are PEORIA and PEKIN. 


Only a few miles apart, they are in the center of a rich 
farming area, have coal under their very foundations, fresh 
water in their front yards. Sources of materials lie in every 
direction, and every corner of the country is served directly 
by fourteen trunk line railroads which center there. 


And Peoria and Pekin have the P. & P. U. Ry., the service 
which puts every industry the same as on all of the four- 
teen trunk lines—the service which draws freight from 
every direction for the purpose of interchange and getting 
to a distant destination in the shortest possible time. 





Could there be a better location for a new, or moving, or 
expanding industry? If fast delivery with proper care is 
important, could there be a better way to ship than 


Via P. & P. U. Ry. 


and Peoria—Gateway City 


2 


The yards shown in the photograph are the 
EAST PEORIA Yards of the P. & P. U. Ry. 
Switching Service Between: 

ee FF 

ees een 
Inland Waterways 
M, & St. L. R. R. 
N. ¥. C. & St. LR. R. 
Pennsylvania R. R. 
Peoria Terminal R. R. 
T. P. & WLR. R. 





PEORIA AND PEKIN UNION RAILWAY 


E. F. Stock, Traffic Manager, Union Station, Peoria, Ill. 
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THIS IS “TRAFFIC TOM’S” PAGE 


weit, 





@ Somehow, when you try to make things 
seem as they aint, you’re in for a fall. By 
and large, I’ve found it’s a pretty good idea 
to declare what you’ve got and then keep 
on your toes . . . makin’ sure you’ve got it 
and are keeping it. 

When folks ask me about Burlington’s 
freight service, it only takes me a jiffy to 
tell °em the three things they ought to know 
—where our trains run—that shipments get 









MINNEAPOLIS CHI ST. PAUL 


DAVENPORT® D 
DES MOINES ROCK ISLAND’, 





BURLINGTO f, 
Quincy Oy 
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HOUSTON GALVESTON 


ee ee ome 2 


EVERYWHERE WEST 


C7 yn a 


HEAR ABOUT THE LADY RETURNIN’ 
FROM A TRIP TO EUROPE? WHEN 

SHE GOT TO THE CUSTOMS OFFICE, 

THE MAN IN CHARGE SAID, “ANYTHING 
TO DECLARE, MADAM?” “NO,” 

SAYS SHE, “NOT A THING.” “ARE 

YOU SURE?” SAYS HE. “QUITE SURE,” 
SAYS SHE, IN QUITE A HUFF. “THEN 

| TAKE IT,” SAYS HE, “THAT THE 

FUR TAIL HANGIN’ DOWN UNDER YOUR 
COAT IS YOUR OWN.” 


through in a hurry—that they arrive in good 
condition. I spend the rest of my time 
makin’ sure I don’t let anybody down on 
any one of them points. 


We'd like to handle your next shipping 


job for you. Call your nearest Burlington 
Freight Agent, will you? 


Srafpiz loon’ 


Burlington 
Houte 


INDUSTRY’S NEEDS 















SERVING THE | re 
PROVING GROUND {<) 
OF PROGRESS” 


Sri | 


The territory of the Gulf, Mobile and North- 


ern Railroad has for thirty years been the prov- 


tasr Sr. Louis 


ing ground of progress in the development of 
Southern Industry. Today, it has a large and 
increasing number of diversified industries based 
on the utilization of its natural resources. 
, = sonia ien The announcement by the U. S. Department 
of Agriculture that its Southern Regional Re- 
search Laboratory will be established in New 
Orleans forecasts still further progress. Here 
technological research will center on finding 
new uses and new outlets for southern farm com- 
modities, their products and by-products. 

The Gulf, Mobile and Northern Railroad not 
only provides effective Traffic and Transporta- 
tion service for this territory but also maintains 


an efficient Development Department to assist 


in the furtherance of these objectives. 


L. A. TIBOR, 
Traffic Manager. 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





LEA TRANSPORTATION BILL 


HAIRMAN LEA, of the House committee on inter- 
state and foreign commerce, apparently has made 
a sincere effort, in the bill he has introduced covering 
the subject, to get at most important phases of the 
transportation problem. There is much in the bill that 
we approve, so far as objectives are concerned, but we 
do not approve the reorganization and enlargement of 
the Interstate Commerce Commission as proposed be- 
cause we do not think it is necessary and are not con- 
vinced that such a setup would make for efficient han- 
dling of the duties assigned to the Commission. 
The proposal for a commission of nineteen mem- 
bers and an administrator calls for a larger commis- 





sion than that recommended by Joseph B. Eastman 
when he was Federal Coordinator of Transportation. 
The Coordinator proposed a commission of sixteen 
members, one of them to be a coordinator. If the reor- 
ganized Commission were to be charged with the duty 
of regulating completely all forms of transportation, 
there might be some excuse for such a large member- 
ship as proposed in the bill, but, with the exception of 
control over minimum rates, the Maritime Commis- 
sion and the Civil Aeronautics Authority would con- 
tinue as regulatory bodies in their respective fields of 
water and air transportation. 


A Commission composed of eleven competent men 
could deal with the situation if they had the power pro- 
posed in the Lea bill. The Coordinator, it will be re- 
membered, proposed a control board of five members of 
the Commission, somewhat analagous to the appeal 
board proposed in the Lea bill, though the latter is not 
specific as to duties of the appeal board except as to 
reviewing action of the proposed rate division. In op- 
posing the proposal of the Coordinator, the Commis- 
sion said the “control board” would, in essence, be the 
Commission and the other members, more than a ma- 
jority of the whole number, “while still to be called 
commissioners, will be little more than examiners, and 
privileged to vote in the disposition of but a limited class 
of cases.’”’ It said also that such a form of organization 
must result in discord, inefficiency, and lack of concert 
of action. 


It may be inferred from what the Commission said 
that, if a choice were to be made, it would be better to 
have a Commission of only five members than a much 
larger Commission with a “control” board within it. 
We think there is much to be said in favor of a Com- 
mission of only five members. If there is to be any- 
thing like a “control” board within the Commission, we 
think it would be preferable to make that board the 
entire Commission and let it do its work through ex- 
pert assistants who would have no illusions as to being 
commissioners, in the full sense of the word, when they 
were not. 

The creation of a Commission and Administrator, 
as proposed in the bill, would be a wrong approach to 
meeting the problem confronting the country. We are 
referring to the number of men involved. It may be 
desirable to have an Administrator. If such an official 
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would do the task as outlined promptly and efficiently, 
without going about the job in such a meticulous way 
that nothing would ever be accomplished, it is probable 
that good would result. 

The provisions under which the President would 
designate the permanent chairman of the Commission 
and assign commissioners to the three divisions pro- 
posed are entirely objectionable. In this connection, we 
disagree with Chairman Lea’s statement that the bill 
preserves the independence of the Commission. It may 
be that he sees no danger in broadening the appointive 
power of the President as proposed, but we think ex- 
ercise of such power would establish a definite connec- 
tion between the President and the Commission and 
that the independence of members of the Commission 
would be impaired. It is difficult to understand why the 
President should have power to assign commissioners 
to particular divisions unless the idea is that the nine- 
teen commissioners could never agree on assignments. 
There may be something to that, but it is simply an- 
other reason why Congress should not attempt such a 
reorganization as is proposed. 

If the Lea bill becomes a law as introduced, Presi- 
dent Roosevelt would appoint at least eleven of the 
members of the reorganized Commission and the Ad- 
ministrator. This would be so because the terms of 
three commissioners now serving from day to day at 
the will of the President have expired. Eight new mem- 
bers of the Commission also would be appointed. If the 
President is to have this power, a great deal of spade 
work should be done to the end that the crop of new 
commissioners will be men fitted for places on the Com- 
mission because of the increased power it would have. 
Unless the right men are placed on the Commission, its 
accomplishments will not be worth much. However, 
the membership of the Commission should be reduced 
rather than increased. 

Taking into consideration the duties imposed by the 
bill on the Administrator, we think the proposed salary 
of $7,500 a year for that position is too small. We un- 
derstand that no particular consideration was given to 
this matter of salary for the Administrator but, unless 
a capable man who wishes to serve the country more 
or less for the love of it is found to take the job, we do 
not think the salary will attract the right man. If the 
commissioners are each to receive $12,000 a year, we 
should say that the Administrator should have at least 
that much. It would be worth the money to pay $25,- 
000 a year or more if a man who really comprehended 
the situation and knew what to do about it could: be 
found to take the place. This position could be made 
temporary with a substantial salary attached and the 
Commission could take over the work of the office 
after the task assigned to the Administrator, in the 
main, had been completed. The kind of man we have 
in mind for this position is one who looks through to 
the heart of things and knows how to bring about the 
accomplishment of the obvious without turning out 
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several million words and building up a staff of hun- 
dreds of federal employes. 

It is vitally important that the machinery created 
for the accomplishment of the job indicated by the Lea 
bill be kept as simple as possible. It may be, as we say, 
desirable to have an Administrator, so-called, at least 
temporarily, but an enlarged and reorganized Commis- 
sion is not necessary, and its creation by Congress 
would complicate further the transportation problem. 
No miracle is called for. What a great thing it would be 


-if Congress would deal with this situation in such a way 


that no additional positions would be created, except, 
perhaps, as to the Administrator! More people are not 
the answer to the problem. 


We think Chairman Lea has an excellent idea with 
respect to giving the Commission power to prescribe 
minimum rates of all carriers subject to the regulatory 
laws of the country—airway, highway, pipe-line, rail- 
way and waterway carriers—when it finds such rates 
to be unreasonably low. This might bring about coor- 
dination of regulation as intended by the author of the 
bill. We think Congress should divest such promotional 
agencies as the Maritime Commission and the Civil 
Aeronautics Authority of control over rates of car- 
riers, but the proposal of Mr. Lea is decidedly a step 
in the right direction. 

The requirements in the bill under which domestic 
water carriers on the inland, canal and coastwise water- 
ways would have to obtain certificates of public con- 
venience and necessity to do business are desirable, 
but we see no reason for excluding carriers on the 
Great Lakes or operating in the intercoastal service 
through the Panama Canal. 

Though the “Pettengill bill’ is not included in the 
Lea bill, the latter does add a provision to the fourth 
section of the interstate commerce act that a water 
carrier operating on the inland, canal and coastwise 
waterways—exclusive of carriers on the Great Lakes 
and in the intercoastal service—shall not increase rates 
reduced to meet railroad competition except on a show- 
ing of changed conditions other than the elimination of 
railroad competition. Here again, the excluded carriers 
should be included. The railroads, of course, are now 
subject to a similar restriction with respect to water 
competition. 


We are opposed to any revision of the law with 
respect to loans to railroads that would result in greatly 
increased indebtedness of the railroads to the govern- 
ment. One of the dangers in the making of easier terms 
for loans by the government to the railroads, particu- 
larly in connection with reorganizations or consolida- 
tions, is that unnecessary facilities of transportation 
may be preserved thereby. Some financial aid by the 
government may be necessary, in certain instances, 
solely on the ground of the public interest, but we think 
Congress should restrict rather than greatly expand 
the lending power of the government so far as the rail- 
roads are concerned. It seems to us that the Lea bill 

(Continued on page 120) 
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It is nothing new for the makers 
of rates for the transportation of 
freight to take into consideration 
the grades on a given route. The 
vertical distance may have hitherto 
obtained formal recognition in one 
form or another. But memory fails to bring to the front any 
thing or document wherein that lift toward the zenith has 
definitely received weight in constructive mileage as it has 
been in the constructive mileage scale promulgated by the 
California commission (elsewhere in this issue). 

Constructive mileage, memory says, has been allowed for 
crossing big rivers, worming through congested areas, going 
around many curves, and probably for darting through tun- 
nels. But the California commission definitely provides for 
inflating the actual mileage on account of grades. Naturally 
there had to be allowance in rates over routes crossing the 
Rocky Mountains for the power used in climbing through the 
passes and the extra cost of construction probably incurred in 
putting rails through such things as the Royal Gorge and lesser 
defiles. There are inflated areas—or were, if not now—in the 
percentage groups in the class rate structure west of the 
Buffalo-Pittsburgh line. 

However, the California commission, in its constructive 
mileage order, has given definite recognition to the fact that 
straight distance is only one of the factors to be remembered 
in making calculations as to the length of hauls. Lift or 
vertical distance is so definite in its effect on steam locomotion 
that one may wonder why it has not had more definite. recog- 
nition. 

Perhaps the answer is that, in the beginning, the routes of 
easiest grades made the rates. Other railroads were not in 
position to claim much, if anything, on account of the grades on 
their routes. The Erie Canal governed rates along the route of 
the New York Central. Rate men would have laughed had 
the Pennsylvania, for instance, made a claim that it should 
have higher freight rates than the Central between two com- 
petitive points on account of its routes through the rougher 
country to the south of the New York Central route. The 
long-and-short-haul part of the fourth section has tended to 
keep the railroad with the longer and sharper grade route from 
getting the benefits it might have taken to itself in the making 
of rates to points on its own route not served by a competing 
railroad. 

The fourth section does not apply to interstate motor rates. 
The California law may have a fourth section applicable to 
state motor rates. If so, it is suspected that the constructive 
mileage it has prescribed to compensate for lift will be nulli- 
fied when the may-be fourth section comes into collision with 
the mileage inflated on account of grades. Regardless, how- 
ever, of what may force modifications in the constructive mile- 
age scale, the fact that the California commission has made 
formal provision for vertical distance, it is believed, will lay 
hands on the interest of traffic men throughout the country. 


Vertica! Distance Gets 
Formal Recognition 


in California Rates 





A speech by Secretary Ickes that 
does not contain a dirty insinuation or 
a snarl would not truly be an Ickes 
product. Usually he is not put into as 
deep a hole by one of his insinuations 
as he has been by one made in a debate 
with Frank Gannet, the newspaper publisher. 

Ickes’ fundamental insinuation was that newspapers sup- 
pressed news on account of business office influence exerted in 
behalf of advertising contracts. Said he: 


One of Ickes’ 
Insinuations Catches 
Up With Him 


I understand that at Johns Hopkins University there is a very sen- 
sational finding resulting from study of the effect of cigarette smoking 
that has not appeared, so far as I know, in any newspaper in the 
United States. I wonder if that is because the tobacco companies and 
the cigarette companies are such large advertisers.’’ 


The finding to which Ickes referred was made by Dr. 
Raymond Pearl, of Johns Hopkins, not specifically about 
cigarette smoking but about smoking in general. The doctor 
has come forth with a statement to the effect that not only was 
the finding not suppressed but it has been printed in every 
cross roads newspaper in the country. The doctor thrice wrote 
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to a commentator, one of whose theses has been that because the 
newspapers are owned by capitalists, the people do not get 
the news they should get, that the finding was not suppressed. 
And yet, according to the doctor, notwithstanding his declara- 
tions, that commentator has persisted in taking the view that 
the finding was suppressed. Dr. Pearl told the commentator 
that, if the latter had had to pay for the newspaper clippings 
on the subject sent to him, the commentator would know there 
had been wide publicity. But it was not wide enough, appar- 
ently, to get to Ickes. 

The talk about freedom of the press incident to the debate 
has proceeded, on the part of “liberals,” on the assumption that 
the man who pays for getting out a publication should have 
nothing to say about what should and what should not appear 
in it but should be required to print almost anything a crack- 
brained writer chose to offer for publication. 

Freedom of the press, to those who know anything about 
it from a law point of view, means freedom from restraint 
such as would result from a requirement that everything to 
appear in it should first be submitted to a government official 
for his approval or disapproval. The freedom is to print, 
without such preview, subject to punishment for criminal or 
civil libel. 

The owner of the press and other paraphernalia needed to 
get out a publication is, in law, the sole judge of what to print 
and what not to print. Crooks are free to print newspapers, 
as well as saints. The buyers of the newspapers are the censors, 
after publication. If there is no circulation, there is no adver- 
tising patronage and, shortly, no newspaper. Advertisers are 
interested in circulation as a means to getting their message 
to buyers. 





With all the tenderness of a kind 
parent, the Commission’s bureau of 
motor carriers keeps watch over ap- 
plicants for certificates or permits. It 
does that by sending agents from its 
district offices to inquire what appli- 
cants are doing, especially if any of them have been in difficul- 
ties, not to say troubles, perhaps of the court kind. 

For illustration: An agent was deputed to make inquiries 
with respect to an application for identification tags of E. L. 
Long Motor Lines, Inc., of Greenwood, S. C., and this is what 
the agent reported: 


Commission’s Motor 
Bureau a 
Fatherly Institution 


On inquiry Mr. Long advises since court proceedings against Mr. 
Vaughn he has disposed of all his motor carrier equipment and dis- 
continued all motor carrier operations and that he is now operating 
a barbecue eating stand at the Buzzard’s Roost dam site. 


It may be that, as judges have 
often said, the opinion of a court 
speaks for itself. But does it con- 
vey the same message to every 
reader or hearer? The obvious 
answer is that it does not. Other- 
wise, how is it possible for lawyers on opposite sides of a case 
to cite the same opinion in support of opposed contentions ? 

Undoubtedly, it may be suggested that Justice Butler be- 
lieved he was making the matter as plain as a pikestaff 
(whatever that may mean) when he wrote this opinion (see 
Traffic World, Dec. 10, p. 1223). Particularly, it may be sus- 
pected, he thought he was being extremely terse and lucid 
when, in the last sentence of the next to the last paragraph, 
he wrote: “Plainly the proviso (in section 206 (a) of the motor 
carrier act) does not extend to one operating as a common 
carrier on public highways of a state in defiance of its laws.” 


If Texas asked the Commission to reopen a grandfather 
clause case in which it had granted a certificate notwithstand- 
ing that the holder had operated in Texas without having first 
obtained a certificate from the Texas commission one of the 
early questions, it is believed, would be as to whether he was 
operating “in defiance” of the laws of Texas. First impression 
on reading the Standard dictionary’s definition of “defiance” 
is that a man cannot be in defiance if he has no intention to 
act in disregard of anything. The first definition is: “The act 
of defying; a challenge to meet in combat or contest; hence, a 
call on some one to prove an assertion or accusation.” 

All relatively good for the man who thinks defiance implies 
definite intention. But all seems to go out of the window when 
the same authority says it may mean distrust and, in support 
of that, points to the low or late Latin “diffidentia,”’ defined as 
“want of faith,” stemming from “diffido.” And that is a re- 
minder that in the McDonald case was involved a question 
as to operation in bona fide. 

Some one must start a proceeding soon so as to get a real 
start on a solution of the question in the McDonald case. Jus- 


Some One Should Start 
Something Under the 
McDonald Case Soon 
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tice Butler’s language in the next to the last paragraph, to 
many, it is believed, will appear too indefinite for real help. 





One of the complaints against the Commis- 


Let There sion, whether ill or well founded is of no im- 
— portance, is that it tends to be static. The Lea 

bill providing for the appointment of the chair- 
Rotation man by the President, it is believed, would make 


it tend to be more static than it now is supposed 
to be. Appointment by the President would mean the abolition 
of the rule providing for the annual change in the chairman- 
ship. The annual rotation rule with respect to it was the result 
of a feeling among the commissioners that every member should 
be trained in the administrative part of its work and, perhaps, 
to a large feeling that the public should not be allowed to hold 


the idea that only one man was competent to fill the chair- 
manship. 


But the idea of rotation put into effect then has not been 
carried out in the matter of membership in the various divisions, 
particularly 4 and 5. This is not to intimate that those divisions 
have not been doing well. But any argument that can be made 
for rotation in the chairmanship could be made about division 
membership. If it is good for every member to get experience 
in administrative work what argument could be brought against 
every member being required to learn something about motor 
work and finance work by service on the divisions handling 
them, ab initio, instead of as at present, only when there is an 
— one or the other division, to the entire body ?7— 


ROOSEVELT AND TRANSPORTATION 
RESIDENT ROOSEVELT sends messages to Con- 
gress about many things and writes letters to com- 

mittee chairmen urging prosecution of such projects 
as the Florida ship canal—as he did this week—but he 
remains silent—so far as a special message is concerned 
—on the subject of legislation in the interest of improv- 
ing the national transportation situation. It seems, ac- 
cording to reports from Washington, that the President 
feels that there has been so much said about the sub- 
ject that he could not add anything to it and, therefore, 
he probably will not send a message. 


It is difficult to understand this attitude of the 
President. Recently he asked a special committee 
selected by him to report to him on the general trans- 
portation situation—the committee of six. It did its 
work and submitted a first-rate report, regardless of 
opinion as to whether or not this or that recommenda- 
tion should be adopted. This report was made Decem- 
ber 23 and still neither Congress nor the country knows 
what the President thinks about the work of his com- 
mittee. And what of his promises to the guileless rail- 
road men, on the strength of which they abandoned 
their proposed wage cut? 


The expectation had been that the President would 
say something to Congress about the work of his com- 
mittee—that he might say he liked it or at least that 
it should form a basis for action. But thus far silent 
treatment. One of his secretaries, it is understood, 
sent copies of the report to the chairmen of the inter- 
state commerce committees of Congress. The report 
has not been formally presented to Congress by the 
President. If the President fails to call attention to this 
report and to comment on it adequately, what weight 
will it have with Congress? It will be “just another 
report.” 

As a candidate for President of the United States, 
Mr. Roosevelt in September, 1932 (see Traffic World, 
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September 24, 1932, p. 563), made a speech at Salt 
Lake City on transportation which attracted wide at- 
tention in the transportation field and led many to 
believe that, if elected President, he would pursue a 
vigorous course of action with respect to that subject. 
Mr. Roosevelt as President has not lived up to these 
expectations. Many have believed that he did not give 
the man he appointed to the position of “Federal Co- 
ordinator of Transportation” such support as he should 
have had from the White House in his efforts to im- 
prove the condition of transportation—that if he had 
done so there might have been a different situation. 
However that may be, the fact is that the President 
has exhibited an indifferent attitude, except that he 
used his power to compose the difference as to wages. 
Railroad labor votes. 


LEA TRANSPORTATION BILL 
(Continued from page 118) 

goes too far with respect to railroad loans. We do not 
think it sound to make loans, as provided by the bill, 
“for the purpose of maintaining and promoting the eco- 
nomic stability of the country or encouraging the em- 
ployment of labor.” The bill restricts loans for these 
purposes to three hundred million dollars at any one 
time outstanding and there would be that check, but 
we do not think the proposal a sound one. If the trans- 
portation machine is revamped as it should be and the 
government indicates that it will pursue a wholesome 
economic attitude toward the railroads as a consistent 
policy, we think private capital will be available for 
the needs of the railroads. 

An important provision of the bill is that giving 
the Commission the power—which it does not now 
have—to require pooling or division of traffic or earn- 
ings—which might be a good thing on the theory that 
a bird that can sing and won’t sing ought to be made 
to sing. 

The bill provides for free transportation for the 
Administrator and members of his staff—the railroads 
would be permitted to provide free transportation. Of 
course, they would provide it. This should not be per- 
mitted. Why not also grant free transportation to the 
members of the Commission and its staff? The public 
should pay the expenses of the Administrator and his 
staff under rules and regulations such that there would 
be no abuse of traveling on public funds. 

A reorganization court does not appear to us to 
be necessary, but perhaps such a court would be an 
improvement over the present situation. Land-grant 
rates now enjoyed by the government should be elimi- 
nated as provided in the bill. 


RELIEF AND TRANSPORTATION 


Expenditures under appropriations for emergency relief 
have been reported to Congress by President Roosevelt for 
the period April 8, 1935, to December 31, 1938. For high- 
ways, roads, streets, etc., a total expenditure of $2,503,719,922 
is reported. For transportation facilities, including money al- 
located to the army engineers for improvement of waterways, 
a total of $247,503,444 is reported. For transportation of things 
$26,435,406 was expended, according to the report. 
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Decisions of Interstate Commerce Commission 





MOTOR RATES INTO ARKANSAS 


| Faget thy precedents in New England and central terri- 
tory, the Commission, by division 5, in MC C-71, Southwestern 
Motor Freight Bureau, Inc., vs. W. D. Gill, doing business as 
Gill Transport Co., has prescribed minimum class and com- 
modity rates by motor vehicles between points in Arkansas, and 
between Memphis, Tenn., on the one hand, and points in Arkan- 
sas, on the other, effective not later than March 7. The present 
rates were condemned as being unreasonable because too low. 

This report also embraces MC C-72, Southwestern Motor 
Freight Bureau, Inc., vs. T. E. Warr and M. G. McCulley, doing 
business as Warr & McCulley. In that case the Commission 
has also condemned as unreasonably low class and commodity 
rates on property maintained by the defendant between Mem- 
phis, Tenn., on the one hand, and points in Arkansas, on the 
other. Minimum rates have been prescribed, effective as in 
the other case, not later than March 7. 

The Commission has dismissed that part of the complaint 
in MC C-72, pertaining to class and commodity rates on prop- 
erty maintained by the defendant between points in Arkansas, 
Louisiana, Oklahoma, Missouri, Tennessee and Texas, other 
than between Memphis, Tenn., on the one hand, and points in 
Arkansas, on the other, on a finding that they have not been 
shown to have been unlawful. 

In each case the Commission’s order requires the defendant 
to establish rates which shall not be less than those published 
in Agent J. D. Hughett’s MF I. C. C. No. 32 as modified by sup- 
plements Nos. 1, 2 and 3 thereto, except item No. 2043-A of 
supplement No. 3, subject to the provisions of Agent C. F. 
Jackson’s MF I. C. C. No. 6. 

The complaint in MC C-71 alleged that the rates were non- 
compensatory, discriminatory and unreasonably low in viola- 
tion of section 216 (b) and further that the maintenance of 
rates, rules and regulations published in this tariff resulted 
in unfair, destructive and competitive practices contrary to the 
purposes and intent of section 202 (a) of the motor carrier act. 
The allegation of discrimination, the report said, was abandoned 
at the hearing. 

In MC C-72, the allegation was that the rates between 
points in Arkansas, Louisiana, Oklahoma, Missouri, Tennessee, 
and Texas were noncompensatory, unjustly discriminatory and 
unreasonably low in violation of the motor carrier act, and 
promotive of unfair and destructive competitive practices. 

Prescription of minimum rates was made by the Commis- 
sion notwithstanding shipper witnesses indicated that an in- 
crease in the Gill rates would result in withdrawal of traffic 
from motor common carriers and substitution of shipper 
vehicles therefor. A witness for the Kroger Grocery and Baking 
Co. and intervener in the case, which shipped a considerable 
amount of traffic over the Gill line from Memphis to Little Rock 
testified, according to the report, that that company’s automo- 
tive department had compiled figures showing that its cost of 
operation did not exceed 11 cents a truck-mile from Memphis to 
Little Rock. The defendant, according to the report, testified 
that he considered his cost 10 cents a truck mile on a paved 


highway, as covering the cost of running the vehicle, the license 
and labor. 


A witness for Gill, operating a grocery at El Dorado, said 
that 8.75 cents a mile was his company’s operating cost, includ- 
ing repairs, license fees, taxes and depreciation. That company, 
operating 87 trucks, said it would withdraw its traffic from 


Gill and extend its private carrier operations if Gill’s rates were 
increased. 


The motor bureau’s tariff, rates in which are to be observed 
by Gill as minima, says the report, reflect the existing rail 
rates, the class rates appearing to be identical with the class 
rates prescribed for the railroads by the Commission in the 
twenty-first supplemental report in Consolidated Southwestern 
Cases,-205 I. C. C. 601, being governed by the motor classifica- 
tion, however, and not by western rail classification. 

Gill says the report, has a scale, which, within its limit of 
170 miles, is the same as the motor bureau’s 220-mile scale. 
But, says the report, Gill maintains class rates between Memphis 
and certain Arkansas points, notably Little Rock, which are 
lower than rates which would result from the use of his scale. 
Such specific rates and other specific class rates of Gill between 
the larger cities for distances greater than 170 miles are in 
many instances lower than those of the complainants. All 








Gill’s rates, however, the report shows, are limited to single- 
line application while those of the complaining motor bureau 
may be applied single-line or by two or more lines jointly. 

The defendant also has proportional rates. One of them 
between Memphis and Little Rock, the report says, is equivalent 
to the arbitrary for the same distance in the bridge scale of 
arbitraries prescribed in that twenty-third supplemental report 
in Consolidated Southwestern Cases. The Commission pointed 
out that the arbitraries were prescribed, not as proportionals, 
but as factors in constructing through rates of rail carriers on 
traffic from or to points east of the Mississippi River. Much of 
Gill’s traffic, says the report, is transported on these propor- 
tionals and Gill urged that a proportional could not be attacked 
in the absence of allegation of unreasonableness of the through 
rate of which the proportional was a part. The Commission said 
that that contention was without foundation and was not sup- 
ported by reports by the defendant. 


WESTERN-SOUTHERN CLASS RATES 


The Commission, on reconsideration of No. 26510, western- 
southern class rates, in a report written by Commissioner 
McManamy, has revised findings which so far as they bear on 
rates to key points make both increases and reductions. The 
revision was made on petitions filed by shippers and carriers. 
Specific key rates, in cents a hundred pounds, resulting from 
the reconsideration are set forth in an amendment to appendix 
“E” of the original report, 226 I. C. C. 487, consisting of forty- 
four long typewritten pages. The amendment, however, does 
not show the rates to key points as originally prescribed but 
merely shows rates as prescribed in this revision, from western 
to southern key points. For instance, the rate from Abilene, 
Kan., a western key point, to Athens, Tenn., a southern key 
point, as shown in this amendment is 231 cents and to Birming- 
ham, Ala., 227 cents. From Duluth, Minn., to Asheboro, N. C., 
a rate of 259 cents has been prescribed; and from Yankton, 
S. D., to Vicksburg, Miss., a rate of 246 cents has been pre- 
scribed. 

The effective date of the revision required in the original 
report remains June 7, 1939. That is the latest postponed date, 
the original order having set September 7, 1938, as the effec- 
tive date of the prescribed rates. 


Modifications are made by this report in findings Nos. 2, 
4 and 6 of the original report. Chairman Caskie wrote a con- 
currence in part in which he was joined by Commissioner 
Rogers. The chairman said he concurred in the report so far 
as it would bring about a closer relation of the rates between 
points in the affected territory and points on the territorial 
borders thereof. He did not concur, said he, in findings which 
would operate further to widen differences or spreads between 
the rates to and from points in those territories and the rates 
to and from points in the border territories resulting from 
the rates prescribed in the prior report, such differences or 
spreads, in his opinion, being greater than were warranted by 
traffic and transportation conditions. 

Commissioner Mahaffie, in a concurrence, said the modifi- 
cations appeared proper in view of the adjustment required 
by the majority in the prior report herein. However, said he, 
for reasons stated in his dissent in 226 I. C. C. 497, he did not 
fully concur in the findings made in this supplemental report. 

Commissioner McManamy said the Commission had re- 
opened this investigation on petitions therefor requesting the 
modifications discussed in this report unopposed except as to 
finding No. 4 and on certain other matters requiring attention. 

The Wisconsin commission and Sheboygan Association of 
Commerce in their petitions complained in substance, said the 
report, that the rates prescribed in the original report to and 
from key points in eastern and southern Wisconsin adjoining 
Illinois territory, or across Lake Michigan by car ferries from 
official territory, represented excessive spreads over border 
points of those territories for the relatively small increases in 
distance. They asserted that the rates originally prescribed 
between the Wisconsin key points and the south failed to 
harmonize and blend the rate structures in this and the south- 
ern class rate revision. They contended, said Commissioner 
McManamy, that the west-bank ports were part of official ter- 
ritory. They urged that logically, practically and equitably 
such ports and points in extended zone C in Wisconsin should 
have the same basis as the official-southern adjustment but 
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with differentials added for zone C distances, and that the 
other Wisconsin points should have rates closely related to 
official-Illinois territories. 

Although its report said the petitioners had advanced 
nothing new, the Commission concluded, after further study, 
that the key rates originally prescribed did not adequately 
recognize the border areas nearer in Wisconsin and upper 
Michigan to official-Illinois territories. Therefore, it said, it 
had revised them so as to bear a closer relation to the gate- 
ways of those territories. It said that while some of the rates 
to and from the affected parts of Wisconsin and upper Michigan 
had been revised upward, the majority were below those 
originally prescribed, which latter represented substantial re- 
ductions from the existing rates. If at a later date, it said, the 
rates to the gateways were changed, modifications might be 
necessary in some of these revised rates. 

On petition of the railroads, the Commission in this report 
recalculated the routes and formula rates and revised affected 
key rates correspondingly to reflect changes permitted by the 
abandonment of three branches in southeastern Missouri of the 
St. Louis-San Francisco authorized in 228 I. C. C. 795. Also 
on petition of the railroads, the Commission relieved them of 
the duty of publishing exceptions to the classification on ar- 
ticles not moving in appreciable volume under class rates. That 
would modify finding No. 4. 

The Norfolk Southern, the Atlante & North Carolina, and 
the Beaufort & Moorhead were found to be short or financially 
weak lines entitled to add to standard rates arbitraries similar 
to those granted to other railroads of that character. 

As to finding No. 6, the Commission said that to or from 
points on short or financially weak lines listed in an appendix 
except where such points were key points named in appendix 
“E” to the original report as now amended, maximum reason- 
able Class I rates would be the standard rates in accordance 
with pertinent findings plus arbitraries determined by a dis- 
tance scale similar to that set forth in an appendix but not 
necessarily having exactly the same level for that part of the 
joint haul over such lines. 

All conclusions, provisions and findings in the original re- 
port including the percentages of the corresponding Class I 
rates fixed for the lower classes and the authority granted to 
add the general increase of 1938, the report said, should apply 
likewise to the rates prescribed herein where not in conflict with 
this report. 


COMMISSION MOTOR REPORTS 


In MC 95327, Harry D. Boulden, common carrier applica- 
tion, the Commission, by division 5, has authorized operation 
as a common carrier of passengers and their baggage, in char- 
ter operation, over irregular routes, from points within New 
Castle county, Del., except Wilmington, to Washington, D. C., 
Mount Vernon and Alexandria, Va., points within Maryland 
east of U. S. highways 240 and 15, points within Pennsylvania 
east of U. S. highway 15 and south of U. S. highway 22, and 
points in New Jersey south of New Jersey highway 33, and 
return. 

In MC 46816, American Carrier corporation, common car- 
rier application, the Commission, by division 5, has authorized 
continuance of operation as a common carrier of general com- 
modities, with exceptions, over specified routes, between points 
in New York, New Jersey and Pennsylvania, under the grand- 
father clause. Application in all other respects denied. 

In MC 71222, William Emmor Fuoss, common carrier ap- 
plication, embracing also a subnumber thereunder, Same, con- 
tract carrier application, the Commission, by division 5, has 
denied a certificate to operate as a common carrier of house- 
hold goods, used office furniture, petroleum products, signs, 
tanks, pumps and parts, empty containers, and food products 
between points in Massachusetts, Connecticut, New York, New 
Jersey, Pennsylvania, Ohio, Indiana, Illinois, Michigan, Dela- 
ware, Maryland, Virginia, West Virginia, Kentucky, Tennes- 
see, North Carolina, South Carolina, Georgia, Alabama and 
the District of Columbia. On finding applicant’s operation 
to be that of a common carrier rather than that of a contract 
carrier the Commission has authorized continuance of opera- 
tion as a common carrier of oils and greases, in containers, in 
the months, November to March, inclusive, over regular routes, 
from Olean, N. Y., to Altoona, Lewistown, Sunbury, Williams- 
port, Philipsburg, Johnstown, Portage, Huntington, Clearfield 
and Bellefonte, Pa. 

_ In MC 51255, Haeckl’s Express, Inc., common carrier ap- 
plication, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of general com- 
modities, except live stock, sand, gravel, and explosives, and 
household goods in truckloads, over regular routes between 
certain points in Indiana and Ohio, and cartage service between 
Cincinnati, O., and certain nearby points in Kentucky. 

In MC 43604, Texas Freight Co., Inc., common carrier ap- 
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plication, embracing also MC 43605, Texas Freight Co., Inc., 
broker application, the Commission, by division 5, on finding 
applicant to have failed to establish that its operations had 
been, were, or would be those of a motor carrier or a broker 
under the provisions of the motor carrier, has denied the ap- 
plications. Applicant sought a certificate to continue trans- 
porting general commodities in interstate or foreign commerce, 
or a broker’s license to arrange for the transportation of gen- 
eral commodities throughout the United States with the excep- 
tion of Idaho, Montana, North Dakota, Oregon, South Dakota, 
Washington and Wyoming. 

In MC 9936, Haverhill Lawrence Transportation Co., Inc., 
common carrier application, the Commission, by division 5, 
has authorized continuance of operation as a common carrier 
of general commodities, except live stock, over irregular routes, 
between Boston, Haverhill, Lawrence, and Lowell, Mass., under 
the grandfather clause. 

In MC 42487, Consolidated Freight Lines, Inc., common 
carrier application, embracing also a sub-number thereunder, 
Same, extension of operations, the Commission, by division 5, 
has authorized continuance of designated parts of claimed 
operations as a common carrier, of general commodities and 
certain specified commodities, over regular and irregular routes 
in Oregon, Washington, California, Nevada, Idaho, Montana, 
North Dakota, and Minnesota, under the grandfather clause, 
dependent in part on the disposition of pending finance dockets, 
Nos. MC F-193, MC F-194, MC F-195, and MC F-590. Applicant 
asked authority to acquire the operations in the finance cases 
mentioned. The report said that if the acquisitions were ap- 
proved, applicant would by those proceedings succeed to what- 
ever operating rights those carriers had accumulated. The 
Commission has also authorized extension of applicant’s opera- 
tions as a common carrier of general commodities between 
Arlington, Vale, John Day, and Canyon City, Ore., over speci- 
fied routes. 

In MC F-580, Frontier Coach Lines, Inc., purchase, Bee 
Line, Inc. (Ernest W. Gibson, Jr., and Paul E. Balise, trustees), 
the Commission, by division 5, has approved and authorized 
the purchase by Frontier Coach Lines, Inc., of operating rights 
of Bee Line, Inc., for $7,700. According to the report, the 
purchase would eliminate the necessity of interchange between 
applicant and vendor, and would enable applicant to provide a 
through service between Springfield, Mass., and other points 
on vendor’s route, on the one hand, and points in Vermont and 
Canada, on the other. 

In MC 9700, Sub. No. 3, Elsholtz Tri-City Lines, Inc., ex- 
tension of operations—Redlake, the Commission, by division 
5, has authorized operation as a common carrier of general 
commodities, with exceptions, between Bemidji and Redlake, 
Minn., over a specified route, serving all intermediate points. 
According to the report, there were no other carriers, either 
by rail or motor vehicle, operating between Bemidji and Red- 
lake. The area, it said, traversed by the proposed route was 
entirely without public transportation facilities of any nature; 
and there were several small towns and an Indian reserva- 
tion located on the route, at which there was an urgent public 
need for the service proposed. 

In MC F-112, Watson Brothers Transportation Co., Inc., 
purchase, Jacob J. Lesser, embracing also MC F-118, Same, 
purchase, Service Transfer Co.; MC F-135, Same, purchase, 
John H. Buck; MC F-242, Same, purchase, Harold F. Packer; 
MC F-262, Same, purchase, Paul N. and Lloyd F. Wolfe; MC 
F-263, Same, purchase, Harry Cotton; and MC F-265, Same, 
purchase, Raymond D. Brown, the Commission, by division 5, 
has authorized purchase by Watson Bros. Transportation Co., 
Inc., of operating rights and property of Jacob J. Lesser, dba 
Lesser Transfer Co.; Service Transfer Co. (Robert R. Lester, 
receiver); and John H. Buck, dba North American Freight 
Lines; certain operating rights of Harold F. Packer, dba Royal 
Service (or Packer Truck Line); and operating rights of Harry 
Cotton, dba Cotton Transfer. It is provided that applicant 
shall not, by virtue of any authorization, transport as a con- 
tract carrier over the same route, or between the same points, 
any commodity which it lawfully may transport as a common 
carrier; and that the authority be subject to modification to 
insure that any duel operating authority will be consistent 
with the public interest. The Commission has dismissed the 
applications of Watson Bros. Transportation Co., Inc., for 
authority to purchase certain operating rights and property of 
Paul N. and Lloyd F. Wolfe, dba Wolfe Brothers Transfer, and 
Raymond D. Brown, dba Manhattan Freight Service. Com- 
missioner Lee in a separate expression concurred in part. 


TEXAS MEXICAN CERTIFICATES 


The Commission, by division 4, in Finance No. 12159, Texas 
Mexican Railway Co. equipment-trust certificates, has dismissed 
without prejudice, on request of applicant, application for 
authority to issue $200,000 of Texas Mexican equipment-trust 
certificates, series A. 


— 


January 21, 1939 


FREIGHT FORWARDING CASE 


The Commission has postponed the effective date of its 
order in No. 27365, freight forwarding investigation, transpor- 
tation of consolidated carload freight, from February 17 to 
May 17. 

A to reopen the case, for reargument, reconsideration 
and modification of its report and order dated October 11. This 
is in addition to their request for a six months’ postponement 
of the effective date of the order (see Traffic World, Jan. 14, 

. 79). 

. There is nothing unreasonable under section 1, says the 
petition, in the practice of certain railroads, under proper tariff 
authority, of permitting carload shipments to be stopped for 
part unloading or to complete loading at points off the direct 
route without a charge in addition to the line-haul rate and 
the charge of $6.93 a car for the transit privilege. It asserts 
that the carriers should be permitted to continue such practice. 
The petition instances practices condemned by the Commission 
which were instituted under the tariffs to meet competition but 
which under the decision in this case would become unlawful, 
and prevent meeting of competition by the railroads particu- 
larly of truck operations in Texas. ; 

The petition asserted that where forwarders or other ship- 
pers occupied portions of carriers’ premises under bona fide 
leases the property of such shippers held in such premises was 
not subject to public storage tariffs. : 

Another declaration was that the rules prescribed by the 
Commission in connection with the use of the all-commodity 
carload rate was arbitrary, would be unjust to the railroads 
and would curtail the use of the all-commodity rate by ship- 
pers other than forwarders. The railroads said they should 
not be required to discontinue the practice of advancing for- 
warder charges. Their practice of advancing freight charges, 
they said, was the same to any shipper, forwarder or otherwise. 
They said that the finding in respect of advanced charges should 
be rescinded and that no such finding be made in the future 
unless and until such a finding was made against all transpor- 
tation agencies having in effect the same practice. 

The Pennsylvania Railroad Co. also asked for postponement 
of the effective date of the order. The Pennsylvania said that 
while for the most part the Commission’s order would neces- 
sitate no change in its practices, and in various other respects 
was being complied with, there were certain features, such 
as the requirements respecting stop-off and the leasing of 
space at freight stations, which appeared to be much broader 
in scope than warranted by the evidence and to affect the 
rights and interests of shippers and others who were not 
parties to the proceeding and who were not connected in any 
way with forwarder operations. As to these features, the 
company said it desired opportunity for further study with 
a view to the filing of an appropriate petition. With respect 
also to the requirement of revising loading and unloading 
charges, it said the presently effective date did not permit of 
the making of the necessary studies incident to compliance with 
the Commission’s order. 


LAKE CARGO COAL RATE CUT 


The Consolidation Coal Co. and Northern West Virginia 
Coal Association have asked the Commission to suspend tariffs 
of the Big Four, the Chicago & Eastern Illinois, the Burling- 
ton, the Illinois Central, and the Missouri Pacific proposing 
to reduce the rates on bituminous coal to $1.55 and $1.90 a 
ton from the southern Illinois and Western Kentucky districts 
to Chicago for transshipment via lake as cargo. The tariffs 
are dated to be effective February 4. The protestants ship 
coal from mines in northern West Virginia to lake ports for 
transshipment to destinatfons in Michigan, Wisconsin and 
Minnesota. 

Their protest says the average distance from the lowest 
rated districts in which their mines are located to ports on 
Lake Erie through which they transship coal is approximately 
270 miles and the rate is $1.76 to which must be added a 
charge of 9 cents for transferring the coal from cars to ves- 
sels. The average distance from the southern Illinois district, 
the base group for the Illinois and western Kentucky districts, 
to Chicago is approximately 350 miles, says the protest, and 
the raté proposed is $1.55 a ton, to which must be added the 
cost of transferring the coal from cars to vessels. 

Coal shipped by protestants, it is asserted, competes or 
may compete in the destination territory with coal from the 
Illinois and Kentucky districts. Protestants say they will be 
at an unreasonable and undue disadvantage if the proposed 
rates become effective. The proposed rates, they declare, are 
unreasonably low compared with rates from protestants’ mines 
to the transshipment ports. The protest points out that the 
railroads have no facilities in Chicago for the transshipment 
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of coal as cargo. It also says that the southern Illinois op- 
erators have no particular business in sight which they expect 
to ship as lake cargo coal, but merely hope to take away some 
of the business which now is and for many years has been 
enjoyed by protestants and others who for many years shipped 
coal from mines in the east through the lower Lake Erie 
ports. 

Without such facilities and without such prospective busi- 
ness as would enable the railroads publishing the $1.55 and 
$1.90 rates to handle lake cargo coal in large and concentrated 
movements as is now done in the case of lake cargo coal from 
eastern mines to lower Lake Erie ports, the proposed arrange- 
ment, says the protest, would seem to be uneconomical and 
the $1.55 and $1.90 rates too low. 





SUSPENDED TARIFFS 
(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-582, the Commission has suspended from 
January 14, until April 14, the operation of certain schedules 
as published in Supplement 10 to Tariff MF-I. C. C. A-6 of 
Agent A. R. Fowler, St. Paul, Minn. The suspended schedules 
propose to establish new and reduced truckload commodity 
rates on stoveboard, oils, such as linseed, soya bean, etc., paper 
and seeds, flower, garden or field from Twin Cities to Chicago, 
Ill., and adjacent points, and Milwaukee, Wis. An illustrative 
proposal is to establish a rate of 40 cents on stoveboards from 
Twin Cities to Chicago, Ill., in lieu of the present rate of 50 
cents. 

In I. and S.; M-583, the Commission has suspended from 
January 18 until April 18 the operation of certain schedules 
as published on second revised page No. 271 of tariff MF-I. C. 
C. No. 3 of Alternate Agent Russell C. Long, Portland, Ore. 
The suspended schedules propose to establish a new truck- 
load commodity rate of 50 cents, minimum 30,000 pounds, on 
edible canned goods as described in the tariff, in straight or 
mixed shipments, between Portland, Ore., and Boise, Ida. The 
present rates which are not being canceled are 80 cents, min- 
imum 10,000 pounds, 66 cents, minimum 20,000 pounds and 
60 cents, minimum 25,000 pounds, the 80-cent and 60-cent rates 
being applicable on groceries, including canned goods. 

In I. and S. M-584, the Commission has suspended from 
January 20 until April 20 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 3 of W. Hinton, dba 
W. Hinton Motor Service, York, Pa. The suspended schedules 
propose to revise the rates on fibreboard, pulpboard or card- 
board boxes or cases, knocked down flat or folded flat, from 
Bogota, N. J., to York, Pa., by canceling the present com- 
modity rates of 47 cents, less-truckload, and 25 cents, min- 
imum 10,000 pounds, and establishing in lieu thereof commodity 
rates of 35 cents, minimum 7,000 pounds, and 25 cents, min- 
imum 20,000 pounds. Class rates would apply on other quan- 
tities. All rates are stated in cents per 100 pounds. 


COMMISSION ORDERS 


No. 28000, Sub. No. 4, application of trustees, Chicago, Rock Island 
& Pacific, for approval of proposed modification of systems or devices 
under paragraph (b), section 26, of the interstate commerce act. Ap- 
plication dismissed on request of applicants. 

No. 28140, Samuel Radbill and Florence Radbill, trading and doing 
business as Radbill Oil Co. vs. A. & W. et al. Complaint dismissed on 
request of complainant. 

No. 19610, switching rates in Chicago switching district. Petition 
of Petroleum Carriers Division of the American Trucking Association, 
Inc., and the Petroleum Haulers Division of the Central Motor Freight 
Association, Inc., interveners, to require rail carriers to furnish cer- 
tain information, denied. 

No. 28168, Masonite Corporation vs. N. O. & N. E. et al. Certain- 
teed Products Corporation permitted to intervene. 

1. & S. No. 4511, estimated weights on citrus fruits. Motion on 
behalf of Standard Container Manufacturers Association, intervener, 
to receive evidence excluded by examiner, overruled. 

Finance No. 11915, Erie reorganization. Chase National Bank of 
the City of New York, as trustee under New York & Erie (third) 
mortgage dated March 1, 1853, permitted to intervene. 

MC 15385, John D. Latta, common carrier application. Matter 
reopened for further hearing with respect only to applicant’s alleged 
right to serve Chillicothe, Mo. 

MC 78786, Sub. No. 12, and MC 78787, Sub. No. 7, Pacific Motor 
Trucking Co., extension of operations; and MC 1901, Humboldt Freight 
Lines, Inc., common carrier application. Matters reopened for further 
hearing at time and place to be hereafter fixed by Commission. 

MC C-55, Sub. No. 1, Chicago-Milwaukee Motor Carriers, Inc., vs. 
John Wrenzie, dba J. W. Cartage. Complaint dismissed on request 
of complainant. . 

No. 16462, Georgia Peach Growers Exchange et al. vs. A. G. S. 
et al., and two sub-numbers thereunder, Georgia Fruit Exchange 
et al. vs. A. & R. et al., and Georgia Peach Growers Exchange et al. 
vs. Same; No. 18497, F. E. Nellis & Co. et al. vs. A. & R. et al.; and 
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No. 17861, American Fruit Growers, Inc. (Sanford division) et al. vs. 
Same. Part of order entered February 14, 1928, requiring defendants 
to. continue in force and effect until further order of Commission the 
estimated weights a package prescribed in finding 5, page 161 of 
139 I. C. C. 143, vacated. 

1. & S. No. 4324, fruit and vegetable packages in the south and 
southwest; I. & S. No. 4424, fruit and vegetable packages in official 
territory; and No. 25092, Edgerton Manufacturing Co. vs. Ann Arbor 
et al. Petition filed in behalf of official territory, central feright as- 
sociation, and southwestern lines, respondents and defendants, in so far 
as it requests postponement of effective date of order entered Novem- 
ber 7, 1938, denied. 

No. 28106, Petroleum Rail Shippers’ Association vs. Alton & South- 
ern et al. Socony-Vacuum Oil Co., Inc., dismissed as a party defend- 
ant. 

No. 28115, George G. Mill Implement Co. vs. C. M. St. P. & P. 
Complaint dismissed on request of complainant. 

Finance No. 12278, application of Gulf, Mobile & Ohio for authority 
to acquire and operate the properties of Mobile & Ohio. Railway 
Labor Executives’ Association permitted to intervene. 

Electric railway docket No. 3, Cincinnati & Lake Erie Railroad Co. 
Proceeding reopened for reargument before Commission on February 
17, at ten a. m. standard time, at Washington, D. C. 

MC C-106, Belleville-St. Louis Coach Co. vs. St. Clair Bus Line Co., 
Inc. City of Belleville, Ill., permitted to intervene. 

No. 27679, Independent Refining Co. et al. vs. A. T. & S. F. et al.; 
and fourth section applications 17239 and 17248, petroleum rates from 
Montana. Order entered October 27, 1938, as subsequently modified 
by order of December 30, 1938, further modified by changing last 
ordering paragraph thereof as follows: Fourth section applications 
Nos. 17239 and 17248 denied, effective March 15. 

Finance No. 11681, New York, Susquehanna & Western reorganiza- 
tion. National State Bank of Newark, N. J., as successor trustee of 
second mortgage made by New York, Susquehanna & Western to Cen- 
tral Trust Co. of New York dated February 1, 1887; and C. E. Denney 
and John A. Hadden, as trustees of property of Erie, permitted to 
intervene. 

Finance No. 12247, application of Kansas City Southern for author- 
ity to acquire control of Louisiana & Arkansas by acquisition of stock. 
Kansas, Oklahoma & Gulf; Missouri-Kansas-Texas; Missouri-Kansas- 
Texas of Texas; Louisiana & Arkansas; Southern Pacific Co.; and 
Texas & New Orleans permitted to intervene. 

MC 94121, Harry Brown, common carrier application. Request of 
protestant, South Jersey Motor Carriers Service Bureau, Inc., for 
authority to withdraw its exceptions to recommended order, granted, 
and exceptions considered withdrawn as of January 9. Recommended 
order made effective as order of Commission as of January 9. 

MC-F 57, Burlington Transportation Co., purchase, Roy A. Sand. 
Applicant’s petition to amend order of July 9, 1938, by removing, in 
connection with five named points in Illinois, certain service restric- 
tions imposed in such order, denied. 

No. 27014, A. Bronstein et al. vs. B. & O. et al. Petition of com- 
plainants to reopen case for consideration of applicability of rates 
charged on shipments moving over certain routes, denied. 

No. 27197, Stanolind Pipe Line Co. vs. Alton et al., and two sub- 
numbers thereunder, Same vs. A. T. & S. F. et al., and Same vs. 
Alton & Southern et al. Petitions of complainants and interveners for 
reconsideration so far as reparation was denied in connection with 
shipments of asphalt from St. Louis, Mo., Kansas City, Mo.-Kan., and 
Chicago, Ill., districts (Wood River, Sugar Creek and Whiting, re- 
spectively) to Texas points, denied. 

No. 27469, Virginia Lime Products Co., Inc., vs. C. & O. Petition 
of defendants and intervening railroads for further hearing and peti- 
tion of complainants for reconsideration with respect to reparation in 
period from April 13, 1934, to April 2, 1936, denied. 

No. 27801, Norwich Wire Works, Inc., vs. B. & M. et al. Proceed- 
ing reopened for reconsideration. Order awarding reparation entered 
September 27, 1938, vacated and set aside until further order of Com- 
mission. 

No. 27814, Lloyd Brothers Co. vs. G. T. W. et al. Petition of com- 
plainant to reopen, review and reconsider case on facts stated, together 
with further facts to be stated, denied by application of subdivisions 
(e) and (f), Rule XV of Rules of Practice and on merits. 

No. 27883, Scholler Brothers, Inc., vs. Central of Georgia et al. 
Petition of complainant for rehearing and further consideration, denied. 

No. 27912, E. B. & A. C. Whiting Co. vs. Pennsylvania et al. Peti- 
tion of defendants for argument and reconsideration, denied. 

No. 27941, Brown Paper Mill Co., Inc., vs. A. G. S. et al. Petition 
of complainant for reconsideration, denied. 

MC 18258, G. D. Burright and I. R. Marks, dba Burright Motor 
Truck, common carrier application. Proceeding reopened for further 
hearing at time and place to be fixed by Commission. 

MC 93976, Roy E. Patton, common carrier application. Recom- 
mended order stayed. Matter reopened for formal hearing at time and 
place to be hereafter fixed. 

Finance No. 11888, Chicago, Rock Island & Pacific trustees abandon- 
ment. Petition of protestants for rehearing or reargument, denied. 

MC 65771, Dick’s Transfer & Truck Terminal, contract carrier ap- 
plication. Matter reopened for reargument at time and place to be 
hereafter fixed. 

MC 93695, Paul A. Mavis and James L. Dallas, dba Dallas and 
Mavis Forwarding Co., common carrier application; and MC 93695, 
Sub No. 1, Same, extension of operations. Petition of applicant for an 


interpretation of section 206(a) of motor carrier act, in this matter, 
denied. 





PETITIONS FOR REHEARING, ETC. 
No. 28051, increases in Mississippi freight rates and charges, em- 
bracing also proceedings listed in margin of report. Mississippian, 
respondent, asks modification and amendment of order entered No- 
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vember 8, 1938, so as to permit establishment and maintenance for 
intrastate transportation of sand and gravel, in straight or mixed 
carloads, from Amory, Miss., to Fulton, Miss., rate of 35 cents a ton 
of 2,000 pounds. 

MC-F 583, National Freight Lines, Inc., purchase, F. C. Mason, 
dba Twin Cities-Des Moines Motor Express. National Freight Lines 
and Mason ask the Commission to approve a lease under which Mason 
would lease his operating rights to National Freight Lines for a period 
not exceeding 180 days pending disposition of the application to pur- 
chase. 

No. 28111, Alabama Asphaltic Limestone Co. vs. Mississippian et 
al. Complainant asks Commission to issue an order requiring that 
answer of defendants, Northern Alabama Railway Co. and Southern 
Railway Co., dated December 15, 1938, be refused and stricken from 
record in this cause. 

No. 19919, Waste Material Dealers’ Association of -Arkansas vs. 
Cc. R. I. & P. et al. East Side Manufacturers’ Association asks Com- 
mission to vacate and set aside its order of November 21, 1938, and 
to reinstate in full force and effect order dated June 30, 1930, as since 
modified. 

Ex Parte MC 22, motor carrier rates in New England. R. E. 
Tomlinson and W. W. Tomlinson, dba Tomlinson Brothers, ask that 
order of August 3, 1938, as modified, be further modified to prescribe 
as minima a rate of 36 cents a 100 pounds, minimum charge 85 cents 
a shipment, to apply on artificial leather, waterproof cotton cloth and 
rubbercoated cloth from New Haven, Conn., to Brooklyn, N. Y., Ho- 
boken, N. J., New York, N. Y. (as specifically described in notes 1 
and 2 of New England Sectional Tariff No. 2, Agent Earle C. 
Doebener’s MF I. C. C. No. 2, and supplements thereto), and Wee- 
hawken, N. J., at the earliest possible date. 

No. 27866, Oscar Mayer & Co. vs. Alton et al. Complainant asks 
reopening for argument before, and consideration by entire Com- 
mission. 

1. & S. No. 4392, fruits, vegetables and hay in official territory. 
Norfolk & Western asks Commission to vacate and set aside its order 
of suspension entered August 14, 1937, in so far as it suspends Sup- 
plement No. 27 to Norfolk & Western tariff I. C. C. No. 8536, in order 
that that tariff may be wholly cancelled because it is obsolete, there 
having been no movement under rates contained in that tariff for 
several years. 

Ex Parte MC 22, motor carrier rates in New England. Connecticut 
Warehousemen’s Association, asks that fourth supplemental order 
decided December 10, 1938, in so far as it applies to soap and soap 
factory products distributed from pool cars and warehouses and spe- 
cifically set forth in Sheet 6 of said order be amended so as to eliminate 
therefrom prescription or authorization of Class 5, Column D, rates 
on said traffic. 

No. 27365, freight forwarding investigation. Ann Arbor, Central of 
New Jersey and other official territory carriers, adopting petition of 
respondent carriers operating in western classification territory, ask 
postponement of effective date of order for period of six months from 
and after February 17. 

No. 13413, Sub. No. 20, in the matter of automatic train-control 
devices. Illinois Central asks reconsideration of report and order en- 
tered October 4, 1938. 

MC-F 407, 408 and 409, New England Greyhound Lines, Inc., pur- 
chase, New England Transportation Co., Victoria Coach Line, Inc., and 
Berkshire Motor Coach Lines, Inc. Applicant asks modification of 
order. 

MC-F 393, Complete Auto Transit, Inc., acquisition, Marine Truck- 
ing Co. Complete Auto Transit, Inc., and Marine Trucking Co. ask 
leave to withdraw application and dismissal of application. 

No. 27710, Sub. No. 1, Mishawaka Monument Co. vs. Carolina, 
Clinchfield & Ohio et al. Complainant asks consideration by entire 
Commission on record as made. 

Finance Nos. 9160, 9484 and 9730, Boston & Maine bonds. Boston 
& Maine asks Commission to modify its order entered February 5, 
1937, so that applicant may pledge and repledge, from time to time 
to and including February 1, 1941, its series KK and series LL bonds, 
as now pledged, as collateral security for any notes issued by appli- 
cant within limitations of section 20a(9) of the interstate commerce 
act or under authority of any order of Commission. 

Finance No. 10070, Boston & Maine notes. Boston & Maine asks 
that report and orders be so modified as to permit applicant, from 
time to time, to renew, extend or reissue existing short-term notes or 
to issue notes in substitution therefor, the last maturity date of any 
such renewed, extended, reissued or new notes to be February 1, 1941. 

TEMPORARY OPERATIONS 

The Commission, by division 5, in MC F-583, National 
Freight Lines, Inc., purchase, F. C. Mason, has authorized, for 
a period not exceeding 180 days from January 24, lease of 
operating rights and property of F. C. Mason by National 
Freight Lines, Inc. 

The Commission, by division 5, in MC F-752, Johnson 
Freight Lines, Inc., purchase, Kentucky-Tennessee Motor 
Freight, has authorized for a period not exceeding 180 days 
from January 26, temporary operation of the rights and prop- 
erty of Kentucky-Tennessee Motor Freight by Johnson Freight 
Lines, Inc., at a rental of $10 for 30 days. 





UNCONTESTED FINANCE CASES 
Report and order in F. D. No. 12287, Fairport, Painesville & East- 
ern Railroad Co. stock, granting authority to issue not exceeding 
$433,500 of common capital stock, consisting of 4,335 shares of the 
par value of $100 each, to be sold at par and the proceeds applied 
to the redemption of $435,000 of the applicant’s outstanding first 
mortgage 6 per cent gold bonds, series A, approved. 


January 21, 1939 
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POCAHONTAS COAL TO VIRGINIA 


PROPOSAL that a rate of $2.65 a net ton on coal from 

mines in groups on the Pocahontas rail lines in Virginia, 
West Virginia and Kentucky to destinations in Virginia in 
counties containing 43 per cent of the population of the Old 
Dominion be reduced to $2.40 has been made by Examiner W. 
R. Brennan in No. 27648, Ashland Coal & Ice Co., Inc., et al. 
vs. Atlantic Coast Line et al., and cases joined with it. In ad- 
dition to recommending that the rate be lowered the examiner 
has proposed the payment of reparation. 

The other complaints covered by the proposed report are 
No. 27711, State Corporation Commission of Virginia et al. vs. 
Chesapeake & Ohio et al.; No. 27810, Smith-Rowland Co., Inc., 
vs. Same; No. 27886, L. R. Gates Coal Co. et al. vs. Same; No. 
27884, City of Norfolk vs. Same and a sub-number thereunder, 
School Board of the City of Norfolk, Va., vs. Same. 

The rate marked for reduction is from the base groups on 
the Norfolk & Western, the Chesapeake & Ohio and the Vir- 
ginian. Examiner Brennan said the Commission should find the 
assailed base districts rates was, is and will be unreasonable 
to the extent indicated. Saying that it was assumed the carriers 
would desire to maintain the present differentials the examiner 
said no finding was recommended for the future in connection 
with rates from the differential districts. No assault is made by 
the complaints on the origin or destination groups, all of which 
are large. The rates mentioned, said the examiner, did not in- 
clude any emergency charges. The complainants asked for 
reparation in the reparation period prior to the filing of the 
complaints and on shipments moving in the period of the 
pendency of the complaints. 

The base groups are the Pocahontas on the Norfolk & 
Western, the New River on the Chesapeake & Ohio, and the 
New River-Pocahontas on the Virginian. The examiner called 
the three principal carriers the Pocahontas lines. The discus- 
sion in the report related to eastbound base groups. 

Complainants’ case, the examiner said, was based primarily 
on the theory of cost of service plus a profit to the carriers 
rather than on the basis of rate comparisons. They sought to 
show, said the examiner, that the Pocahontas lines were earn- 
ing more than a fair profit from their operations as a whole, 
particularly from the considered traffic. Minute cost figures 
were submitted by the complainants and analyzed by the ex- 
aminer. 

According to the report, the destination group to which the 
$2.65 rate applied was rather extensive. The extent of the 
$2.65 rate group, he said, was apparent when it was considered 
that the group extended approximately 118 miles along the 
N. & W., 129 miles along the C. & O., and 168 along the Vir- 
ginian, with Richmond, Va., approximately in the center of 
the group. 


Complainants, said Examiner Brennan, relied on the 
premise that an ideal basis for fixing maximum reasonable 
rates for a particular movement of a particular commodity 
would be the cost of transportation including a return of 5% 
per cent on the carriers’ investment. To find the cost of trans- 
portation they computed, he said, system average line-haul and 
terminal costs by the unit of traffic for the year 1935 and 
applied those units to the length of haul for the particular 
traffic under review. 


Explaining the methods used in computing system average 
costs, the examiner said the amount required to provide a fair 
annual return on investment was computed on the basis of 5% 
per cent of the book investment in road and equipment less 
depreciation, plus cash and materials and supplies on hand. 
The freight portion of return on investment, he said, was esti- 
mated on the basis of the ratio of freight service operating 
expenses to total operating expenses. Return on investment 
was distributed between yard and line-haul on the basis of the 
ratio of the operating expenses of each service to the total 
freight service operating expenses. Using that rule, the com- 
plainants arrived at a cost by the ton of the N. & W. of $1.90; 
of the Virginian, $2.81; of the Chesapeake & Ohio, $2.02. 

Commenting on the higher cost of the Virginian, the ex- 
aminer said the bulk of the Virginian coal traffic moved in an 
easterly direction from the Kentucky and West Virginia mines 
to tidewater, while the coal traffic of the N. & W. and C. & O. 
was divided so that about two-thirds moved westbound from the 
Kentucky and West Virginia mines to Lake ports and only one- 
third went to tidewater. 


The examiner said a serious defect not mentioned by either 
complainants or defendants lay in the use of book investment 
figures for computing the amount required to provide a fair 
annual return. The examiner mentioned other defects in the 
methods used for cost finding which, he said, indicated that 
the results found by complainants might not be conclusive. 

“Having in mind these defects in complainant’s cost study,” 
says the examiner, “it seems apparent that acceptance of the 
results as conclusive evidence that the rates assailed in this 
case are unreasonably high is not warranted.” 

“The prosperity enjoyed by the Pocahontas carriers, or 
any excess they earn above a fair return,” says the report, 
“is, in large part, chargeable to the ‘toal traffic. This is all the 
more so when it is considered that the average expense of all 
traffic is in excess of the expense of coal traffic.” According to 
the examiner, the $2.65 rate is a rate of $1.50 to Norfolk 
established by the N. & W. and C. & O. in 1906 subjected to 
the general increases and reductions since then. Defendants, 
however, claimed that had it not been for the competition of 
coal moving through Baltimore to the Hampton Roads area a 
rate of higher than $1.50 would have been established in the 
first instance. The examiner said that such competition was 
— a minor if any factor in determining the measure of the 
rates. 

The railroads argued that as the Commission in L. D. 
Wingfield-Hatcher Coal Co. vs. C. & O., 191 I. C. C. 644, had 
found that the $2.65 rate from C. & O. mines was not unreason- 
able, an award of reparation was now barred, particularly with 
respect to the Richmond rate and shipments. There was no 
point in discussing that contention, said the examiner, as the 
Commission, in no instance in connection with the rates here 
assailed, had deprived defendants of their right to initiate rates. 
Only when carriers had been deprived of that right, said he, was 
the Commission barred from awarding reparation following 
a subsequent finding of unreasonableness. The rates here 
assailed, he said, were carrier-made rates. 


DUAL MOTOR OPERATION 


Asserting that opportunity for rate discriminations among 
patrons would ensue from the furnishing of common carrier 
service to some and brokerage service to others, Examiner 
C. E. Brooks in a proposed report in MC 12027, Cross Trans- 
portation, Inc., broker application, served January 18, on 
further hearing, has recommended denial of an application for 
a license to operate as a broker to arrange transportation 
by motor vehicle of general commodities between points in 
New Jersey, New York, Pennsylvania, Connecticut, and Massa- 
chusetts. 

Rail carriers in southern and trunk line territories op- 
posed grant of the application. Applicant, according to the 
report, is presently operating as a motor carrier of general 
commodities between points in New York, New Jersey, Penn- 
sylvania, Delaware, Maryland, Virginia, and the District of 
Columbia, over irregular routes, as successor in interest to 
claimed grandfather rights of Louis Kassay. Authority to 
continue such operations as a common or contract carrier is 
pending in MC 30854. Applicant is also operating in Con- 
necticut and Massachusetts by virtue of the purchase by it of 
operating rights and property of Wilson Transportation Co., 
says the report, adding that pending applications were filed 
by Wilson in MC 29695 and MC 29696. Applicant also operates 
as a motor carrier between New York and points in New 
Jersey, Connecticut, and New York, says the report. These 
operations are now under consideration in MC 40428, pending. 

In the original recommended report and order applicant 
was denied a license to operate as a broker because the services 
rendered by it were furnished without compensation. At the 
further hearing, the report said, applicant said it proposed 
to charge for such service. The only difference between ap- 
plicant’s present operations and those proposed, says the report, 
is that the shipper would be required to pay additional charges 
in those instances where it was necessary for applicant to obtain 
the services of other truckers. This, it said, would occur only 
when applicant was unable to furnish his own equipment. 
Applicant, the report says, represents itself to the shipper as 
the carrier, and so far as the shipper is concerned it believes 
applicant is performing such transportation. Applicant issues 
bills of lading in its own name, and the name of the actual 
carrier is not disclosed to the shipper. It carries insurance 
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covering the motor carriers that operate under this arrange- 
ment, and does not advertise its services as those of a broker; 
neither does it propose to do so, says the report. It relies 
wholly on personal contact with shippers. The carrier perform- 
ing the operation, the report said, would be paid its published 
tariff rate. Applicant would receive its compensation in arrang- 
ing for such transportation from the shipper. The report said 
that the only shipper present at the hearing was a representa- 
tive of the Owens-Illinois Glass Co., of Bridgeton, N. J., who tes- 
tified with respect to the fluctuations of its output and that he 
preferred to have applicant conduct or be responsible for con- 
ducting all its required transportation. 

It was apparent, said the examiner, that so far as the 
glass company was concerned, applicant was represented as 
being the carrier; that applicant would perform all the trans- 
portation to the extent possible, within the limits of its facili- 
ties; and that only where there was excess freight would 
applicant arrange for its movement by other carriers. Such 
arrangement for transportation came within the term “broker,” 
said the examiner. Applicant’s brokerage operations would be 
performed within a territéry in which it also operated as a 
common carrier. Such dual operation, continued the examiner, 
would not be consistent with the public interest as it would 
lead to confusion as to whether a shipment was received by 
applicant as a common carrier or as a broker. 





CARPETS AND CARPETING 


Examiner Burton Fuller in No. 28041, carpets and carpet- 
ing, official to southern territory, embracing also I. and S. No. 
4467, carpeting, official territory to south, has recommended 
that the Commission find proposed reduction in rail and rail- 
water rates on linoleum and other hard surfaced floor cover- 
ings, in carloads, from column 50 to column 45, minimum 
30,000 pounds, justified and that such reduced basis is reason- 
able and otherwise lawful for the future. 

A further recommendation is that corresponding reduc- 
tions in the rates on this traffic by motor vehicle in truckloads 
be found not justified and that the present rates be found 
unreasonably low tu the extent that they are less than column 
50, minimum 15,000 pounds. 

Another recommendation is that the proposed reduction in 
the less than truckload and less than carload ratings on this 
traffic from column 85 (second class) to column 70 (third class) 
be found not justified. 

The rail proposals were suspended on protest of the South- 
ern Motor Carriers Rate Conference. Thereafter the motor 
carriers, the examiner said, filed schedules proposing like reduc- 
tions in their rates and ratings on this traffic, whereupon the 
Commission initiated No. 28041, in which he recommends con- 
demnation as hereinbefore set forth. 

Giving due consideration to the value of the service and 
the well settled principle that the mile earnings should de- 
crease as distance increases, it is clear, says the examiner, 
that the rates by truck should in no instance be less than 50 
per cent of the first class rail rates applying between the same 
points while the column 45 rates proposed by rail and rail- 
water carriers cannot be said to be unreasonably low. Such 
an adjustment, he said, would do justice to all concerned by 
stimulating the movement of this traffic to the south and giving 
the respective carriers a fair opportunity to compete for the 
business. 


WASTE FROM SOUTH TO NORTH 

Examiner Morris H. Konigsberg, in a proposed report in 
I. and S. No. 4488, waste, south to official-Illinois territories, 
has recommended that the Commission find not justified a pro- 
posed readjustment of carload and less than carload rates on 
cotton waste, wiping or packing, manufactured, from producing 
origins in southern territory to destinations in official and 
Illinois territories. The condemnation, however, he said, should 
be without prejudice to the filing of new schedules of rates on 
manufactured cotton waste, wiping or packing, which would not 
exceed 85 per cent of the rates prescribed on unfinished cotton 
piece goods in Cotton, Woolen, and Knitting Factory Products, 
21 LC... C. OB. 

By the schedules under suspension the railroads proposed 
to establish on carload traffic commodity rates on the basis of 
31% per cent of the corresponding first class rates and on less 
than carload traffic, class rates on the basis of fifth class or 45 
per cent of first class, prescribed in the southern class rate case. 


NO MORE SERVICE NEEDED 


“There may be a necessity for the shippers in New Orleans 
to have cheaper rates to reach additional] territory but if this 
application should be granted it would result in a loss of busi- 
ness to the merchants in Savannah and Jacksonville as well 
as the common carriers now serving the territory covered by 
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the application,” said joint board 64 in a recommended report 
in MC 89177, William Ray Maxwell, common carrier applica- 
tion, served January 19, proposing denial of an application for 
operation as a common carrier of general commodities be- 
tween Apalachicola, Fla., on the one hand, and points in 
Georgia, on the other, over specified routes. 

Rail carriers in southern territory and others, particularly 
the Apalachicola Northern Railroad Co., Railway Express 
Agency, St. Andrews Bay Transportation Co., and L. & L. 
Freight Lines, Inc., opposed grant of the application, said the 
report, adding that the New Orleans Traffic Bureau and Coast 
Transportation Co., Inc., intervened in support of the applica- 
tion. At the present time, the report said, there was no com- 
mon carrier truck line operating between Apalachicola and 
Tallahassee although the L. & L. Freight Lines, Inc., had filed 
for authority to conduct such an operation. Applicant, the 
report said, proposed to join with the Coast Transportation Co., 
a barge line operating between New Orleans, La., and Apala- 
chicola, serving the intermediate points of Gulfport, Miss., 
Moblie, Ala., and Pensacola, Fla., in joint through rates, thereby 
enabling the shippers served by the barge line to reach a terri- 
tory not now served by them at rates lower than the present 
rail, truck, or barge-rail rates. The report said that if ap- 
plicant were granted a certificate his division of through rates 
would be approximately those shown in a contract filed with the 
application between applicant and Coast Transportation Co. 
The through rates, the report said, would be the approximate 
formula prescribed by the Commission in Ex Parte MC 96 
although the minima in connection with those rates would be 
less than those maintained by barge-rail lines. 

Since 1931, the report said, the Coast Transportation Co. 
has maintained two weekly schedules between New Orleans, 
La., and Pensacola, Fla., via Mobile, Ala. In April, 1935, Gulf- 
port, Miss., was added as a regular port of call. In October, 
1937, the report said it extended its service eastward to Apala- 
chicola and was now the only barge line giving a weekly service 
between New Orleans and Apalachicola. There has been a 
substantial increase of business each year of operation. This 
company, the report said, had been denied requests to estab- 
lish joint relations with the Louisville & Nashville railroad, 
the Atlanta & St. Andrews Bay railroad, and the Apalachicola 
Northern railroad. It said that the present combination barge- 
rail rates were approximately double the all-rail rates. A map 
showing the details of the federal barge line barge-rail routes 
and the rail connections was filed as an exhibit, said the report. 
The short rail route distances were generally less than the 
barge-rail routes and the proposed barge-truck routes were 
greater than the all-rail routes. In every instance, the report 
said, the rail lines could give quicker service. If the application 
were granted, said the report, the Coast Transportation Co. 
and applicant could issue through bills of lading, prepay ship- 
ments, and the shippers would have available through rates. 
This, it said, would enable the shippers to know and determine 
on what basis merchandise could be sold on a delivered basis. 

“If applicant receives from the barge line several shipments 
of 10,000 pounds or more, it is proposed, when necessary, to 
transport only part of each shipment to the consignee,” says 
the report. “These consignees will be contacted by telephone 
and advised that, for example, 10,000 pounds are on the dock 
but request will be made to deliver only part of this tonnage in 
order that the other consignees may receive part of their 
shipment. The operation will be further complicated by the 
fact that applicant seeks to serve a wide territory. If, for 
example, when the barge docks at Apalachicola it is found that 
shipments are on hand for all points covered by the application 
it will be practically impossible to deliver all shipments within 
any reasonable time.” 

The board said it doubted if this situation would arise for 
the reason that it was convinced that the primary purpose of 
this application was to serve Tallahassee. The board said it 
was of the opinion, which was based on the fact that prac- 
tically all tonnage now moved to Blountstown and Tallahassee, 
that the merchants at points in south Georgia now received 
most of their merchandise from Savannah, Ga., and Jackson- 
ville. There was no evidence in this record, it said, that the 
points sought to be served were not adequately served by exist- 
ing rail and common carrier truck lines. 


PROPOSED REPORTS 


Empty Steel Tanks 


No. 28036, Montana-Dakota Utilities Co. vs. C. B. & Q. et al. 
By Examiner George M. Curtis. Applicable class A rate of 107 
cents, subject to a carload minimum of 24,720 pounds for the 
size of cars ordered, or a normal minimum of 24,000 pounds, 
charged, three carload shipments, empty steel tanks, Sheridan, 
Wyo., to Missoula, Mont., shipped January 13, 1938, proposed 
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to be found unreasonable to the extent that it exceeded 95 
cents. The complainant contended that a reasonable rate was 
95 cents, subject to the same minimum, which was the class A 
rate obtained by applying the zone III scale prescribed in 
Western Trunk Line Class Rates, 204 I. C. C. 595, plus 15 per 
cent. Reparation of $88.98, with interest, proposed. 


Cotton Bagging 


No. 28071, Exposition Cotton Mills vs. Southern Railway 
Co. et al. By Examiner Harold M. Brown. Dismissal pro- 
posed. Less than carload rates, cotton bagging, Atlanta, Ga., 
to Lewiston, Me., in October, 1935, proposed to be found ap- 
plicable. Complainant prepared four bills of lading, each for 
a designated number of bales of cotton bagging, forwarded in 
one car. Each bill of lading showed the carload rate of seventy- 
nine cents and emergency charge of five cents. The four bills of 
lading totaled 45,082 pounds and were loaded in one car for 
one consignee. The car moved to Pinners Point, Va., thence 
by steamers to eastern ports and by rail beyond, said the report. 
Complainant claimed that the shipments moved from the east- 
ern ports to destination in less than carload quantities for the 
convenience of the carrier. Complainant, the report said, 
admitted the error in preparing separate bills of lading and, 
under the circumstances, defendants were required by law to 
assess the less than carload rates. The report said that the 
complaint was not filed within the statutory period to permit 
consideration of the question of reasonableness. 


Apples 


No. 28038, Traffic Bureau, Lynchburg Chamber of Com- 
merce, for Wray Goodwin Co., Inc., vs. Pennsylvania et al. 
By Examiner John J. Crowley. Dismissal proposed. Rates, 
apples, carloads, Greenville and Fairfield, Va., to Manhattan 
Piers, N. J., for export in September, 1935, and October, 1937, 
proposed to be found not unreasonable or otherwise unlawful. 
Charges were collected on the basis of thirty-two cents, mini- 
mum 32,000 pounds on two shipments from Greenville, and 
on one from Fairfield. On the two remaining shipments from 
Fairfield, a rate of twenty-six cents, minimum 32,000 pounds, 
was collected, and outstanding undercharge bills were pending 
on basis of the rate of thirty-two cents. 


Sole Leather 


No. 28042, Pine Grove Tanning Co. vs. Reading et al. By 
Examiner Leland F. James. Dismissal proposed. Rates 
charged, sole leather, carloads, Pine Grove, Pa., to Massachu- 
setts points, between February 16, 1935, and December 19, 
1936, proposed to be found not unreasonable or otherwise un- 
lawful. Rates of thirty-eight cents were charged to Boston, 
Brockton, and Campello; thirty-six cents to Worcester; and 
thirty-seven cents to Clicquot and Millis. A commodity rate 
of thirty-two and one-half cents, minimum 24,000 pounds, was 
claimed. 





MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in ‘‘black face’’ type.) 


New York—MC 11287, Millerton Motor Service Corpora- 
tion, contract carrier application. Examiner T. Naftalin. Served 
January 18. Denial of permit proposed. Petroleum products, in 
tank-truck loads, Troy, N. Y. (Center Island), to Rutland, Vt. 

New York—MC 48191, Harold E. Avery, contract carrier 
application. Joint board 67. Served January 18. Denial of per- 
mit proposed. Merchandise, supplies, and fixtures used in gro- 
cery store and meat market operations between Binghamton, 
N. Y., and points in New Jersey and Pennsylvania, over speci- 
fied routes. 

Oklahoma—MC 74037, Sub. No. 6, Jones-Spicer, Inc., ex- 
tension of operations—Ohio, Michigan, and West Virginia. 
Joint board 193. Served January 18. Certificate recommended. 
Machinery, materials, supplies and equipment incidental to, or 
used in, the construction, development, operation and main- 
tenance of facilities for the discovery, development, and pro- 
duction of natural gas and petroleum between points in Ohio, 
Michigan and West Virginia, over irregular routes. 


Nebraska—MC 88649, Raymond Stone, common carrier 
application. Joint board 138. Served January 18. Denial for 
want of prosecution proposed. General commodities, except 
those of unusual value, explosives and those requiring special 
equipment between Wood Lake, Neb., and points in Nebraska 
within 50 miles thereof, on the one hand, and Sioux City, Ia., 
on the other, over irregular routes. 
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Pennsylvania—MC 88660, Edward Shelly, common carrier 
application. Joint board 67. Served January 18. Denial of 
application recommended. Canned goods, Bridgeton, N. J., to 
Wilkes-Barre, Pa.; groceries from New York, N. Y., to Wilkes- 
Barre, Pa.; or junk from Wilkes-Barre to Newark, N. J. Ac- 
cording to the report, the record failed to establish that the 
service rendered by existing motor carriers in the territory in 
question was either inadequate or unsatisfactory, or that there 
was any actual necessity for the service proposed by applicant. 

New York—MC 88946, Michele Simonelli, contract carrier 
application. Joint board 67. Served January 18. Denial for 
lack of prosecution proposed. Beer and empty barrels, over 
specified routes between points in New York, New Jersey, and 
Pennsylvania. 

Kansas—MC 89034, Dagmar Carlsen, dba Sterling Trans- 
port Co., common carrier application. Joint board 43. Served 
January 18. Dismissal of application proposed at request of 
applicant. Petroleum products, in bulk, Kansas refineries and 
pipe line terminals to points in Colorado. 

Pennsylvania—MC 89040, Edward A. Watts, contract car- 
rier application. Joint board 67. Served January 18. Permit 
proposed. Set-up paper boxes, over specified routes, from 
Philadelphia, Pa., to Asbury Park and Atlantic City, N. J. 

Ohio—MC 89250, T. R. Mazey, contract carrier application. 
Joint board 61. Served January 18. Denial for want of prose- 
cution proposed. Coal, between Chester, W. Va., and Summit- 
ville, O., over a specified route via East Liverpool and Saline- 
ville, O. 

Arkansas—MC 89327, V. D. Harlan, contract carrier ap- 
plication. Joint board 215. Served January 18. Denial for 
want of prosecution proposed. General commodities, except 
liquid in bulk, in Humphrey, Ark. 

lowa—MC 95638, Leo Grady, common carrier application. 
Joint board 138. Served January 18. Certificate recommended. 
Live stock, feed, farm machinery, and building materials, be- 
tween Grant, Ia., and Omaha, Neb., over a specified route serv- 
ing intermediate and off-route points within 10 miles of Grant. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania—MC 91807, Sub. No. 1, Gabriel Moreton, dba 
Moreton’s Transfer—extension Paulsboro, N. J. Joint board 67. 
Served January 18. Denial of permit proposed. Grease, lubri- 
cating oils, and wax, in drums, and empty steel drums, between 
Paulsboro, N. J., and points in Pennsylvania, over irregular 
routes. 

Massachusetts—MC 90965, Carl P. Gordon, Jr., common 
carrier application, embracing also a sub-number thereunder, 
Same, extension of operations—Connecticut and Rhode Island. 
Joint board 134. Served January 18. Certificate recommended. 
Fuel oil, in tank trucks, from East Providence, R. I., to 
Worcester, Dudley, West Dudley, Millbury, Dighton, South- 
bridge, and Taunton, Mass., over irregular routes. 

New York—MC 88956, Millerton Motor Service Corpora- 
tion, contract carrier application—Rensselaer. Joint board 187. 
Served January 18. Denial of permit proposed. Petroleum and 
petroleum products, in tank-truck loads, from the so-called 
Albany, N. Y., area to certain points in Massachusetts and 
Vermont. 


Kentucky—MC 89493, Philip F. Monohan Jr., and Norbert 
Monohan, contract carrier application. Joint board 37. Served 
January 17. Denial of permit proposed. Fertilizer between 
Louisville, Ky., and Cincinnati, O., over U. S. highway 42. 

New York—MC 88469, Ernest Mathews, common carrier 
application. Joint board 67. Served January 17. Dismissal 
of application proposed at request of applicant. General com- 
modities between points in New York, Pennsylvania, and New 
Jersey, over regular routes. 

Minnesota—MC 42397, Sub. No. 1, Clarence Wilmar Jensen, 
common carrier application. Joint board 26. Served January 
17. Dismissal of application proposed at request of applicant. 
Butter, ice cream, and ice cream containers between Minne- 
apolis, Minn., and Sisseton, S. D., over described routes. 

Texas—MC F-551, George R. and Herman Brown, control, 
Joe D. Hughes, Inc. Examiner John S. Higgins. Served Jan- 
uary 17. Recommends approval of the application of George 
R. and Herman Brown, jointly, to acquire control of Joe D. 
Hughes, Inc., Houston, Tex., through ownership of capital stock. 

Maryland—MC 9738, Hagerstown Storage & Transfer Co., 
common carrier application, embracing also MC 9737, Same, 
contract carrier application. Examiner W. R. Frizzell. Served 
January 17. Certificate recommended for continuance of opera- 
tion as a common carrier of pipe organs between Hagerstown, 
Md., on the one hand, and points in Virginia, Pennsylvania, 
New Jersey, New York and the District of Columbia, on the 
other, and general commodities, except explosives and com- 
modities requiring special equipment, from Hagerstown to 
points in Washington County, Md., over irregular routes. Per- 
mit recommended for continuance of operation as a contract 
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carrier of explosives from Hagerstown, Md., and points within 
three miles thereof, to points within fifty miles of Hagerstown 
in Maryland, Pennsylvania and West Virginia over irregular 
routes. The examiner recommended dismissal of application 
with respect to collection and delivery service performed for 
rail carriers within Hagerstown, on finding that that service 
was not subject to the motor carrier act. In support thereof 
he cited the Commission’s decision in Scott Bros., Inc., Collec- 
tion and Delivery Service, 4 M. C. C. 551. 

Nebraska—MC 88377, Frank G. Smith, common carrier ap- 
plication. Joint board 31. Served January 13. Denial of cer- 
tificate proposed. Live stock, points in Morrill county, Neb., 
to Denver, Colo., and general commodities from Denver and 
intermediate Colorado points to points in Morrill county, over 
specified routes. At the hearing, according to the report, ap- 
plicant stated that he proposed to engage in no for-hire motor 
carrier operations, other than in the transportation of live 
stock. In the circumstances, says the joint board, his vehicles 
used exclusively in such operation are exempt from the provi- 
sions of sections 206 and 209 of the motor carrier act. 

Nebraska—MC 88637, Service Oil Co., common carrier ap- 
plication. Joint board 138. Served January 13. Certificate 
recommended. Household goods and immigrant movables be- 
tween Ord, Neb., and points within 50 miles thereof, on the 
one hand, and points in Iowa, north of U. S. highway 6 and 
west of U. S. highway 69, on the other; live stock from the 
described Nebraska territory to the described Iowa territory; 
grain from the described Iowa territory to the described 
Nebraska territory; and machinery from Sioux City, Ia., to the 
described Nebraska territory. 

Pennsylvania—MC 93451, Farnham E. Lyon, common car- 
rier application. Examiner C. F. Price. Served January 13. 
Denial for want of prosecution proposed. Farm products, live 
stock, farm machinery, coal, merchandise, and building supplies, 
between points in Potter county, Pa., on the one hand, and 
Buffalo, N. Y., on the other. 

Texas—MC 95400, Jack A. Williams, common carrier appli- 
cation. Joint board 33. Served January 13. Certificate pro- 
posed. Oil field equipment and supplies, between points in 
Winkler county, Tex., and Lea and Eddy counties, N. M., where 
either the origin or destination point, or both, are oil field loca- 
tions, over irregular routes. 

California—MC 271, J. C. Dunbar, contract carrier applica- 
tion, embracing also a common carrier application. Joint board 
78. Served January 13. On rehearing and reconsideration in 
J. C. Dunbar, Contract Carrier Application, 2 M. C. C. 577, 
applicant proposed to be found to have been a common rather 
than a contract carrier, except for an interruption of service 
beyond his control. Permit ordered cancelled and certificate 
proposed. In the prior report applicant was authorized to 
operate as a contract carrier of gasoline, petroleum diesel oil, 
petroleum distillate, kerosene, and illuminating or refined 
burning oil, in truck loads, from points in Los Angeles county, 
Calif., to destinations in Nevada, said the report, adding that 
in the same report, MC 271, J. C. Dunbar, common carrier 
application, was denied. Exceptions, if any, must be filed 
within 25 days from date of service. 

Nebraska—MC 6103, Sub. No. 1, William H. Dickens, dba 
Dickens Transfer, extension of operations—Wyoming. Joint 
board 233. Served January 13. Permit proposed. Refined 
petroleum products from specified points in Wyoming to speci- 
fied points in South Dakota and Nebraska, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Oregon—MC 13770, Shaver Forwarding Co., common car- 
rier application. Joint board 81. Served January 13. Certificate 
recommended for continuance of operation, grain, westbound, 
minimum weight 40,000 pounds, and general commodities, east- 
bound, minimum weights 20,000 and 25,000 pounds, over ir- 
regular routes, in Oregon, Washington, and Idaho. Exceptions, 
if any, must be filed within 25 days from date of service. 

Nebraska—MC 26241, Herbert S. McOstrich, common car- 
rier application. Joint board 139. Served January 13. Denial 
for want of prosecution proposed. General commodities be- 
tween points in Nebraska, Iowa, and Kansas. 

Pennsylvania—MC 59272, Sub. No. 1, Carl R. Bieber, 
extension of operations. Examiner C. F. Price. Served January 
13. Denial for want of prosecution proposed. Applicant sought 
a certificate to transport specified commodities between points 
in Pennsylvania, Maryland, New Jersey, New York, Delaware, 
and the District of Columbia. 

Virginia—MC F-627, Arlington & Fairfax Motor Trans- 
portation Co., purchase, Washington, Virginia and Maryland 
Coach Co., Inc., embracing also MC F-628, Washington, Vir- 
ginia & Maryland Coach Co., Inc., purchase, Arlington & Fair- 
fax Motor Transportation Co. Joint board 68. Served January 
13. Recommends approval of purchase by Arlington & Fairfax 
Motor Transportation Co., Ballston, Va., of certain operating 
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rights of Washington, Virginia & Maryland Coach Co., Inc., 
purchase by the latter company of certain operating rights of 
the former company. 

Wisconsin—MC F-699, Gateway City Transfer Co., Inc., 
purchase, J. G. Minert. J. Edward Davey, chief, section of 
finance, Bureau of Motor Carriers. Served January 13. Rec- 
ommends approval of purchase by Gateway City Transfer Co., 
La Crosse, Wis., of operating rights of J. G. Minert, dba Black 
Hawk Freight Line, subject to the condition that in the event 
the authority herein granted is exercised, applicant, by virtue of 
unification of any of the rights involved, shall not transport 
as a contract carrier over the same route or between the same 
points, any commodity which it lawfully may transport as a 
common carrier. 

Maryland—MC 45865, Freight Forwarders, Inc., common 
carrier application. Examiner W. R. Frizzell. Served January 
13. Denial of certificate proposed. Applicant proposed to be 
found to have failed to establish the right of its successor in 
interest, White’s Express Co., Inc., to a certificate as a common 
carrier of general commodities in Connecticut, Delaware, Mary- 
land, Massachusetts, New Jersey, New York, Pennsylvania, 
Rhode Island, Virginia, and West Virginia, and the District of 
Columbia, under the grandfather provisions of the motor car- 
rier act. 

IMinois—MC F-583, National Freight Lines, Inc., purchase, 
F. C. Mason. J. Edward Davey, chief, section of finance, Bureau 
of Motor Carriers. Served January 13. Recommends approval 
of purchase by National Freight Lines, Inc., Chicago, Ill., of 
operating rights and property of F. C. Mason, Des Moines, Ia., 
dba Twin Cities-Des Moines Motor Express. 

New Hampshire—MC 22139, Sub. No. 2, A. J. Gorey, ex- 
tension—petroleum products. Joint board 20. Served January 
19. Certificate recommended. Petroleum products, in bulk, in 
tank trucks, Braintree, Mass., to Manchester, Laconia, Franklin 
and Belmont, N. H., over regular routes. 

Pennsylvania—MC 2760, Olney Trucking Co., Inc., contract 
carrier application, embracing also MC 89346, Same, extension 
of operations—Wilmington. Examiner F. W. Denniston, Jr. 
Served January 19. Permit recommended for continuance of 
operation of radios and radio parts and equipment between 
Philadelphia, Pa., and Camden, N. J., and points within 10 
miles of Camden. Denial of a permit in MC 89346 for exten- 
sion of operations as a contract carrier of paper and paper 
products between Wilmington, Del., and points in Virginia, 
Maryland, Delaware, Pennsylvania, New Jersey, New York, 
Connecticut and the District of Columbia, proposed. 

Massachusetts—MC 6457, Sub. No. 1, Joseph A. Clouatre, 
common carrier application. Joint board 231. Served January 
19. Denial of certificate proposed. General commodities be- 
tween Boston, Mass., and points within a 10-mile radius thereof, 
on the one hand, and Worcester, Mass., and points within a 10- 
mile radius thereof, on the other, over irregular routes. 

Pennsylvania—MC 22611, Sub. No. 1, Allen T. Roberts, ex- 
tension of operation, school slates and chemicals. Joint board 
67. Served January 19. Certificate proposed. Chemicals in 
truckload lots, Bayonne, Grasselli and Jersey City, N. J., to 
Lehigh Gap, Pa., over irregular routes. 

Vermont—MC 86291, Sub. No. 1, Harry Murdock, exten- 
sion of operations—Massachusetts. Joint board 187. Served 
January 19. Applicant’s operations proposed to be found those 
of a common carrier. Certificate recommended for the trans- 
portation of rough lumber and chair rounds, from Jacksonville, 
Vt., to Shelburne Falls and Worcester, Mass.; of coal from 
Shelburne Falls to Jacksonville; and of lime, from North 
Adams, Mass., to Jacksonville, over regular routes, serving cer- 
tain intermediate and off-route points. 

Washington—MC 15603, Puget Sound-Portland Lines, 
Inc., common carrier application. Joint board 45. Served 
January 19. Denial of certificate or permit proposed. Gen- 
eral commodities over regular routes between points in Ore- 
gon and Washington. The joint board proposed that discon- 
tinuance of operations due to bankruptcy be found an inter- 
ruption of service over which applicant had control within the 
meaning of sections 206 (a) and 209 (a) of the motor carrier 
act. Exceptions, if any, must be filed within 25 days from 
date of service. 

Maryland—MC 89264, Norman Sheppard, contract carrier 
application. Joint board 200. Served January 19. Denial 
of permit proposed. Household furniture and electrical ap- 
pliances over regular routes between points in Maryland, Penn- 
sylvania and the District of Columbia. 

Arkansas—MC 89328, H. C. Duckett, contract carrier ap- 
plication. Joint board 215. Served January 19. Denial for 
want of prosecution proposed. General commodities, except 
liquid in bulk, in Wabbaseka, Ark. 

Minnesota—MC 89333, Levi E. Pronovost, common car- 
rier application. Joint board 142. Served January 19. De- 
nial for want of prosecution proposed. Petroleum products 
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and empty containers between Remer, Minn., on the one hand, 
and Duluth, Minn., and Superior, Wis., on the other, over 
irregular routes. 

Minnesota—MC 89446, August Lalli, common carrier ap- 
plication. Joint board 24. Served January 19. Denial for 
want of prosecution proposed. Live stock and farm supplies 
and equipment between points in Minnesota and North Dakota. 

Ohio—MC 89567, Harry T. Moore, contract carrier ap- 
plication. Joint board 27. Served January 19. Denial of per- 
mit proposed. Non-intoxicating beverages between Dayton, 
O., and Pittsburgh, Pa., over a specified route. 

Maryland—MC 89573, Samuel Gordon, contract carrier 
application. Joint board 113. Served January 19. Permit 
proposed. Waste paper and paper board between Baltimore, 
Md., and Halltown, W. Va., via Frederick, Md., and Harper’s 
Ferry, W. Va. 

Idaho—MC 89624, Phil L. Tyler, common carrier applica- 
tion. Joint board 29. Served January 19. Certificate rec- 
ommended. Seasonal operation, coal, over a specified route, 
from Wyoming mines within 35 miles of Alpine, Wyo., to 
Pocatello and St. Anthony, Ida., and intermediate points. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

North Carolina—MC 90822, William Austin Fishel, con- 
tract carrier application. Joint board 221. Served January 
19. Permit recommended. Manufactured dairy products from 
Cambria, Va., to Winston-Salem, N. C., and Knoxville, Tenn., 
over regular routes, with empty containers on return. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

Maryland—MC 91810, C. A. Morris, common carrier ap- 
plication. Examiner Reece Harrison. Served January 19. 
Denial for want of prosecution proposed. General commodi- 
ties between points in New York, New Jersey, Pennsylvania, 
Delaware, Maryland, Virginia, West Virginia and the District 
of Columbia. 

Maryland—MC 92068, Paul P. Braungart, dba Publix Ex- 
press Service, common carrier application, embracing also 
a sub-number thereunder, Same, common carrier application— 
new operation. Joint board 68. Served January 19. Certifi- 
cate proposed. General commodities, except household goods 
(as applied generally to household movings) from Baltimore, 
Md., to Washington, D. C., and specified points in the vicinity 
thereof in Maryland and Virginia, over specified routes. 

Maryland—MC 92301, Mabel Schuerman, common carrier 
application. Joint board 199. Served January 19. Denial 
for want of prosecution proposed. Fertilizer, between Balti- 
more, Md., and York, Pa., and between Baltimore and Phil- 
adelphia, Pa. 

Virginia—MC 93068, John F. Radcliffe, contract carrier 
application. Examiner W. R. Pierce. Served January 19. 
Permit recommended. Cotton piece goods, Yadkin, N. C., 
Kingsport, Tenn., and certain points in South Carolina, to 
Radford, Va., over irregular routes. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Texas—MC 93327, G. A. Hollis, common carrier appli- 
cation. Joint board 33. Served January 19. Denial of cer- 
tificate and discontinuance of operations proposed. Oil field 
equipment and supplies, between points in Texas within 200 
miles of Wink, Tex., and points in Lea county, N. M., over 
irregular routes. 


Texas—MC 93439, J. P. Hollis, common carrier applica- 
tion. Joint board 33. Served January 19. Certificate rec- 
ommended. Oil field equipment and supplies, between points 
and places in Winkler county, Tex., and Lea county, N. M., 
where either the origin or destination point, or both, are oil 
field locations, over irregular routes. 

Maryland—MC 94051, Joseph M. Trhlik, dba Curtis Bay 
Ice and Coal Co., common carrier application. Examiner Reece 
Harrison. Served January 19. Denial for want of prosecu- 
tion proposed. General commodities between points in New 
York, New Jersey, Pennsylvania, Delaware, Maryland, Vir- 
ginia, West Virginia, North Carolina and the District of 
Columbia. 

Maryland—MC 94053, Walter H. Steger, dba Manchester 
Motor Lines, common carrier application. Examiner Reece 
Harrison. Served January 19. Denial for want of prosecution 
proposed. General commodities between points in Delaware, 
Maryland, New Jersey, New York, Pennsylvania, Virginia and 
the District of Columbia. 

Maryland—MC 94371, Martin G. Moan, contract carrier 
application. Examiner Reece Harrison. Served January 19. 
Permit recommended. Pickles in barrels from West Point, 
Va., to Baltimore, Md., over described route, and return with 
empty containers. 

Kansas—MC 1149, Harry E. Grimes, contract carrier ap- 
plication. Joint board 36. Served January 19. Denial of ap- 


The Traffic World 


PAGE 129 


plication and discontinuance of unauthorized operations pro- 
posed. Applicant sought a permit to continue transportation 
of gasoline, naphtha, over irregular routes, from Arkansas 
City, Kan., to points in Missouri. 


M. P. REORGANIZATION 


Arguing that section 77 of the national bankruptcy act is a 
“composition statute,” the Missouri Pacific in a brief supporting 
exceptions filed to the plan of reorganization submitted by Ex- 
aminer R. H. Jewell in Finance No. 9918 and sub-numbers 1 
and 2, Missouri Pacific Railroad Co. et al., reorganization, as- 
serts that denial of an opportunity to submit to a vote of its 
creditors a proposed full composition will take from the Mis- 
souri Pacific a right given it by Congress. It is pointed out 
that under the Jewell plan the stockholding interest is elimi- 
nated; that is to say, the Missouri Pacific itself will have no 
part in the reorganized company if the Jewell plan is approved 
by the Commission. 

Section 77, says the brief, is intended to provide an oppor- 
tunity for debtors to effect compositions with their creditors 
if the specified majority of the creditors will agree thereto. 
The provisions requiring submission of the plan to a vote of 
security holders, it is asserted, are intended to provide the 
mechanism for determining whether the specified majorities 
consent. The purpose of the statute, it is further declared, is 
not to take property from creditors against their will but 
merely to provide a means of ascertaining what their will is, 
says the brief. Refusal of the Commission to approve composi- 
tion plans will, of course, says the brief, make it impossible to 
determine whether the requisite majority agree to the composi- 
tion and “the purpose of the statute will be completely de- 
feated.” 

The brief submitted that the Commission should approve 
the debtors’ modified plan of reorganization which is accepta- 
ble “to an overwhelming proportion of the security holders, to 
the end that this important railroad property may be promptly 
reorganized and returned to the status of a solvent, going con- 
cern under private ownership and management.” Such a re- 
sult, it is declared, will contribute greatly to the economic wel- 
fare of the railroad industry, of the security holders of these 
debtors, and of the country as a whole. 

The Reconstruction Finance Corporation submitted that 
the examiner’s plan should be modified to afford the corpora- 
tion due recognition of its claim and of its rights as pledge- 
creditor. It said it sought no more than to save itself from the 
loss of governmental monies on its claims in the reorganization 
proceeding. 

Exceptions and briefs in support thereof have also been 
submitted by Bankers Trust Co.; St. Louis Union Trust Co.; 
Commercial National Bank & Trust Co. of New York; mort- 
gage trustees of the St. Louis, Iron Mountain & Southern and 
Gulf Divisions first mortgage bonds; a protective committee for 
the holders of general mortgage 4 per cent gold bonds; Central 
Hanover Bank & Trust Co., Connecticut General Life Insurance 
Co., Connecticut College for Women, Columbian National Life 
Insurance Co., and Massachusetts Mutual Life Insurance Co.; 
protective committee of first and refunding mortgage bonds; 
Equitable Trust Co. of New York; Louisville & Nashville rail- 
road; New York Trust Co.; J. F. Dewald, a holder of Missouri 
Pacific secured gold 5% per cent bonds; Harold Palmer Trust, 
et al., holders of first mortgage and income bonds of the N. O. 
T. & M.; a committee representing first mortgage and income 
bonds of the N. O. T. & M., and Savings Banks Trust Co., rep- 
resenting mutual savings banks in New York; Irving Trust Co.; 
committee for holders of common stock; and a protective com- 
mittee for St. Louis, Iron Mountain & Southern River & Gulf 
Divisions first mortgage bonds. 


On application of the Reconstruction Finance Corporation, 
the Commission, by division 4, in Finance No. 9918, Missouri 
Pacific reorganization, has fixed a final allowance of $35,762.96 
to be paid out of the estate of the Missouri Pacific as reim- 
bursement for expenses incurred by the corporation in what 
is known as the Terminal Shares litigation. The corporation 
presented its bill to the court having charge of the affairs of 
the Missouri Pacific and the court sent the matter to the 
Commission. 

Included in the allowance is an item of $10,926.70 for 
special counsel engaged in that litigation. The litigation was 
to determine the validity of the contracts the Missouri Pacific 
had entered into for the purchase by it from Terminal Shares, 
Inc., of terminal properties in Kansas City, North Kansas City 
and St. Joseph, Mo., at a purchase price of approximately 
$20,000,000. Terminal Shares, Inc., as well as the Missouri 
Pacific, was controlled through stock ownership by the Alle- 
gheny Corporation. One of the items in the corporation’s bill 
was $4,992.69, which it had paid out to printing companies for 
printing briefs and other documents. The corporation said 
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that it had to employ a private printer because the government 
printing office at the time had a serious congestion of congres- 
sional ‘work and could give no assurance that it would be able 
to print the briefs on time. 


MILWAUKEE REORGANIZATION 


Asserting that the Milwaukee and representatives of stock- 
holding interests, in exceptions to Examiner Jameson’s plan for 
the reorganization of the Chicago, Milwaukee, St. Paul & Pa- 
cific were urging the Commission to treat section 77 of the 
bankruptcy act as a moratorium statute and not to reorganize 
the property, institutional investors, holders of Milwaukee 
securities, have asked the Commission, in Finance No. 10882, 
to overrule the exceptions and adopt specified parts of the 
examiner’s proposed plan. They assert that the efforts of the 
debtor and of the committee representing preferred stock- 
holders suggest indefinite preservation of the Milwaukee in its 
status in bankruptcy. 

“The efforts of debtors to delay the day of reckoning is 
as old as debt itself,” says the brief of the institutional investors 
which is in reply to exceptions filed by the debtor (see Traffic 
World, Jan. 14, p. 76). “Let it be understood that the so-called 
equity interests in the bankrupt railroads of this country can 
secure the delay they seek by the simple expedient of pro- 
posing a major consolidation, and the Commission is through 
with the administration of section 77 as a present activity. We 
do not agree, as now so frequently stated, that ‘the powers 
which section 77 in 1933 gave the Interstate Commerce Com- 
mission have been a barren tree.’ On the contrary, very great 
progress has been made by the Commission in the reorganiza- 
tion of many properties, large and small, but this progress has 
been made, and it can be sustained, only against the unremitting 
opposition of the interests which from the outset have been 
seeking delay.” 

The Milwaukee’s reply to the exception briefs of other 
parties says the adherence by the institutional investors group 
to its own plan relies on the immediate past only to show 
absence of any need of capital for additions and betterments but 
relies on a speculative future to sustain its own proposals with 
regard to interest charges. 


“Other parties, more realistically, join the debtor in con- 
cluding that, rather than either on the one hand accept the 
drastic blow to railroad credit implicit in the examiner’s plan, 
or, on the other hand run, the risk of a repetition of disap- 
pointed hopes implicit in the committee’s plan, postponement 
of reorganization pending some stabilization of the railroad 
industry is to be preferred,” says the Milwaukee's reply to the 
institutional investors. 


The committee representing the preferred stockholders in 
its reply to the exceptions filed to Examiner Jameson’s report 
said that the Commission had undoubtedly observed that with 
no exception all the parties who had participated actively in 
the reorganization had seen fit to file exceptions of one sort 
or another to the Jameson plan. The committee said it desired 
particularly to point out that by reason of the unanimity of 
opinion that the examiner’s plan was inadequate, it could now 
be confidently urged by the committee that it could not be 
considered to be an organized obstructive minority group. 

Reply briefs have also been filed by the Mutual Savings 
Bank Committee and the protective committee for the holders 
of fifty-year five per cent mortgage gold bonds. The first men- 
tioned group said the basis for the debtor’s request for delay 
was obvious. In the hope that earnings might at some future 
time return to a point indicating some value for the equity 
securities, the savings bank brief said, the debtor was asking 
the Commission to halt the proceeding for an indefinite time. 
The fifty-year mortgage brief was devoted to a discussion of 
the contentions made in behalf of the holders of general mort- 
gage bonds. 





FINANCE APPLICATIONS 


MC F-772. James E. Douglas, dba J. E. Douglas Trucking Lines, 
Owosso, Mich., asks authority to purchase the properties of the State 
Trucking Service, Inc., and to operate those properties temporarily. 

MC F-773. Hoover Motor Express Co., Inc., Nashville, Tenn., asks 
authority to purchase the certificate of Hoover Truck Co., Inc., be- 
tween Knoxville and Atlanta. 

MC F-774. Consolidated Freight Lines, Inc., Portland, Ore., asks 
authority to issue a note for $25,000 and mortgage on equipment to 
secure the note, for working capital (mainly for the purchase of 
licenses). 

MC F-775. Consolidated Freight Lines, Inc., Portland, Ore., asks 
authority to lease the operating rights of the Montana Transport, Inc., 
formerly the Kalispell Motor Freight, Inc., and to temporarily operate 
those properties for period of 180 days. 

MC F-776. Kenneth G. Foster, dba Foster Freight Lines, Indian- 
apolis, Ind., asks authority to purchase all interests of John S. Powell, 
trustee in bankruptcy for Elza L. West, dba West Truck Line, in 
registration as a common carrier of property within Indiana. 
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MC F-777. Rock Island Motor Transit Co., Chicago, IIll., asks 
authority to acquire certain operating rights and physical properties 
of William F. Peterson, dba A & A Truck Lines, Hutchinson, Kan. 

MC F-767. Pacific Freight Lines, Los Angeles, Calif., asks rati- 
fication of the purchase of stock of Keystone Express System for 
$100,000. Heretofore the applicant asked approval of purchase for 
$187,500, in docket BMC F-91. The Commission held that price to be 
excessive. This application is based on a change of the price from 
$187,500 to $100,000. 

MC F-768. William H. Driscoll and Anna T. Driscoll, dba J. C. 
Driscoll Transportation, Boston, Mass., ask authority to purchase 
certificate and interstate rights of Merton Haskell, Arthur Haskell 
and Malcolm Haskell, dba Haskell Brothers, MC 2031, and temporary 
lease of the properies for a period not exceeding 180 days. 

MC F-769. Champlain Bus Corporation, New York, N. Y., asks 
authority to acquire by purchase the operating rights of Adirondack 
Motor Bus Co., Inc., docket No. MC 54566, and temporarily to operate 
those properties. 

MC F-770. Hayes Freight Lines, Inc., of Indiana, Indianapolis, 
Ind., asks authority to purchase the operating rights and property 
of the Wabash Valley Express, Inc. It also asks authority for the 
Hayes Freight Lines, Inc., an Illinois corporation, to guarantee the 
purchase. Authority is also asked to lease those properties tempo- 
rarily for a period not exceeding 180 days. 

Finance No. 9146. Supplemental. Erie Railroad Co., by its trus- 
tees, asks the R.F.C. and the Commission for approval and author- 
ization of changes in the terms of the bond and mortgage of Niagara 
Frontier Food Terminal, Inc., dated March 1, 1931, due March 1, 1946, 
in the amount of $900,000 which had been reduced to $897,500 by pay- 
ment on account, so that instead of maturing March 1, 1946, and 
bearing interest at 6 per cent, with no provision for amortization 
and without any option to the mortgagor of making. payments on 
account of principal prior to its maturity, the bond and mortgage will 
mature September 1, 1953, and will provide for payment annually of 
$65,000 to be applied to cover interest at 4 per cent and the remainder 
to the reducticn of the principal, with the privilege to the mortgagor 
of paying the whole or any portion of the principal on any interest day. 

Finance No. 12298. Virginian Railway Co. asks authority to con- 
struct an extension of its Morri branch in Wyoming county, W. Va., 
connecting with its Morri branch at Mile Post 9.9, about 2 miles below 
Oceana, thence extending generally in a northerly direction up Clear 
Fork and Upper Road branch, down Road Fork to Huff Creek, and 
up Huff Creek and Brushy Fork, a total distance of approximately 
11 miles. According to the application, the extension will afford rail- 
road facilities to a territory which is now without any. 

MC F-771. Edward Eugene Dunne, Santa Clara, Calif., asks au- 
thority to purchase the properties and operating rights of Charles 
F. Wilcox, dba J. D. Maynard Co. 

Finance No. 12301. Boston & Maine asks authority to abandon 
that portion of its so-called Keene branch extending approximately 2 
miles from Elmwood to Coolridge Crossing, in Hancock, N. H. This 
portion of the line has been seriously damaged by a flood and service 
is no longer necessary, says the report. 


SIGNAL SYSTEMS 

The Chicago, Burlington & Quincy; Reading Co.; and Chi- 
cago, Milwaukee, St. Paul & Pacific have filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (d) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
January 13. 

The Pennsylvania; and St. Louis-San Francisco have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from January 14. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the in- 
terstate commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
January 16. 

The Long Island; and Baltimore & Ohio Chicago Terminal 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under para- 
graph (b), section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
in writing within 15 days from January 17. 

The Portland Terminal Co.; and Michigan Central have 
filed applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing 
within 15 days from January 18. 


PIPE LINE VALUATIONS 
The Commission, division 1, in a report in valuation docket 
No. 1218, Great Lakes Pipe Line Co., has found the final value 
for rate-making purposes of the property of the Great Lakes 
Pipe Line Co., owned and used for common carrier purposes, 
to be $16,400,000 as of December 31, 1934, and of property 


owned but used for purposes other than those of a common 
carrier, $26,500. 


January 21, 1939 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 
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DELAY IN TRANSPORTATION OR DELIVERY 


(Appellate Court of Illinois. First District. Third Divi- 
sion.) In consignee’s action against carrier for damages al- 
legedly sustained by reason of belated shipment of goods which 
were misdirected due to an old unobliterated marking, evidence 
that the carrier guaranteed to make delivery to the consignee 
by a certain date was insufficient to sustain judgment for the 
consignee. (Actino Laboratories vs. Shippers Dispatch, 17 N. E. 
Rep. (2d) 998.) 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 


(Supreme Court of Pennsylvania.) Under the Hepburn 
Act, transportation in interstate commerce includes terminal 
services, such as repairing and repacking of packages of perish- 
able commodities damaged in transit before delivery thereof to 
consignees, though latter use terminal as sales market after 
delivery. Hepburn Act June 29, 1906, 34 Stat. 584. (T. Mendel- 
son Co. vs. Pennsylvania R. Co., 2 Atl. Rep. (2d) 820.) 

The proper care of goods in transit before delivery to con- 
signee being distinct service embraced in contract of carriage is 
incident of transportation, as to which reasonable rules and 
practices may be established under Interstate Commerce Act. 
Interstate Commerce Act, 49 U. S. C. A., Sec. 1 et seq.—Ibid. 

The enforcement of rules, promulgated by carriers under 
Interstate Commerce Act, for proper care of goods in transit 
before delivery to consignees, is duty of Interstate Commerce 
Commission, which has general authority to carry out provi- 
sions of such act and regulate practices in interstate commerce 
and must, in particular, determine reasonableness of rules, 
regulations and practices relating to handling and delivery of 
freight. Interstate Commerce Act, Secs. 1(6), 12, 49 U.S. C. A., 
Secs. 1(6), 12.—Ibid. 

The term “practices” in section of Interstate Commerce 
Act, requiring carriers to establish and enforce reasonable 
regulations or practices necessary or proper to secure safe 
and prompt receipt, handling, transportation and delivery of 
property, is not to be narrowly construed, but must be given 
intended meaning embracing safe delivery of property, and 
words “safe and prompt” alone require carrier to prescribe 
reasonable rules, regulations and practices to secure safety and 
integrity of shipments and their prompt delivery, which em- 
braces practice of repacking and recoopering packages of 
perishable commodities damaged in transit before delivery 
thereof to consignees. Interstate Commerce Act, Sec. 1(6), 49 
U. S. C. A., Sec. 1(6).—Ibid. 

The Interstate Commerce Commission has exclusive juris- 
diction to determine reasonableness of carriers’ rules, regula- 
tions and practices in interstate commerce and must be resorted 
to before court can interfere. Interstate Commerce Act, Secs. 
1(6), 12, 49 U. S. C. A., Sees. 1(6), 12.—Ibid. 

State courts cannot entertain equitable jurisdiction in field 
occupied by federal control under federal laws.—Ibid. 

The Interstate Commerce Commission had exclusive juris- 
diction fo determine reasonableness of railroad company’s prac- 
tice of restoring packages of perishable commodities, damaged 
in interstate transit, at its terminal before delivery thereof to 
consignees, so that state court properly denied consignee an 
injunction restraining such company from tampering with, 
repairing, repacking or recoopering any such packages at its 
terminal. Interstate Commerce Act, Secs. 1(6), 12, 49 U.S. C. 
A., Secs. 1(6), 12.—Ibid. 


(Supreme Court of Ohio.) An owner of motortruck, which 
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was engaged in business of common carrier and delegated its 
duties to an independent contractor who operated the truck 
and equipment, was not released from liability for injuries to 
third party resulting from negligent operation of the truck 
which caused collision between truck and vehicle in which the 
third party was riding. Gen. Code, Secs. 614-103 to 614-128. 
(Healy vs. Universal Carloading & Distributing Co., 17 N. E. 
Rep. (2d) 913). 

An owner of a motortruck, which was engaged in the 
business of common carrier and delegated its duties to an inde- 
pendent contractor who operated the truck and equipment, was 
not released from liability for death of third party resulting 
from negligent operation of the truck which caused collision 
between truck and vehicle in which the third party was riding. 
Gen Code, Secs. 614-103 to 614-128.—Ibid. 

The Supreme Court would not consider a question which 
was not urged in Court of Appeals in the brief of the party 
raising the question.—Ibid. 


SWITCH TRACK ORDER UPHELD 


By affirming the Supreme Court of Illinois in No. 231, 
the Alton Railroad Co., appellant, vs. Illinois Commerce Com- 
mission et al., the Supreme Court of the United States, Jan- 
uary 16, in an opinion by Justice Butler, upheld an order of 
the Illinois commission denying the Alton’s application for 
authority to discontinue, and requiring it to continue, mainte- 
nance and operation of a switch track in Chicago used to 
serve shippers. 

The Alton averred that by compelling it to expend its 
funds for the upkeep of a track not constructed or owned by 
it and on land it did not own was repugnant to the due process 
clause of the Fourteenth amendment to the Constitution. The 
Illinois Supreme Court, affirming the circuit court of Cook 
county, sustained the order as a valid exercise of state power, 
said Justice Butler. 

The justice said the switch track in question extended 
from the carrier’s main line about 150 feet on the right-of- 
way, thence 2,681 feet, crossing public streets and alleys, to 
the bounary of the plant of the Peoples Gas, Light & Coke 
Co. on land largely, if not wholly, owned by that company 
and the other industries served by that track. 

The opinion revealed that what the carrier sought was 
payment by the industries served by the track of the cost of 
maintenance and city charges against the property and author- 
ity to discontinue the service if these charges were not paid. 

“It wants,” said Justice Butler, ‘not to give up the traffic, 
but to shift a substantial financial burden that it has long been 
bearing to the industries served.” 

Continuing, Justice Butler said: 


The state supreme court held: As between the public and the rail- 
road, a switch track built for industrial purposes and across public 
thoroughfares becomes a part of the main line of the system which it 
joins and is subject to governmental regulation in the public interest, 
even though it was built by private funds and for the most part on 
private property; appellant uses the switch track in question for its 
own benefit to serve industries located on it and may use it and exten- 
sions of it to serve other shippers and the public at large; the public 
has an interest quite apart from that of the parties to the suit in the 
maintenance of the track; the state public utility act, Sec. 50, is broad 
enough to impose upon a railroad duty to maintain the property which 
it uses for its own benefit as well as that to which it has title; the 
commission has ample power to enforce that duty and the order does not 
violate any provision of the state or federal constitutions. 

We have held: The uses for which a track was desired are not the 
less public because the motive which dictated its location was to reach 
a private industry, or because the proprietors of that industry con- 
tributed to the cost. Hairston vs. Danville & Western Railway, 202 
U. S. 598, 608. The State, consistently with the due process clause of 
the Fourteenth Amendment, may empower a common carrier by rail- 
road to condemn a right-of-way for a spur leading to a single industry 
to be operated under obligations of public service open to all and de- 
voted to public use. Union Lime Co. vs. Chicago & N. W. Ry. Co., 233 
U. S. 211, 222. It may compel a railroad to extend a siding to an ad- 
jacent industry so as to provide additional trackage for public use and, 
if necessary, to condemn a right-of-way. Chicago & N. W. Ry. Co. vs. 
Ochs, 249 U. S. 416, 419. For similar exertions of state power, see Lake 
Erie & W. R. R. Co. vs. Pub. Util. Comm., 249 U. S. 422, 424 and West- 
ern & Atlantic vs. Public Comm., supra. 

The decision of the state supreme court in this case must here be 
held conclusively to establish that under the constitution and laws of 
Illinois the order is valid. The decisions of this Court above cited leave 
no doubt as to the power of the state to require a common carrier by 
railroad to condemn rights-of-way for and to construct switch tracks 
like the one here involved. So far as concerns decision of this case, it 
matters not whether Illinois has exerted that power, for the track has 
been laid and is being used by the carrier. The required maintenance 
and operation are not beyond the scope of the carrier’s undertaking to 
serve the public. Union Lime Co. vs. Chicago & N. W. Ry. Co., supra. 
Chicago & N. W. Ry. Co. vs. Ochs, supra. 

Assuming that the questions whether the switch track is open to 
public use and has become a part of the main line are so related to the 
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constitutional issue here presented that the state court’s determination 
of them is not binding upon this Court, we are of opinion that, upon 
the facts alleged in appellant’s petition to the commission, the latter’s 
unchallenged findings, and our decisions in similar cases, it is clear 
that in point of fact and law the switch track and any extensions of it 
that may be made are open to use to serve the public and constitute a 
part of the carrier’s system. 

Asserting that the duty to maintain a track such as that in question 
normally results from ownership, appellant earnestly insists that the 
order is shown to be unreasonable by the fact that rails and other ma- 
terials purchased and owned by it when put into the track immediately 
cease to belong to it and become the property of the gas company which. 
appellant says, retains right of ownership in the track. But, in making 
that and similar arguments, appellant ignores the decisions in this case 
of the commission, the state supreme court, and as well the ruling of 
this Court just indicated, to the effect that the track in question is one 
built for industrial purposes on and across public thoroughfares; a 
track that has become a part of the main line of the carrier’s system 
and, though constructed without cost to it on lands owned by others. 
is open to public use; a track which has long been and is being used by 
the carrier for its own benefit and by it may be used, with extensions 
if any shall be made, to serve the public at large. 

Appellant does not suggest that as against the owners of the land 
or those who paid for building the track, it is a trespasser or without 
right to continue to maintain and operate the track as required by the 
order. Nor does it say that, by exertion of the power of eminent do- 
main, it may not successfully resist demands of claimants or owners for 
possession of any part of the land or of the track not owned by it. See 
Mapes vs. Vandalia R. R. Co., 238 Ill. 142, 145; Black vs. C., B. & Q. 
R. R., 243 Ill. 534, 539; Roberts vs. Northern Pacific Railroad, 158 U. 
S. 1, 11; Northern Pacific Railroad Co. vs. Smith, 171 U. S. 260, 271. 

If, as suggested, expenditures for needed betterments, as well as 
those for maintenance, are chargeable to operating expenses, all are 
returnable to the carrier, out of operating revenue, as a part of the 
cost of maintenance and use. And, if appellant acquires title to the 
land and track, then additions and betterments made by it will con- 
stitute a part of its investment in road and equipment owned and used 
for its purposes as a common carrier and, by the due process clauses 
of the state and federal constitutions, safeguarded against confiscation. 

It is clear that enforcement of the order will not take appellant's 
property in violation of the due process clause of the Fourteenth Amend- 
ment. Affirmed. 


Justice Black was of opinion that a motion of appellees 
to dismiss should be granted. 

Justice Roberts took no part in the consideration or decision 
of this case, said the court. 


LAW ON RAIL WAREHOUSING 


In a bulletin addressed to the warehousemen’s industry, 
John J. Hickey, counsel of the Warehousemen’s Protective 
Committee, says the opinion of the Supreme Court in Balti- 
more & Ohio et al. vs. United States et al. (see Traffic World, 
Jan. 7, p. 17), reflects the final outcome of litigation instituted 
by the committee early in 1931 in which it sought to bar rail- 
road companies from engaging in the commercial warehouse 
business. The opinion, he said, subject to one exception, that 
of the Seaboard Terminal & Refrigeration Co. operating at 
Jersey City, N. J., was the final decision in this litigation. 

The railroads in their appeal to the Supreme Court, said 
Mr. Hickey, emphasized the cost of service findings of the 
Commission. They lost on that issue, said Mr. Hickey, and 
that it should be borne in mind that when the railroad com- 
panies were thus prohibited from engaging in any commercial 
warehouse business at rates or charges below costs of the 
service they could not again use commercial warehousing as 
a rebating device tg buy traffic for movement over their rail 
routes. He said that he was confident that by this litigation 
the warehousemen had written into the books of the Commis- 
sion and the federal courts which would protect the warehouse 
industry throughout the country, both refrigerated and non- 
refrigerated, from unfair railroad competition in the future. 

The Commission was now on the alert against further 
use of railroad funds or credit for the construction of new 
commercial warehouse projects at any place in the United 
States, said Mr. Hickey. He was sure, said he, that an in- 
formal protest by warehousemen against any such new project 
would promptly bring condemnation thereof by the Commission. 

“We have armed the warehousemen throughout the coun- 
try with decisions by the Interstate Commerce Commission 
and the highest federal court which will enable them to com- 
bat unfair railroad competition in the future,” says Mr. Hickey. 


CENTRAL VERMONT ABANDONMENT 

A recommendation that division 4 find that the present and 
future public convenience and necessity are not shown to per- 
mit abandonment by the Central Vermont Railway, Inc., of a 
line in Washington and Orange counties, Vt., extending from 
South Barre to Williamstown, 3.88 miles, has been made by 
Examiner J. S. Prichard in a proposed report in Finance No. 
12111. According to the report, protestants appeared to be 
satisfied with the branch as it was and they were willing that 
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the service be further curtailed to effect more economical 
operation. The losses from operation, the report said, did not 
appear to be representative of future losses because they were 
based on the cost of daily service. It was obvious, said the 
report, that much economy could be effected through curtail- 
ment of service to two round trips weekly and the record 
indicated that even weekly service would meet the rail-trans- 
portation requirements of Williamstown. The examiner pro- 
posed that his finding be made without prejudice to the right 
of applicant to renew its application after the expiration of 
one year should it find that the line could not be operated 
profitably under modified service. 


REPARATION ORDERS 


Reparation orders have been issued in No. 17304 (supple- 
mental), International Oil Co. et al. vs. Abilene & Southern 
et al.; No. 23437, Sub. No. 3 (supplemental), Southwestern 
Millers’ League vs. L. & N. et al.; No. 23463 (supplemental), 
Wilson & Co., Inc., et al. vs. A. T. & S. F. et al; No 24021 (sup- 
plemental), Cultra Co. vs. A. T. & S. F. et al.; No. 25798 (sup- 
plemental), Consumers Coal Corporation et al. vs. A. & Y. et 
al.; No. 26704 (supplemental), Larabee Flour Mills Co. vs. 
A. T. & S. F. et al.; No. 27227, James M. Brown Co. vs. South- 
ern Pacific et al.; No. 27587 (supplemental), A. B. Humphrey 
vs. A. T. & S. F. et al.; No. 27627 (supplemental), G. W. Capps 
Produce Corporation vs. Norfolk Southern et al. 


LOANS TO RAILROADS 


The Commission, by division 4, in Finance No. 12179, Texas 
Mexican Railway Co. reconstruction loan, has dismissed the 
application of the Texas Mexican for a loan of $200,000 from 
the Reconstruction Finance Corporation, for the purchase of 
locomotives. The Texas Mexican, in a letter to the Commission, 
said it had made arrangements in New York by which it would 
purchase seven Diesel electric locomotives simply by executing 
conditional swales contracts, with no negotiable securities, and 


the deferred payments to be secured solely by liens on the 
locomotives. 


G. M. & N.-M. & O. MERGER 

With a view to protecting the interests of organized labor, 
the Railway Labor Executives’ Association has asked leave to 
intervene in Finance No. 12274, application of the Gulf, Mobile 
& Northern and the Mobile & Ohio for approval of a loan of 
$9,500,000 from the Reconstruction Finance Corporation. The 
loan is sought for carrying out the plan for reorganization and 
proposed consolidation of the carriers mentioned. 

Approval by the Commission of the loan, says the asso- 
ciation, without providing specific protection of employment of 
many men now engaged in the service of both companies will 
in all probability result in the loss of employment and have 
a demoralizing effect on the morale of employes of both com- 
panies and the efficiency of the general railroad transporta- 
tion service. The association expresses the opinion that safe- 
guards against unemployment should be placed in the approval 
of the loan similar to those provided for in the national agree- 
ment, dated Washington, D. C., May 21, 1936. That agreement 
provides for money payments to displaced employes. 


SOUTHERN ABANDONMENT 

Abandonment by the Southern Railway Co. of part of a 
branch line in Loudoun county, Va., extending from Purcellville 
to Bluemont, approximately 7 miles, and of operation thereof 
by the Washington & Old Dominion Railroad, lessee, has been 
authorized by the Commission, division 4, in Finance No. 12142, 
Southern Railway Co. et al. abandonment. The record showed, 
according to the report, that there was little, if any, prospect 
of developing additional traffic. The loss of traffic on the seg- 
ment, it said, was occasioned by people in the territory using 
highway facilities instead of the railroad, and it appeared that 
such facilities would continue to supply the transportation needs 
of the territory after the segment was abandoned. Continued 
operation of the segment would constitute a drain on the re- 
mainder of the line. The salvage value of the segment is esti- 
mated to be $4,062. 


FALSE CLAIMS INDICTMENT 

The Commission has been informed, according to a state- 
ment by Secretary Bartel, that United Produce Co., Inc., of 
Providence, R. I., pleaded guilty to one count of a 15-count in- 
dictment which charged violations of section 10 of the interstate 
commerce act. A fine of $1,000 was imposed. Nathan P. War- 
ren, president of the corporation, and J. M. Fortin, its traffic 
manager, were indicted jointly charging that they had filed 
with the New York, New Haven & Hartford false claims on 
carload shipments of lettuce consigned to the corporation. The 
indictment was nolle prossed with regard to Warren and Fortin. 


January 21, 1939 


P. & W. VA. EQUIPMENT QUESTIONS 


Answering questions propounded by Director Sweet, of 
the Commission’s Bureau of Finance, with respect to the appli- 
cation of the Pittsburgh & West Virginia for authority to as- 
sume obligation and liability, as guarantor, of not exceeding 
$1,500,000 of its equipment-trust certificates, Arthur B. Van 
Buskirk, general counsel, has supplied the information requested 
(see Traffic World, Jan. 14, p. 79). 

As to the necessity for additional equipment, Mr. Van 
Buskirk said the state of disrepair of the majority of presently 
owned equipment was such as to make maintenance cost ex- 
cessive and likewise such as to make proper repairs uneconom- 
ical. He said shippers were complaining of the condition of the 
cars assigned to them for loading. The road, Mr. Van Buskirk 
said, at present owned no box cars. He pointed out that one 
of applicant’s principal shippers was the U. S. Steel Corpora- 
tion. That corporation’s new Irvin plant, one of the largest 
in the world, he said, had just gone into operation, and was 
adjacent to the Pittsburgh & West Virginia Railroad. Mr. 
Van Buskirk said it had a capacity of 600,000 tons a year and 
at least half of that required shipment by box cars, being 
highly finished products. 

Among other things, Mr. Van Buskirk said it was proposed 
immediately to retire 380 hopper cars that were 22 years and 
22 hopper cars that were 30 years old. 

The applicant estimated that the proposed purchases would 
result in an increase of net income over the next five years 
with the same average volume of traffic as had obtained for 
the 22-month period ended with October 31, 1938, of substan- 
tially $1,770,000 or an annual average of $354,000. Mr. Van 
Buskirk said the proposed trustee would be the Chase National 
Bank of New York. A statement respecting the coupon or 
dividend rate and showing whether the certificates were to be 
sold to R. F. C. or were simply to carry the guaranty of that 
corporation would be furnished as soon as information was 
received on that point from the R. F. C. Mr. Van Buskirk said 
bids from various investment houses were not obtained because 
the interest rate on the proposed certificates had been stated 
in the applications as not exceeding 4 per cent per annum and 
it was assumed that the interest rate ultimately fixed in con- 
nection with the sale of the certificates to the R. F. C., or its 
guaranty of them, would reflect prevailing prices of good com- 
mercial paper. 


SEABOARD EQUIPMENT TRUST 

The Commission, by division 4, in Finance No. 12249, Sea- 
board Air Line Railway Co. receivers’ reconstruction financing 
and guaranty, has approved aid by the Reconstruction Finance 
Corporation in financing the purchase of equipment by receivers 
of the Seaboard Air Line through the purchase, guaranty, or 
purchase and guaranty, of not exceeding $640,000 of equipment 
trust certificates. 

In Finance No. 12289, Seaboard Air Line Railway Co. 
equipment trust certificates, the Commission, by division 4, has 
authorized assumption of obligation and liability in respect of 
the $640,000 of Seaboard Air Line equipment trust certificates, 
which are to be sold at par and accrued interest to the Recon- 
struction Finance Corporation or its nominee or nominees in 
connection with the procurement of equipment. The rate of 
interest or dividend is three per cent. 

The certificates are to be issued to finance the purchase of 
a Diesel powered streamlined passenger coach train consisting 
of a 2,000 horse power Diesel locomotive, one baggage-dormi- 
tory passenger car, one dining car, one tavern coach, one obser- 


vation coach, and three coaches, at a total estimated cost of 
$725,000. 


COTTON PIECE GOODS IN S. C. 

The South Carolina commission, by order of January 14, 
has authorized carriers operating in South Carolina represented 
by J. G. Kerr, chairman of the Southern Freight Association, 
to cancel all existing transit rates on cotton piece goods (un- 
finished) and related articles, applicable between points in that 
state, and to establish in lieu thereof any quantity rates from 
producing points to finishing points in the state, on the inter- 
state bases as carried in Roy Pope’s southern cotton goods 
transit tariff, freight tariff 747, I. C. C. 306, effective April 5, 
1938, subject to transit rules and regulations as set forth in an 
appendix and to the Ex Parte 123 increases. 


NO ROOM FOR DOGS ON LEASH 
Any fair traveler from New York to Miami or St. Peters- 
burg, Fla., or in the reverse direction who, after February 3, 
desires to take her Fido with her will have to provide a crate 
for the animal if she desires to travel on a new streamline 
train using the tracks of the Pennsylvania, Richmond, Fred- 
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ericksburg & Potomac, and the Seaboard Air Line. Hitherto, 
Fido or any other “pooch” has been free to travel in a baggage 
car on a leash. However, the carriers mentioned decided that 
that was not good practice, on account of the limited space of 
the baggage cars of the new trains, Commission men figured, 
so the Commission authorized the carriers to publish a restric- 
tion in their passenger tariffs to the effect that hereafter dogs 
on leashes will not be handled on the new train. The restric- 
tion is to be effective February 3 on not less than 10 days’ 
notice. 


SEATRAIN LINES RATES 

Acting on petitions of the New Orleans Joint Traffic Bu- 
reau, Baltimore Association of Commerce, and Boston Port 
Authority, in No. 25727, Seatrain Lines, Inc., vs. A. C. & Y. 
et al. and No. 27445, Agwilines, Inc., et al. vs. Seatrain Lines, 
Inc., et al., the Commission has reopened both cases for fur- 
ther hearing. It has assigned the cases for further hearing 
at the Hotel New Yorker, New York, N. Y., February 8, 
before Examiner Hoy. The record in I. and S. No. 4542 has 
been made a part of the record in these proceedings. 

The reopening in No. 27445 is without limit. The re- 
opening in No. 25727 is for further hearing with respect to 
the issues under sections 1 and 3 of the interstate commerce 
act as to the measure of joint through rates that should be 
established over routes in connection with Seatrain Lines, Inc. 

One of the questions in the proceedings is as to whether 
the joint rates between the railroads and Seatrain should be 
on the level of the joint rates between the railroads and the 
break-bulk steamship lines or on the basis of all-rail joint 
rates as contended for by the railroads, in view, as they as- 
sert, of the superiority of Seatrain service in such traffic over 
the service of the break-bulk steamship lines (see Traffic 
World, Dec. 17, p. 1293). 


GASOLINE RATES PROTESTED 

National Petroleum Carriers, Inc., of Philadelphia, Pa., 
has asked the Commission to suspend rail tariffs dated to be 
effective January 23 proposing to reduce rates on gasoline and 
other petroleum products to meet truck competition between 
Baltimore, Md., and specified points in Pennsylvania. Baltimore 
rail lines, in their tariffs, proposed such competitive rates to 
points in Maryland and the Virginias in addition to points in 
Pennsylvania. The protestant declares that the proposed reduc- 
tion will not result in the recapture of sufficient gallonage to 
offset losses which it is predicted will result from the proposed 
reduction in rates. The facts, says the protestant, show that 
the proposed rates are not to meet the rates and charges of 
motor carrier competition but undermine and destroy that sys- 
tem of motor carrier transportation which Congress directed 
should be preserved. 

The protest contains a compilation of so-called typical 
rates stated in cents by the gallon. The table shows that to 
Harrisburg, Pa., the rail proposal is to restore the rate, by the 
gallon, that was in effect prior to the recent 10 per cent in- 
crease authorized in Ex Parte 123. According to the protest, 
the rates of two motor carriers are higher than the proposed 
rates, and on one motor line the proposed rate is the same as the 
proposed rail rate. 

It is asserted that there has been no considerable change 
in the proportion of the gallonage moving by rail as compared 
to that moving by truck since the 10 per cent increase by the 
rail carriers, and that the only effect of the proposed rates will 
be to press the charges both of the rail and the motor carriers. 


LOWERED AUTOMOBILE RATES 


The Commission refused to suspend Jones and Peel tariffs 
proposing reduced rates on automobiles from central freight as- 
sociation territory origin points, such as Detroit, Mich., and 
Toledo, O., to southwestern territory, and they became effective 
January 16. The reductions were proposed on account of motor 
competition as was also the fact with regard to rates from C. 
F. A. origin points to destinations carried in supplement 26 to 
Michigan Central I. C. C. 6042 and supplement 35 to N. Y. C. 
I. C. C. LS 1921 (see Traffic World, Jan. 14). Contract Truck- 
ing Co., of Albuquerque, N. M., transporting automobiles from 
Trinidad, Colo., to points in New Mexico, asked suspension of 
the Jones and Peel schedules. 


CARRIER CLASSIFICATION CHANGED 


The Commission, by division 4, has changed the classifica- 
tion of the New Jersey & New York Railroad Co. and the Ali- 
quippa & Southern Railroad Co. so that the last mentioned goes 
from Class II to Class I and the New Jersey & New York from 
Class I to Class II. The changes are made effective with 1939 
for the purposes of annual, other periodical, and special re- 
ports, and accounting for operating expenses. Class I carriers 
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are those having annual revenues above $1,000,000; Class II 
carriers are those having annual revenues from $100,000 to $1,- 
000,000; and Class II carriers are those having annual operating 
revenues below $100,000. 

The Commission has also changed from Class III to Class 
II, Rapid City, Black Hills & Western; Santa Maria Valley; 
El Dorado & Wesson; Unity Railways Co.; Buffalo Creek & 
Gauley; and Kelley’s Creek & Northwestern. 


REFRIGERATOR MILEAGE ALLOWANCE 

Arguments about the Commission’s jurisdiction over re- 
frigerator car mileage allowances were made before division 2 
January 17 in I. and S. No. 4572, the case in which the Com- 
mission has suspended tariffs in which railroads propose to 
reduce the mileage allowance on RB refrigerator cars from 1.7 
to 1.5 cents. The question as to the Commission’s jurisdiction 
over such an allowance was discussed by Parker McCollester 
for P. & P. Car Line, Inc.; F. E. Brown, St. Louis Refrigerator 
Car Co.; C. R. Hillyer, North American Car Corporation; and 
J. Carter Fort, the Association of American Railroads. The 
question of jurisdiction was raised by the railroads. 


TRAINING AIR MEN 
The Civil Aeronautics Authority has sent to thirteen edu- 
cational institutions in the United States working details of 
the initial phase of its plan to give flight training to 20,000 
students a year in the schools and colleges of the country (see 
Traffic World, Dec. 31, p. 1390). 


AVIATION AND NATIONAL DEFENSE 


Congress and the President acted with prophetic vision and 
understanding of the vital relation of civil aviation to the 
national defense in the enactment of the civil aeronautics 
statute last year, said Commissioner Ryan, of the Civil Aero- 
nautics Authority, addressing the National Aeronautic Asso- 
ciation in St. Louis, January 16. He pointed out that the 
United States acted before and therefore without the benefit 
of the lesson taught the world by the Munich conference. The 
Munich conference, he said, had taught the world that air 
supremacy vitally influenced national destiny. Civil aviation, 
Prine was the backbone of American military and naval air 
efense. 





TRANSATLANTIC AIR SERVICE 


The Civil Aeronautics Authority has announced that the 
American Embassy in Paris was instructed on January 6 
after consultations between the Department of State and 
the Authority to present to the French government a pro- 
posal for the granting to the government of the United States 
a permit for a temporary period of six months for one or more 
American air transport companies, approved by the Authority, 
to operate a transatlantic air service to France, for the trans- 
portation of passengers, mail, and goods. 

The Embassy at Paris, the announcement says, has now 
reported that the French government has granted the tem- 
porary permit requested, subject to the conditions set forth 
by the Embassy in presenting the American note. 





HALEY BECOMES AIR LINE OFFICER 


Norman B. Haley, director of the Bureau of Economic 
Regulation of the Civil Aeronautics Authority, has resigned, 
effective February 1, to become treasurer of the United Air- 
lines Transport Corporation. Prior to becoming a director in 
the C. A. A. organization, Mr. Haley was director of the Bureau 
of Air Mail in the Interstate Commerce Commission organ- 
ization. When the air jurisdiction of the Commission was 
transferred to the air regulating body by the act creating the 
C. A. A., Mr. Haley and his staff were also transferred, the 
change taking place in August, 1938. Mr. Haley became a 
member of the Commission’s staff in 1910. 


DEFERRED MAINTENANCE DATA 


Answers have been received by the Commission to its 
letter to presidents, trustees or receivers of railroads asking 
for data about deferred or allegel deferred maintenance and 
the sums of money that will be needed to restore maintenance 
to a better level. They are being considered by the Com- 
mission’s Bureau of Statistics. Questions are being asked by 
it to clear up points that were left cloudy in the answers. (See 
Traffic World, Dec. 24, p. 1939.) 

The answers are being carefully scrutinized for the rea- 
son, among others, that there has been so great a mechaniza- 
tion of maintenance work on the railroads that, it has been 
suggested, a relatively small expenditure on a given railroad 
does not necessarily mean that it is being under-maintained, 
as frequently inferred. That fact was brought out at the 
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hearing December 13 at New Orleans in No. 26712, rail and 
barge joint rates, and cases joined with it, before Commis- 
sioner Miller and Examiner Howell, which was also attended 
by Arthur F. White of the Commission’s Bureau of Statistics. 
He helped in the examination of witnesses. 

Cc. M. Chumley, engineer of the Illinois Central system, 
for the district south of the Ohio River, testified, for instance, 
that four men using machinery in rail laying would set new 
112-pound rail into place whereas under the old hand and 
tong method it would take 20 men. Power adzes, tie-tampers, 
spike pullers, spike drivers, wrenches, track cranes and power 
cars to transport “section hands,” as they used to be called, 
according to the testimony, have reduced the use of man power 
in such maintenance work to almost nothing in comparison 
with what it was 20 or more years ago. 

With 100 men and the machines the “section gang,” ac- 
cording to Mr. Chumley, can lay two miles of rail a day 
whereas under the old method that number of men would 
lay only about a half mile of track. Use of the machines, he 
said, had reduced the cost of rail laying from about $10 to 
$12 a ton to about $3 a ton. With that equipment, especially 
the adzing machines, together with the power wrenches, Mr. 
Chumley said the quality of the work was so much better 
than work done by the old method that it considerably pro- 
longed the life of the rails. 

By reason of the use of power cars to transport the track- 
men to and from their work, Mr. Chumley said the Illinois 
Central had doubled the length of its sections and reduced the 
total number of sections from 1,322 to 680. Use of power 
cars for transporting the workmen, Mr. Chumley said, had 
also been a help on other maintenance of way workers, such 
as signal maintainers, and bridge and building employes. In 
addition to the machines mentioned, Mr. Chumley mentioned 
the caterpillar tractor as being another facility that had les- 
sened the cost of maintenance of way work. Paint spraying 
machines were also listed. He also said that the railroad had 
“power hand saws’ which the building carpenters used in 
framing and squaring up and cutting off the miscellaneous 
building lumber. Under the old method of doing maintenance 
work, Mr. Chumley said the average cost of superintendence 
was $2,150,000, but that under the new method it had been 
reduced to $1,170,000. 


FREIGHT RATES AND THE SOUTH 


Representative Ramspeck, of Georgia, called a meeting of 
congressmen interested in freight rates in the south for January 
20 at the Capitol to consider means of carrying on the fight 
against alleged rate discrimination against the south. He said 
he hoped the House committee on interstate and foreign com- 
merce would consider this subject in its hearings on proposed 
transportation legislation. 

Representative Pace, of Georgia, had published in the ap- 
pendix of the Congressional Record of January 18, recommenda- 
tions made at a meeting of representatives of “capital, labor, 
the press and other interests” at Atlanta, Ga., including one 
charging discrimination against the south in freight rates and 
urging Congress to amend the interstate commerce act “for the 
purpose of equalizing rates by eliminating any undue or unrea- 
sonable preference or advantage to any region, territory, sub- 
region or subterritory which has the effect of hindering the 
development of other regions.” 


PASSENGER TRAFFIC STATISTICS 


A compilation of passenger traffic statistics (other than 
commutation) of Class I steam railways in the United States, 
separated between coach traffic and parlor and sleeping car 
traffic, not including switching and terminal companies, for the 
month of October, 1938 and 1937, prepared by the Commission’s 
Bureau of Statistics, shows a total revenue in coaches of 
$13,662,534 for October, 1938, as compared with $15,973,775 
in the same month last year, a decrease of 14.5 per cent; and 
a total revenue in parlor and sleeping cars of $14,070,771 for 
October, 1938, as compared with $16,064,027 in the same month 
last year, a decrease of 12.4 per cent. 


The compilation also shows 14,724,319 revenue passengers 
carried in coaches in October, 1938, as compared with 18,407,047 
in October, 1937, a decrease of 20 per cent; and 1,584,101 
revenue passengers carried in parlor and sleeping cars in Octo- 
ber, 1938, as compared with 1,877,999 in October, 1937, a de- 
crease of 15.6 per cent. 

The number of revenue passengers carried one mile in 
coaches in October, 1938, totaled 703,526,764 as compared with 
934,304,770 in October, 1937, a decrease of 24.7 per cent; and 
594,259,737 revenue passengers carried one mile in parlor and 
sleeping cars in October, 1938, as compared with 704,162,585 
in October, 1937, a decrease of 15.6 per cent. 


January 21, 1939 


PROPOSED TRANSPORTATION ACT 


The Traffic World Washington Bureau 


The plan of Chairman Lea, of the House committee on in- 
terstate and foreign commerce, to begin hearings January 17 
on his transportation bill, H. R. 2531, introduced January 13 
(see Traffic World, Jan. 14), was changed January 14 with the 
explanation that the committee would not be ready to proceed 
at that time. It was said the hearings would be started Jan- 
uary 24 and held thereafter without interruption, if possible, 
until they had been completed. 

Outstanding features of the Lea bill are: Provides for an 
Interstate Commerce Commission of nineteen members and a 
transportation administrator. The chairman of the Commission 
and the members of the three divisions of the Commission pro- 
posed would be designated by the President—that is the Presi- 
dent would say which members of the Commission would serve 
on the particular divisions thereof. Commission authorized to 
require pooling or division of traffic earnings. Consolidation 
plan requirement repealed. Extends regulatory power of Com- 
mission to carriers by water on the inland, canal, or coastwise 
waterways of the United States but not to such carriers operat- 
ing on the high seas, the Great Lakes, or in intercoastal com- 
merce by way of the Panama Canal, except that jurisdiction is 
conferred on the Commission to prescribe minimum rates of 
any common carrier by railroad, by water, by highway motor 
vehicle, by pipe line, or by air, when such rates are subject to 
any regulatory laws of the United States and the Commission 
has reason to believe that such rates are unreasonably low. 
Water carriers subject to jurisdiction of Commission must ob- 
tain certificates of public convenience and necessity. Amends 
fourth section to prevent certain carriers by water increasing 
rates reduced to meet railroad competition unless Commission 
finds proposed increase rests on changed conditions other than 
elimination of railroad competition. Administrator to work to 
end of strengthening transportation system by eliminating 
sources of waste and weakness and by utilizing each type of 
transportation in the most effective economic way with a mini- 
mum of destructive competition. Duty of rail carriers to work 
to similar end. Commission may issue orders to this end and 
Congress may enact compulsory legislation to this end. RFC 
loans authorized for capital expenditures held necessary under co- 
ordination efforts for aid in financing purchase of rail, shop ap- 
pliances, rolling stock and other equipment of railroads, and 
for aiding in the financing, reorganization, consolidation, main- 
tenance or construction of railroads. Administrator and staff 
to be carried free on railroads. Railroad reorganization court 
created. Land grant rate reductions abolished. 

The bill follows to a certain extent the pattern of the Civil 
Aeronautics Authority act which provided for a commission 
and an administrator. 

“This bill,” said Mr. Lea, “is designed to preserve each type 
of transportation in giving the country the benefit of its eco- 
nomic advantages and to protect it in the performance of those 
functions. 

“It is intended to prevent or minimize cut-throat competi- 
tion and protect the public against the wastes and instabilities 
incident to such competition. It seeks to accomplish these pur- 
poses primarily by giving the one regulatory body control 
over minimum rates of the various types of transportation 
agencies. Economic rate conquests of the carriers are thus 
placed under one umpire to make for fair instead of destructive 
competition. 

“Tt has a broad purpose of enabling the carriers of various 
types to operate on a self-supporting basis. It should encour- 
age economies and greater efficiency through voluntary and 
profitable coordination and unification of operations and facili- 
ties. 

“Tt will facilitate the reorganization of insolvent companies. 

“It will permit loans by the RFC where needed and where 
reasonable assurance of repayment can be given. 

“It preserves the independence of the I. C. C. 

“It allocates the work of the Commission so as to enable 
the commissioners to devote more time to questions of general 
policy as well as a greater concentration upon the particular 
cases and problems coming before them. 

“Tt contemplates a division of responsibilities that should 
result in thorough consideration and more expeditious action. 

“The American people are paying over seven billion dol- 
lars a year for common carrier service. It would seem that 
under proper regulation these useful agencies, after throwing 
off the dead weight of unnecessary facilities and operations, 
should be able to operate at a reasonable profit to the advan- 
tage of themselves and the country. 

“The transportation situation presents one of our economic 
problems of greatest magnitude. 

“The situation is so bad that we cannot remedy it without 
positive and decisive action. Some existing practices must be 
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disturbed. We are attempting to accomplish these beneficial 
results with a minimum of burden and interference with legiti- 
mate transportation activities.” 


Digest of Bill 


A digest of the bill, cited as the “transportation act of 1939,” 
follows: 

Section 1—Amends section 24 of the interstate commerce 
act to provide for a commission of nineteen members, with 
terms of seven years, and salaries of $12,000 each. Terms of 
present commissioners, or of any successor to fill a vacancy 
caused by death or resignation of any of present commissioners, 
shall expire as heretofore provided by law. Not more than ten 
commissioners shall be appointed from the same political party. 
Salary of secretary of Commission fixed at $10,000 a year. 
Commissioners now get $10,000 and secretary, $9,000. 

Section 2—Amends paragraph (1) of section 17 of the act. 
Divides Commission into three divisions, the appeal division, the 
rate division and the finance division, the appeal division to have 
five members, the rate division, nine, and the finance, five. 

Members of these divisions to be designated from the 
commissioners by the President. President to designate an- 
nually one of members of appeal division as chairman of that 
division and such chairman shall also be chairman of the Com- 
mission. Other divisions to select own chairmen. Each divi- 
sion to have jurisdiction and powers conferred by law. Any 
order, decision or report of divisions to have same effect as if 
made or taken by entire Commission and entire Commission 
shall have no jurisdiction to take any further action. 


Appeal division to have jurisdiction to hear and determine 
applications for reconsideration, reargument, or rehearing from 
any decision, order or requirement made or issued by the rate 
division or any division thereof. Such division may act on 
record made or on further hearing. 


Rate division to have jurisdiction over (1) classifications, 
practices, rates, fares and charges for services, including publi- 
cation thereof, and the divisions of rates, fares and charges; 
(2) the establishment of through routes and joint rates, fares 
and charges; (3) the providing and rendering of service except 
where investments for new facilities are involved; (4) accounts, 
records, and reports; and (5) valuation of properties. 


Finance division to have jurisdiction vested in Commission 
in so far as such jurisdiction is not vested in the rate division 
or in the entire Commission as provided in subparagraph (f) 
hereof which provides that the entire Commission shall have 
jurisdiction in respect of the Commission’s employes, offices, 
expenses, and annual or other reports, to Congress. 

The foregoing matter is contained in what is designated as 
part I of the bill. -Part II contains amendments to section 5 
of the interstate commerce act. The section numbers jump 
to 11 at the beginning of this part, numbers being omitted in 
case the committee should wish to insert new sections. The 
section numbers of the bill therefore are not consecutive. 


Power to Require Pooling 


_ Section 11—Amends section 5 of the act. Gives Commis- 
Sion power to approve and authorize “or require” pooling or 
division of traffic or earnings. 

Section 12—Amends section 5 to authorize Commission to 
approve consolidations, mergers, purchases, leases, operating 
contracts, or acquisition of control on terms and conditions. 
Paragraphs (2) and (3) of section 5, relating to requirement 
for consolidation plan, repealed. In determining the public in- 
terest in such cases the Commission “shall give due considera- 
tion to the promotion of the efficiency and economy of the car- 
riers’ service, the affording of better and cheaper service to the 
public, the securing of a simplified and more effective regula- 
tion of the carriers, the ultimate establishment of a number of 
strong and efficient systems, the due protection of the interests 
of the stockholders and creditors, the maintenance of such com- 
petition among the carriers as is necessary and reasonable in 
the protection of the public interest; and to all other relevant 
matters.” 


Water Carrier Regulation 


Part III of the bill deals with regulation of rates and other 
matters in relation to certain water carriers. 

Section 21—Amends section 1 (1) (a) of interstate com- 
merce act to provide that provisions of this part shall apply to 
common carriers engaged in the transportation of passengers or 
property whoily by railroad, or partly by railroad and partly 
by water, when both are used under a common control, manage- 
ment, or arrangement for a continuous carriage or shipment, 
but these limitations conditioned upon control, management, or 
arrangement shall not apply when the carrier by water is a 
carrier made subject to this part by paragraph (1) (c) of this 
section. 
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Section 22—Amends section 1 (1) of act in inserting after 
subparagraph (b) a new subparagraph (c) as follows: 


The transportation of passengers or property by water upon the 
inland, canal, or coastwise waterways of the United States, but shall 
not include common carriers engaged in the transportation of passen- 
gers or property upon the high seas, the Great Lakes, or in intercoastal 
commerce by way of the Panama Canal. 


Section 23—-Amends section 1 (1) of act to give Commission 
discretion not to apply regulation to water carriers authorized 
in subparagraph (c) section 1 (1) of act, as set ofrth in pre- 
ceding paragraph. Provides further that in exercising its juris- 
diction over water carriers as specified in (c) the Commission 
shall not apply to any carrier owned or controlled by the 
United States government any different policy, or rule of rate 
making, or any different method of determining costs of serv- 
ice, or value of property, than it applies or would apply in the 
case of carriers not so owned or controlled. 


Section 24—Broadens definition of “transportation” in 
fourth sentence of section 1 (3) of act as follows: 


The term ‘‘transportation’’ as used in this part shall include loco- 
motives, cars, and other vehicles, boats, barges, tugs, and other ves- 
sels, and all instrumentalities and facilities of shipment or carriage 
(including switches, spurs, tracks, float bridges, docks, piers, wharves, 
warehouses, terminals and terminal facilities of every kind used by or 
in connection with any common carrier by water), irrespective of owner- 
ship or of any contract, express or implied, for the use thereof, and 
all services in connection with the receipt, delivery, elevation, and trans- 
fer in transit, ventilation, refrigeration or icing, storage, and handling 
of property transported. 


Section 25—Amends section 1 (16) of the act by inserting 
a new subparagraph (b) giving Commission power to issue 
orders with respect to handling, routing and movement of traf- 
fic when any carrier by water is unable to transport traffic. 

Section 26—Section 1 (17) of the act amended by adding 
to the second sentence thereof after the words “by railroad” 
the words “or by water.” 


Water Certificates 


Section 27—Section 1 of the act amended by inserting six 
new paragraphs 23 to 28 inclusive requiring common carriers 
by water made subject to the jurisdiction of the Commission by 
paragraph (1) (c) to obtain certificates of public convenience 
and necessity. This relates to carriers designated in section 22 
of the bill—inland, canal, or coastwise waterway carriers but 
not on the high seas, Great Lakes or intercoastal commerce. 
Carriers in operation on date act is effective as to this part may 
operate 120 days after such date if they file application for cer- 
tificate. Grandfather clause grants certificate on showing oper- 
ation from January 1, 1939, to effective date of this part. Cer- 
tificates required for extensions of routes or lines or acquisi- 
tion of lines or routes. 

Section 28—Amends first sentence of section 3 (2) of the 
act by adiling immediately after the words “by railroad” the 
words “or by water.” 


Fourth Section Amendment 


Section 29—Amends section 4 of the act by adding a new 
paragraph (3) thereto as follows: 


Whenever a carrier by water made subject to the provisions of this 
part by paragraph (1) (c) of this section shall in competition with a 
railroad route or routes reduce the rates on the carriage of any spe- 
cies of freight to or from competitive points it shall not be permitted 
to increase such rates unless after hearing by the Commission it shall be 
found that such proposed increase rests on changed conditions other 
than the elimination of railroad competition. 


Section 30—Amends section 15 (1) of the act by changing 
the words in the parentheses in the first sentence thereof to 
read as follows: 


Or, in the case of a through route where one of the carriers is a 
water line, the maximum rates, fares, and charges applicable thereto, 
but this limitation shall not apply where the carrier by water is a car- 
rier made subject to this part by section 1 (1) (c), nor apply in any 
proceeding instituted under the provisions of section 15b. 


Section 31—Amends section 15 (3) of the act by changing 
the words in the parentheses in the first sentence thereof to 
read the same as provided in the preceding section 30. 

Section 32—Amends section 15 (3) by striking out all 
after the semicolon ‘in the last sentence thereof and inserting 
in lieu thereof the following: 

Nor shall the Commission have the right to establish any route, 
classification, or practice, or any rate, fare or charge when the trans- 
portation is wholly by water, except where such transportation is by 
a carrier made subject to the porvisions of this part by section 1 (1) (c) 
and except as provided in section 15b in respect of minimum rates, and 
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any transportation by water affected by this part shall be subject to 
the laws and regulations applicable to transportation by water. 


Minimum Rate Coordination 


Section 41—Amends the act by adding after section 15a 
a new section 15b giving the Commission power to investigate 
rates, fares or charges on passengers or property maintained 
by any common carrier or common carriers engaged in inter- 
state or foreign commerce, by railroad, by water, by highway 
motor vehicle, by pipe line, or by air, when such rates, etc., are 
subject to any regulatory laws of the United States, and the 
Commission has reason to believe that they or any of them 
are unreasonably low. Power to prescribe minimum rates of 
such common carriers granted. In exercising this power the 
Commission shall consider, among other things, the economic 
advantages of the type of transportation under investigation so 
that such advantages may be preserved and maintained and 
such type developed adequately to meet the needs of com- 
merce. In such investigation the Commission shall give due 
consideration to the undersirability, in the public interest, of 
permitting any carrier to establish and maintain any rate, fare, 
or charge, which is the same as, or less than, the full cost of 
performing the service, where such rate, fare, or charge is 
maintained to meet competition by any other carrier in the 
same or competing type of transportation, or otherwise. The 
Commission shall also consider the necessity for developing 
and preserving a national transportation system commensurate 
with the need, in the public interest, of adequate and efficient 
transportation service and of the national defense. Minimum 
rate orders to take precedence over orders of other agencies 
having jurisdiction over carriers affected. 


Transportation Administrator 


Section 201—Declaration of policy. “In view of the serious 
financial situation of rail, motor, and water carriers in general 
and the grave danger that they will be unable for the future 
to serve the nation as adequately, efficiently and cheaply as its 
welfare demands, it is hereby declared to be the policy of Con- 
gress to strengthen the transportation system of the nation by 
eliminating sources of waste and weakness and by utilizing 
each type of transportation in the most effective economic way 
with a minimum of destructive competition, so that the carriers 
will be better able to meet present and prospective needs for 
growth and modernization and for the development of the 
best practicable service at the lowest reasonable cost.” 

Section 202—Definitions. “Rail carrier’ defined as meaning 
any carrier by railroad, express company, or sleeping car com- 
pany, subject to the provisions of part I of the act, any common- 
carrier forwarding company utilizing railroad service, and any 
company owning and leasing cars for railroad use, including 
any receiver or trustee of any such carrier or company. 

“Motor carrier” defined as meaning any common or con- 
tract carrier subject to part II of the act, including any receiver 
or trustee thereof. 

“Water carrier’ defined as meaning any common or con- 
tract carrier, including any receiver or trustee thereof, which 
engages by water in the transportation of passengers or prop- 
erty for compensation or hire from one state or territory of 
the United States, or the District of Columbia, to any other 
state or territory of the United States, or the District of Colum- 
bia, whether such transportation be wholly by water or partly 
by water and partly by rail or highway. 

The term “carrier” means a rail, motor or water carrier 
as above defined. 

Section 203—Office of Transportation Administrator created 
within the Commission. Administrator to be appointed by 
President and confirmed by Senate. Salary, $7,500 a year. May 
appoint assistants and agents and utilize voluntary and uncom- 
pensated services of carriers or carrier organizations in investi- 
gating matters pertaining to the physical operations of carriers 
and the facilities and properties used therein, and avail itself 
of cooperation, services, records and facilities of federal, state 
and municipal agencies, and organizations representing the 
employes of carriers or users of carrier service. 

Section 204—It shall be the duty of the rail carriers, in 
furtherance of the policy declared in section 201, to take such 
practicable action as will (a) have the effect of reducing the 
operations, facilities or properties, or the cost thereof, required 
to meet the reasonable demands of the public for adequate and 
efficient rail transportation, or (b) enable such carriers by 
cooperative effort directed to a common end to meet such 
demands more efficiently, effectively, and economically, includ- 
ing, among other things, the consolidation or other unification 
of properties, arrangements for the pooling or division of earn- 
ings or traffic, the joint use of terminals, shops, and other facili- 
ties, the pooling of equipment, or any class thereof, under com- 
mon ownership or control, collective or cooperative arrange- 
ments for the handling of any class of traffic, or for purchases 
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and various accounting or fiscal matters, and the substitution 
of motor or water transportation for rail transportation, 
whether by joint arrangements with motor or water carriers or 
otherwise. It shall be the duty of the Administrator to plan, 
encourage and promote such action by rail carriers. In the per- 
formance of this duty the Administrator shall bring to the 
attention of the Commission any situations where, in his judg- 
ment, consolidations or other unifications of railroad properties 
should be considered in connection with the financial reorganiza- 
tion of carriers in receivership or bankruptcy. 

Section 205—Administrator authorized to intervene in cases 
involving consolidation, merger, purchase, lease, operating con- 
tract, or acquisition of control, either for or against applicant 
or applicants. Also authorized to likewise intervene in cases 
involving authority to pool or divide traffic or earnings. 

Section 206—On petition of Administrator, also, the Com- 
mission shall on its own initiative institute a proceeding under 
section 5 (1) of act to determine whether it shall by order re- 
quire the pooling or division of traffic or earnings of rail car- 
riers specified by the Administrator in said petition. 

Section 207—Orders to enforce duties under section 204. 
On petition of Administrator, Commission authorized and di- 
rected to issue and enforce orders giving appropriate directions 
to rail carriers to take action of the character described in 
section 204 (other than action subject to section 5 of the act), 
as specified in Administrator’s petition, or as may be determined 
by the Commission. Such orders shall include provisions for 
such compensation for the use of property or for carrier services 
as Commission may deem necessary and just, and necessary 
authority under other provisions of the act. Administrator may 
seek establishment of through routes and reasonable maximum 
or minimum, or maximum and minimum, joint rates or fares 
thereover between named rail carriers and named motor car- 
riers or water carriers, and, after hearing, Commission may 
order such routes and rates to be established and maintained. 


Loans for Capital Expenditures 


Section 208—Orders under section 207 may be made con- 
tingent on loans from RFC if necessary to meet capital expen- 
ditures required. RFC authorized to make such loans on terms 
and conditions as the Comimssion may, in the circumstances, 
find to be consistent with the public interest. 

Section 209—Carriers affected by orders of Commission 
under the act exempted from antitrust laws, and of all other 
restraints or prohibitions of law, state or federal, other than 
relating to public health or safety. Railway labor act and con- 
tracts entered into thereunder not to be affected. No order 
to be issued that will have the effect of relieving any carrier 
from the operation of the law of any state or the order of any 
state authority, unless Commission shall have given the gov- 


ernor of the state prior notice of the proceeding and an oppor- 
tunity to be heard. 


Retirement of Employes 


Section 210—Carriers affected by any order of the Com- 
mission may retire employes subject to the railroad retirement 
act who are 65 years of age or over. This permits compulsory 
retirement in instances where employes would be displaced by 
consolidation, etc., provided the employes have reached age 65. 
Retirement at age 65 is not compulsory under the retirement 
act. 


Appeal to Congress 


Section 211—If the Administrator, after study of condi- 
tions, shall at any time decide that the purposes of the act can- 
not effectively be accomplished without provision for compel- 
ling, by exercise of the authority of the federal government, or 
for otherwise facilitating the consolidation or other unification 
of rail carriers, he shall so report to the Commission with a 
full statement of his reasons for such conclusion, including in 
his report a draft of proposed legislation designed to provide 
the necessary means for such compulsion or facilitation, and 
the Commission shall promptly transmit such report, together 
with its comments thereon, to the President and to the Con- 
gress. 


Study of Transportation 


Section 212—Administrator authorized to investigate, and 
make recommendations to the Commission for transmission to 
the President and Congress with respect thereto, competition 
between the various carriers—rail, water and motor—with a 
view to determining, as nearly as may be, the purposes for 
which they are specially fitted and to discourage their use for 
purposes for which they are not well fitted, and to promote their 
joint and cooperative use, all to the end that a system of trans- 
portation may be developed and maintained for the nation 
which will utilize these three types of carriers in the most ef- 
fective, economic, and efficient way and with a minimum of 
wasteful or destructive competition. Administrator to confer 
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freely with carriers for purpose of encouraging and promoting 
voluntary action to this end. Also directed to investigate the 
extent to which the operations of the three types of carriers 
are, directly or indirectly, dependent on or assisted by expendi- 
tures of public funds or donations of public property and may 
make recommendations for legislation with respect thereto if 
he decides that conditions exist or are likely to be created, 
which are or will be inconsistent with sound public policy in the 
development and maintenance of the most effective, economic, 
and efficient system of transportation for the nation. 


Section 213—Also authorizes in his discretion to investigate 
or consider any other matter relating to rail carriers, motor 
carriers, or water carriers which he may deem impotant to 
investigate for the improvement of transportation conditions, 
for the purpose of encouraging and promoting voluntary ac- 
tion on the part of the carriers, or for the purpose of recom- 
mending legislation. 

Section 214—Administrator, assistants and agents at all 
times to have access to all accounts, records, and memoranda 
of the carriers and to their properties, and carriers shall fur- 
nish to him and his assistants such information and reports as 
he may desire in investigating any matter within the scope of 
his duties under the act. 

Section 215—Relates to power with respect to witnesses, 
testimony, and oaths. 

Section 216—Provides penalties for noncompliance with 
any order of the Commission. 


Section 217—Any final order made pursuant to act shall be 
enforced in the same manner and subject to the same right of 
relief in court by any party in interest as is now provided in 
respect of orders of the Commission. Provisions of the urgent 
deficiencies appropriation act of October 22, 1913, shall be ap- 
plicable to any proceeding in court brought to suspend or set 
aside any order of the Commission entered pursuant to the pro- 
visions of this title. 


Free Transportation 


Section 218—Carriers shall be permitted, anything in the 
interstate commerce act as amended to the contrary notwith- 
standing, to provide free transportation and other carrier serv- 
ice to the Administrator and his assistants and agents while 
traveling on official business. 


Reorganization Court 


Title III of the bill deals with railroad reorganizations. It 
is composed of sections 301, 302, 303, 304, 305, 306, 307, 308, 
309, 310, 311, 312, 313, 314, 315 and 316. The bill creates the 
“Railroad Reorganization Court,” to be composed of a chief 
judge and two associate judges, to be selected by the Chief 
Justice of the United States from existing circuit judges and 
district judges. Changes may be made from time to time in 
the selection of such judges as the Chief Justice of the United 
States may determine. On the termination of services on the 
reorganization court any judge so selected shall revert to the 
position held by him prior to such designation. Regular ses- 
sions shall be held in Washington, D. C., and sessions may be 
held in different parts of the United States. The court shall 
have the jurisdiction possessed by the district courts of the 
United States and of the judges thereof, (1) under and with 
respect to section 77 of the bankruptcy act, as amended, and 
(2) in and with respect to equity receiverships of corporations 
subject to the provisions of the aforesaid section 77. The juris- 
diction of the court shall be exclusive and shall extend to any 
property involved wherever located. In all proceedings within 
its jurisdiction the court shall have and may exercise any and 
all of the powers of a district court of the United States and 
of the judges thereof, so far as may be appropriate to the effec- 
tive exercise of the jurisd‘ction herein conferred. Provision is 
made for transfer of pending cases to the court. All previous 
action taken in such transferred proceeding shall stand, not- 
withstanding the transfer, subject to the same control over 
them by the Railroad Reorganization Court and to the same 
right of subsequent action as if the transferred proceeding had 
been originally begun in the Railroad Reorganization Court. 
It is the purpose of this act to repose in the Railroad Reorgani- 
zation Court final authority in connection with all matters ap- 
plying to the receivership, trusteeship, and reorganization of 
railroad corporation, but such court is authorized, in its dis- 
cretion, to impose on an appropriate United States district 
court such duties in connection with the actual operations of 
the properties in the course of receivership, trusteeship, or re- 
organization of such railroads as to the Railroad Reorganiza- 
tion Court may be considered necessary and proper for prompt 
and expeditious handling. Appeals may be made directly to the 
Supreme Court of the United States. A number of amend- 
ments to section 77 of the bankruptcy act are proposed. Peti- 
tions for reorganization are to be filed with the new court and 
a copy filed with the Commission. Nothing herein is to be 
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construed as preventing the new court from, after hearing, 
promulgating its own plan for the reorganization of a particular 
debtor or, in the discretion of that court, referring the matter 
to the finance division of the Commission for the latter’s recom- 
mendation of a plan to the court. The new court also may 
certify to the Commission any questions of fact concerning 
which it holds findings are necessary or appropriate for the 
determination of any matter pending before the court, and 
such findings of fact by the Commission (which may be modi- 
fications of earlier findings), if supported by substantial evi- 
dence, shall be conclusive. Notwithstanding any other provision 
of law, the Commission may certify to the court at any time 
any questions of law concerning which, in the opinion of the 
Commission, instructions are necessary or appropriate for the 
proper determination of any matter pending before it. The 
new court is authorized to avail itself of the cooperation, rec- 
ords, services, and facilities of the Commission. The court 
may certify to the Commission for such Commission’s advice 
and opinion in the premises, questions as to the amount of 
capitalization that the reorganized property or properties should 
reasonably have, together with the reasonable proportion of 
fixed charges, and for such other information as the court may 
desire. 
Loans to Railroads 


Title IV of the bill contains amendments to the Reconstruc- 
tion Finance Corporation act. 

Section 401 of this title amends section 5 of the RFC act 
to authorize the RFC to aid in the financing, reorganization, 
consolidation, maintenance, or construction of a railroad, by 
purchase for itself, or for account of a railroad obligated there- 
on, the obligations of railroads engaged in interstate commerce, 
or guarantee the payment of the principal and interest of such 
obligations or make loans to railroads or receivers, or trustees 
thereof, for the purpose aforesaid. It is required that the Com- 
mission and the RFC shall find that the prospective éarning 
power of the railroad, together with the character and value 
of the security offered, furnish reasonable assurance of the 
retirement or repayment of such loan or obligation, and rea- 
sonable protection to the corporation. 


The bill authorizes the RFC on reasonable security and 
under such terms, conditions and restrictions as it may deter- 
mine, to aid in the financing of such rail, shop appliances, roll- 
ing stock, and other equipment, of railroads, as may be 
approved by the Commission as desirable for the preservation 
and improvement of transportation facilities. The total face 
amount of loans oustanding and obligations purchased and held 
by the corporation for this purpose shall not exceed at any 
one time $300,000,000. It is provided that the title of any 
owner, whether as trustee or otherwise, to any such property 
or conditionally sold to a railroad, in the financing of which 
the corporation has so aided, any right of such owner to take 
possession of such property in compliance with the provisions 
of any such lease or conditional sales contract, and the right 
of any owner of a collateral note evidencing a loan to a rail- 
road from the corporation at any time made under any of the 
provisions of this act, as amended, to acquire title to the col- 
lateral securing such note, free and clear of any equity of 
redemption, in compliance with the contract of pledge, and 
thereafter to deal with the same as the absolute owner thereof, 
shall not be affected by the provisions of section 77 of the act 
of July 1, 1898, entitled “an act to establish a uniform system 
of bankruptcy throughout the United States,” as amended. 


Land Grant Rate Repeal 


Title V of the bill in section 501 provides that notwith- 
standing any other provision of law, on and after July 1, 1939, 
the government shall pay the applicable commercial rate for 
the transportation by railroad of any persons or property for 
the United States or on its behalf, provided that nothing in this 
section shall be construed to affect the right of the government 
to contract with any carrier by railroad subject to the inter- 
state commerce act, for the carriage, storage, or handling of 
any such property free or at reduced rates, to the extent per- 
mitted under section 22(1) of such act, as amended. The bill 
provides for payment by the government or its freight bills 
prior to audit or settlement by the General Accounting Office, 
with provision for subsequent adjustments if necessary. 


Attitude of Roosevelt 


President Roosevelt in answer to a question at his press 
conference January 17 indicated that he did not think it nec- 
essary for him to send a special message on the transportation 
problem to Congress. He said all knew what the problem was 
and that he could not add to the information on the subject. 
He pointed out he would confer soon with the chairman of the 
the interstate commerce committees of Congress—Senator 
Wheeler and Representative Lea on proposed transportation 
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legislation. He indicated that that would be as far as he would 
go at the present time though he said he was not sure he 
would send a message on the subject. 

Congressional leaders were inclined to the belief that 
there would be no message before hearings were begun Jan- 
uary 24 before the House committee. It was understood the 
President would discuss the Lea bill and other proposals with 
the committee chairmen. 

Senator Wheeler was awaiting the conference to be: held 
with the President before deciding on what he would do with 
respect to general transportation legislation. He planned to 
refer to a subcommittee bills introduced by Senators McKellar, 
Bankhead and Hill with respect to freight rates between dif- 
ferent rate territories. These bills reflect the attack of south- 
ern interests on the present freight rate adjustments which 
they aver are prejudicial to the south. The measures are 
S. 126, S. 137, S. 158 and S. J. Res. 27. 

Hearings on the proposed transportation legislation may 
last two months. Many witnesses are expected to appear be- 
fore the congressional committees—spokesmen for the rail- 
roads, for shippers, for waterway carriers and waterway trans- 
portation advocates, for railroad security holders, and for 
railroad labor. 

In a recent press conference, in answer to a question about 
whether he would send a message, the President said he did 
not know and added that the report of his committee of six 
had been sent to Congress. Inquiry at the White House as to 
what the President had in mind in that connection brought 
the explanation that the report of the President’s committee 
had been sent by messenger to Chairman Lea, of the House 
committee, and Chairman Wheeler, of the Senate interstate 
commerce committee, at the same time the report was released 
to the press, December 23. The President, it was said, made 
no comment on the report—it was simply sent to the committee 
chairmen for their information. 

In writing his bill, Chairman Lea, it is understood, con- 
sidered the report of the President’s committee of last April 
and also the report of the President’s committee of six, com- 
posed of rail executives and rail labor leaders. It is expected 
that the latter report will be placed before the House com- 
mittee at its hearings and testimony will be directed to its 
recommendations. 

Chairman Lea, in preparing his bill, it is understood, con- 
sulted Commissioner Splawn, of the Commission, who was 
chairman when Mr. Lea began working on the measure. He 
also discussed the matter with nersons connected with the 
Maritime Commission and the Civil Aeronautics Authority, it 
is understood. The drafting of the bill was done by the House 
legislative drafting service under the supervision of Mr. Lea. 

It is expected that “controversial”? proposals such as re- 
vision of the rate-making rule of section 15a and repeal of 
the long-and-short-haul clause of the fourth section—not in- 
cluded in the Lea bill—will be the subject of testimony at 
the congressional hearings. 


Chairman Lea has not taken the position that his bill is 
the final word on the subject. It is understood that, while a 
number of ideas in the bill followed suggestions made in the 
reports referred to, the proposal with respect to the Commis- 
sion having power to prescribe minimum rates of all carriers, 
if it finds them unreasonably low, was formulated by Mr. Lea 
himself. 


Opposititon to Special Court 


According to reports reaching Washington, large institu- 
tions holding railroad bonds are opposed to the proposal to es- 
tablish a special court to handle reorganizations of railroads 
and favor continuation of the existing system in which the 
Commission passes on reorganization plans. The President’s 
committee of six recommended establishment of a single court 
vested with exclusive jurisdiction over matters connected with 
railroad reorganizations with the Commission relieved of all 
responsibility in railroad reorganizations. Commissioners 
Splawn, Eastman and Mahaffie in their report to the Presi- 
dent last April said possibly establishment of one court to 
have charge of railroad reorganizations might be desirable. 

Commissioner Splawn in his separate ~xpression in that 
report, said section 77 of the federal bankruptcy act should be 
amended so as to relieve the federal district courts of all 
responsibility for the reorganization of the properties. He 
said the task should be transferred to a specially created court 
of at least three judges with a provision for direct appeal to 
the Supreme Court. He said this court should be tied in with 
the finance division of the Commission. 

The Lea bill’s reorganization court provisions appear to 
be based on the Splawn suggestions in a general way. Use is 
to be made of the Commission under the Lea plan. 

At the Association of American Railroads it was stated 
that nothing was known about a report to the effect that the 
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board of directors of the association would consider at its 
next monthly meeting the question of withdrawing support for 
sweeping revision of the bankruptcy laws, because of the ob- 
jections thereto of institutional bondholders. 

A special meeting of the executive committee and the 
special committee on the railroad situation of the National 
Industrial Traffic League was called for January 21 in Wash- 
ington “because of the importance of the transportation sit- 
uation,” according to a League announcement. 


President Discusses Legislation 


President Roosevelt discussed proposed transportation legis- 
lation at a conference January 19 with Senator Wheeler and Rep- 
resentative Lea. Later he saw Carl R. Gray, of his committee of 
six, who said that the visit was merely to arrange for a meet- 
ing with the President next week of all the members of the 
committee to discuss their report. The date for the meeting 
was not definitely fixed, according to Mr. Gray. 

Chairman Lea, after the conference with the President, 
said his committee would proceed with hearings January 24 
as planned and that after the hearings were concluded a sub- 
committee would be appointed to draft a bill for submission 
to the whole committee. He thought the House would act on 
a transportation bill at this session. The hearings might last 
about seven weeks, he thought. 

“We expect to get legislation through,” said he. 

Senator Wheeler said he would introduce several bills on 
which his committee would hold hearings. They would not 
be identical with the Lea bill, he said. He said one measure 
would propose a simplification of railroad reorganization pro- 
cedure and that another would call for repeal of the require- 
ment in the interstate commerce act that the Commission 
prepare a plan for consolidation of railroads into a limited 
number of systems and provide that employes displaced as the 
result of consolidations be taken care of. He said his reor- 
ganization bill would propose a reorganization court. He 
said he would introduce a bill to eliminate the land-grant rates 
on government shipments. 

Neither congressman would throw any light on the atti- 
tude of the President though it was indicated the President 
wished legislation to be enacted at this session. 

President Roosevelt is understood to be adhearing to his 
opposition to any form of subsidy for the railroads. It is also 
understood he is opposed to any substantial liberalization of 


the provisions of the law under which the RFC makes loans 
to railroads. 


Senator Wheeler, when asked what he thought of the 
proposal in the Lea bill for a commission of nineteen members, 
said he was opposed to it and that, if there was any reorgan- 
ization of the Commission, the number of members should be 
reduced rather than increased. He said he favored the making 
of loans to railroads under proper restrictions and if the gov- 
ernment were assured of getting its money back, but indicated 
he was opposed to revising present requirements of the law 
in any substantial degree. 


So far as could be learned no definite program was worked 
out at the White House conference, nor did the President sub- 
mit anything of a definite nature for consideration of the con- 
gressmen. The situation appeared to be that the House and 
Senate committees would hold hearings on proposed legisla- 
tion and that only time would tell what would come out of 
that. 


Mr. Gray was asked if the President told him that the 
committee of six had made a fine report. He laughed and, 
declining to answer specifically that question, said the com- 
mittee knew it had made a fine report. He was asked whether 
the President would send a special message to Congress on the 
transportation situation and replied that he did not know, 
adding that whether or not a message was to be sent was 
something that might develop later. He said he had appeared 
for George M. Harrison and himself to arrange for a meeting 
with the President. Asked what the purpose of the meeting 
was to be he said to consider the committee’s report. 

Asked to discuss his conference with Senator Wheeler and 
Representative Lea, President Roosevelt, at his press confer- 
ence January 20 ~nerely remarked that progress was made. 





HOUSE I. C. COMMITTEE 


The House has approved assignments of members to its 
committee on interstate and foreign commerce for the seventy- 
sixth Congress as follows: 

Democrats—Clarence F. Lea (chairman), California; Rob- 
ert Crosser, Ohio; Alfred L. Bulwinkle, North Carolina; Virgil 
Chapman, Kentucky; William P. Cole, Jr., Maryland; Edward 
A. Kelly, Illinois; John A. Martin, Colorado; Herron Pearson, 
Tennessee; Lyle H. Boren, Oklahoma; Martin J. Kennedy, New 
York; Elmer J. Ryan, Minnesota; Charles L. South, Texas; 
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James P. McGranery, Pennsylvania; Donald L. O’Toole, New 
York, and Luther Patrick, Alabama. 

Representatives Ryan, South, McGranery, O’Toole and Pat- 
rick are new members, the others having served heretofore on 
the committee. 

Republicans—Carl E. Mapes, Michigan; Charles A. Wolver- 
ton, New Jersey; James Wolfenden, Pennsylvania; Pehr G. 
Holmes, Massachusetts; B. Carroll Reece, Tennessee; James W. 
Wadsworth, New York; Charles A. Halleck, Indiana; Oscar 
Youngdahl, Minnesota; Carl Hinshaw, California, and Clarence 
J. Brown, Ohio. 

The new members are Representatives Youngdahl, Hin- 
shaw and Brown. Due to increased representation in the House 
the Republicans obtained three additional members on the 
committee. 

The Democrats have fifteen and the Republicans ten mem- 
bers on the committee. At the last session there were twenty- 
seven members. 


POSTALIZATION OF RATES 


The Traffic World Washington Bureau 


Without indicating whether it thought an investigation of 
the Hastings plan to postalize fares and rates should be made 
or should not be made, the Commission in a letter to Senator 
Wheeler, chairman of the Senate interstate commerce commit- 
tee, has suggested the desirability of a mandate to the Com- 
mission from Congress authorizing and directing it to enter 
on such an undertaking. The letter signed by Chairman Caskie, 
in an acknowledgement of the receipt of the Senator’s letter 
of December 29 addressed to then Chairman Splawn in re- 
gard to the Hastings plan for the postalization of passenger 
— rates, asking answers to questions about the Hastings 
plan. 

A mandate in the form of a joint resolution is suggested. 
The letter says that the Hastings plan “contemplates a very 


revolutionary change in the methods of charging for railroad 
passenger service.” 


The suggestion of a mandate is understood to have been 
made as a logical step for the obtaining of material from 
which “adequate replies” to the inquiries made by Senator 
Wheeler in his letter to Chairman Splawn may be made. 


The Commission attached to the letter to Senator Wheeler 
a copy of the letter which Commissioner Eastman, as co- 
ordinator, had sent to the Senator July 15, 1935 (see Traffic 
World, Aug. 3, 1935, p. 189), concerning the Hastings plan. 

In that letter Coordinator Eastman expressed the belief 
that it would be well for Congress to direct the Commission 
“to study all such plans that may be presented to it and to 
report at the next session of Congress its conclusions, together 
with a draft of any legislation which may be necessary to 
carry its recommendations into effect.” The Commission’s 
letter to Senator Wheeler follows: 


On behalf of the Commission may I acknowledge receipt of your 
letter of December 29, 1938, addressed to then Chairman Splawn, in re- 
gard to the plan proposed by Mr. John A. Hastings for what he terms 
the ‘‘postalization’’ of railroad passenger fares. This plan has been 
presented to us briefly in one or two of the cases in which we have 
considered railroad fares in eastern territory, and in Eastern Passenger 
Fares in Coaches, 227 I. C. C. 17, 26, decided April 4, 1938, we made 
the following comment: 

‘“‘The proposed increase in the coach fare was opposed, among 
others, by a witness who for the last 15 years has been a close student 
of the railroad passenger service. He felt convinced that increased 
railroad revenues could not be realized by the proposed increased fare. 
The heart of applicants’ problem in respect of passenger fares, in his 
estimation, is the lack of volume patronage, and for the purpose of 
achieving that objective he advocates postalized fares in which distance 
would be largely disregarded. Such fares, he believes, would vastly 
increase railroad revenues by stimulating rail travel. No one else ap- 
peared for or against postalized fares. It is, of course, obvious that 
upon this record we would not be justified in passing upon such a 
plan.”’ 

It is quite evident that the plan contemplates a very revolutionary 
change in the methods of charging for railroad passenger service, and 
adequate replies to the inquiries contained in your letter would re- 
quire a searching and extensive investigation. In this connection it 
appears that Mr. Hastings proposes that the Federal Government guar- 
antee the railroads against loss in the event that the plan is made ef- 
fective. This is in itself an indication of the essentially experimental 
nature of the plan. 

Such a guarantee by the government would, of course, require new 
legislation. In other words, the statutes which we now administer 
would not enable us to order its adoption, if this feature is to be in- 

* cluded, even though any investigation that we might undertake should 
otherwise lead us to favorable conclusions with respect to the plan. 
This being the situation, the logical objective of any such investiga- 
tion would be a report to Congress in regard to the general merits of 
the plan, including recommendations with respect to the proposed new 
legislation which it contemplates. 

In view of the extensive character and expense of the investigation 
which would be necessary, we suggest the desirability of a mandate to 
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the Commission from Congress authorizing and directing it to enter 
upon this undertaking. Such a mandate could be given in a joint reso- 
lution. You will recall that a similar suggestion was made in a letter 
which the Federal Coordinator of Transportation sent to you on July 
15, 1935, in regard to the Hastings plan. A copy of that letter is en- 
closed herewith. 


Moulton Comment 


Dr. Harold G. Moulton, president of the Brookings Institu- 
tion, said in a statement he wished to correct any misunder- 
standing that might have been created by the publication of 
his letter to Senator Wheeler on the Hastings plan (see Traffic 
World, January 14, p. 86). Mr. Hastings, in a statement about 
that letter, used the words “Moulton endorsement.” In his 
statement Dr. Moulton said: 


I did not, and do not, endorse Mr. Hastings’ particular plan. I 
merely stated that I thought the general idea was sound, in that it 
attempts to apply the principle of low prices and mass production in 
the important field of transportation and hence is worthy of careful 
study. Whether the results of study would indicate that such a policy 
would make a significant contribution to the solution of the railway 
problem I am naturally not prepared to say in advance. 


Senator Wheeler said January 19 he might introduce a 
resolution directing the Commission to investigate the Hastings 
plan, but that he had not decided that he would do so. He 
indicated he wished to give the matter further consideration. 

In a statement commenting on the letter of Chairman 
Caskie to Senator Wheeler, Mr. Hastings said he was “nat- 
urally pleased that the Interstate Commerce Commission 
should have concluded, and advised Senator Wheeler, that my 
plan to postalize passenger transportation on railroads requires 
extensive and thorough study.” 


“T am heartily in agreement with and join in their request 
for a congressional mandate to the Commission to undertake 
such a study and for an appropriation to meet the expense of 
same,” said Mr. Hastings. 

His plan was “distinctly American” and “in keeping with 
the profit system of society, it leaves the railroads in private 
hands,” said he. The plan calls for creation by Congress of 
a “railroad authority” which would acquire the railroads with 
government financial assistance and contract with the present 
managements for operation of the roads. 


The Commission has denied the petition of John A. Hast- 
ings, advocate of postalized passenger fares, for reopening Ex 
Parte 123, eastern passenger fares in coaches, for further hear- 
ing and reargument (see Traffic World, Dec. 24, p. 1331). The 
petitioner was a protestant in the passenger fare part of Ex 
Parte 123. 


TRANSPORTATION BILLS 


A bill providing for judicial review of “negative” orders 
of the Commission, H. R. 1976, has been introduced by Rep- 
resentative Ramspeck, of Georgia. 
unsuccessfully sought heretofore. 


Representative Sirovich, of New York, has introduced 
H. R. 2660, a bill relative to limitation of shipowners’ liability. 
The bill would change the law with respect to liability for 
loss of life or bodily injury and amend section 4288 of the 
revised statutes to apply provisions therein to vessels operated 
on inland waterways. 


Two measures looking to the construction of a canal from 
the Atlantic to the Pacific Oceans across Mexico have been 
introduced by Representative Tinkham, of Massachusetts. 
House joint resolution 112 calls for creation of a nine-member 
canal commission and H. R. 2667 would authorize the Presi- 
dent to acquire necessary territory from Mexico. 

Representative Havenner, of California, has introduced H. 
R. 2553, a bill to provide for a system of federal maritime un- 
employment compensation. 

Representative Wallgren, of Washington, has introduced 
H. R. 2544, providing for payment of wages of seamen of 
wrecked or lost vessels to the time the seamen are returned 
to the home port, and H. R. 2545, amending the seamen’s act 
of March 4, 1915, as amended June 25, 1936, with respect to 
conditions of employment of seamen. 

Representative O’Leary, of New York, has introduced H. 
R. 2382, a bill to amend section 704 of the merchant marine 
act of 1936 by striking out provisions relating to discontin- 
uance of operation of Maritime Commission vessels under old 
operating agreements and substituting a direction that the 
commission “shall first negotiate for the charter of said lines 
with the present operators, respectively, giving them pref- 
erence in the awarding of the charter.” An identical] bill, 
S. 656, has been introduced in the Senate by Senator Barbour, 
of New Jersey. 

Representative Sirovich has introduced H. R. 2404, a bill 
requiring all vessels licensed to carry more than 25 passengers 
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leaving American ports to carry a doctor and have a ship 
hospital. 

Senator McKellar, of Tennessee, has introduced S. 679, a 
bill proposing the creation of the “Highway Planning Com- 
mission” to study and report on superhighways. 

Delegate Dimond, of Alaska, has introduced H. R. 2642, 
a bill amending the act governing retirement of Alaska Rail- 
road employes. 

Representative Angell, of Oregon, has introduced H. R. 
2405, a bill to amend the Inland Waterways Corporation act, 
authorizing the Secretary of War to extend the services and 
operations of the Inland Waterways Corporation to the Colum- 
bia River. 

Representative Angell has introduced H. R. 2395, a bill to 
amend paragraph 14 of subsection (a) of section 203 of the 
motor carrier act by striking out “except to the extent that 
these operations are subject to the provisions of part I.” This 
is the same as the McNary bill in the Senate, S. 254 (see Traffic 
World, Jan. 7, p. 27). 

Senator Reynolds, of North Carolina, has introduced S. 593, 
a bill to amend the railroad retirement act providing annuities 
to individuals, without regard to age, who on or after the enact- 
ment date are totally and permanently disabled for regular 
employment for hire and shall have completed ten years of 
service, but the annuity of such individuals shall not in any 
case be less than $50 a month. 

Representative Randolph, of West Virginia, has intro- 
duced H. R. 2767, a bill proposing the creation of “The Trans- 
continental Stream Lined Super Highway Corporation of the 
United States of America” with authority to issue not more 
than twelve billion dollars of government guaranteed bonds to 
provide funds for the construction of transcontinental super- 
highways. All this, according to the bill, would be for the 
purpose of improving facilities for transcontinental motor 
transportation; to provide additional facilities for national 
defense; to aid in the relief of unemployment; and to promote 
the public safety. One superhighway would run from Boston 
to San Francisco, one from the Great Lakes region to Florida, 
one from New York to Florida, and one from the Canadian bor- 
der in Minnesota to Laredo, Tex., connecting with the Pan 
American Highway to Central and South America. Tolls would 
be charged as fixed by the Interstate Commerce Commission. 
A “Super Highways Commission” would supervise the construc- 
tion, maintenance and operation of the highways and service 
centers which would be provided at intervals of every twelve 
miles. Mr. Randolph also has introduced two resolutions, by 
request, H. J. Res. 115 and H. J. Res. 116, relating to a super- 
highway plan advocated by T. E. Steiner, of Wooster, O., similar 
in their provisions to the superhighway bill, and another super- 
highway bill, H. R. 2754. : 

Representative Youngdahl, of Minnesota, has introduced 
H. R. 2759, identical with the Pettengill bill of the last session, 
providing for repeal of the long-and-short-haul clause which 
also has been introduced by Representative Martin, of Colorado. 


RAIL LABOR EXECUTIVES’ ACTION 


The Railway Labor Executives’ Association, representing 
most of the railroad brotherhoods and unions, has approved the 
report of President Roosevelt’s committee of six on the trans- 
portation problem. A committee composed of George M. Har- 
rison, David B. Robertson and B. M. Jewell, who served on the 
President’s committee, was appointed to keep in touch with 
proposed transportation legislation and to see that the interests 
of rail workers are safeguarded. 

The association reaffirmed its opposition to the St. Law- 
rence Canal project. Alvanley Johnston, grand chief engineer 
of the Brotherhood of Locomotive Engineers, was designated 
to cooperate with shippers and other business groups opposed 
to the project, and to oppose revival of consideration of the 
project in Congress. 

A committee to deal with railroad pensions in connection 
with legislation proposed to change the railroad retirement 
act was appointed. It is composed of Thomas C. Cashen, Mr. 
Jewell, A. E. Lyon and S. J. Hogan. It was pointed out that 
amendments had been proposed that would increase the cost 
of operation of the system and that to meet such costs addi- 
tional taxes would have to be imposed on the employes and the 
carriers. Representatives of the association have conferred 
with members of the Railroad Retirement Board with regard 
to the unemployment insurance system on the railroads which 
becomes effective July 1. The railroad unions, it was an- 
nounced, would seek to get a dozen or more state legislatures 
to pass laws authorizing transfer of railroad workers’ job 
insurance funds from state agencies to the Railroad Retirement 
Board which is charged with administering the unemployment 
insurance act. It was explained that railroad employes have 
been taxed in states under state unemployment acts and that, 
under the theory of the federal act, this money should be 
transferred to the federal authority. 


January 21, 1939 


RAILROAD EARNINGS 


Preliminary reports from ninety-two Class I railroads, 
representing 82.8 per cent of total operating revenues, received 
by the Association of American Railroads, show that those 
railroads, in December, 1938, had estimated operating revenues 
amounting to $260,807,767 compared with $248,516,097 in the 
same month of 1937 and $310,431,002 in the same month of 
1930. Operating revenues of those roads in December, 1938, 
were 4.9 per cent above those for December, 1937, but 16.0 per 
cent below December, 1930, says the association’s statement, 
which adds: 


Freight revenues of the 92 Class I railroads in December, 1938, 
amounted to $204,502,915 compared with $190,016,686 in December, 1937, 
and $231,341,746 in December, 1930. Freight revenues in December, 
1938, were 7.6 per cent above the same month of 1937, but 11.6 per cent 
below the same month in 1930. 

Passenger revenues in December, 1938, according to these pre- 
liminary reports from 92 Class I railroads, totaled $32,296,517 compared 
with $34,154,856 in December, 1937, and $47,043,871 in December, 1930. 
For the month of December, 1938, they were 5.4 per cent below the 
same month in 1937, and 31.3 per cent below the same month in 1930. 


Eastern District 


Thirty-six Class I railroads, representing 90.5 per cent of total op- 
erating revenues in the eastern district, in December, 1938, had esti- 
mated operating revenues of $140,057,062 compared with $131,545,616 in 
December, 1937, and $169,809,380 in December, 1930. Operating revenues 
of the 36 Class I railroads in the eastern district in December, 1938, 
were 6.5 per cent above the same month of 1937, but 17.5 per cent below 
December, 1930. 


Freight revenues of those railroads in December, 1938, amounted to 
$107,764,360 compared with $98,447,829 in December, 1937, and $123,- 
324,698 in December, 1930. Freight revenues of those railroads in De- 
cember, 1938, were 9.5 per cent above the same month in 1937, and 
12.6 per cent below the same period in 1930. 


Passenger revenues of those roads in December, 1938, totaled $20,- 
074,113 compared with $20,476,393 in December, 1937, and $28,889,284 
in December, 1930. Passenger revenues in December, 1938, showed a 
decrease of 2.0 per cent compared with December, 1937, and a decrease 
of 30.5 per cent compared with December, 1930. 


Southern District 


19 Class I railroads, representing 66.3 per cent of total operating 
revenues in the southern district, had estimated operating revenues in 
December, 1938, of $27,887,626 compared with $26,754,279 in December, 
1937, and $31,062,365 in December, 1930. Operating revenues of the 19 
Class I railroads in the southern district in December, 1938, were 4.2 
per cent above those for the same month in 1937, but 10.2 per cent be- 
low December, 1930. 


Freight revenues of those railroads in December, 1938, amounted 
to $22,420,089 compared with $21,244,026 in December, 1937, and $24,- 
154,572 in December, 1930. Freight revenues of those railroads, in De- 
cember, 1938, were 5.5 per cent above the same month in 1937, but 7.2 
per cent below the same month in 1930. 


Passenger revenues of those roads in December, 1938, totaled $2,- 
916,773 compared with $3,246,278 in December, 1937, and $4,203,568 in 
December, 1930, being 10.2 per cent below December, 1937, and 30.6 per 
cent below December, 1930. 


Western District 


Thirty-seven Class I railroads, representing 78.8 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in December, 1938, of $92,863,079 compared with $90,216,202 
in December, 1937, and $109,559,257 in December, 1930. Operating rev- 
enues of the 37 Class I railroads: in the western district in December, 
1938, were an increase of 2.9 per cent compared with the same month of 
1937, and a decrease of 15.2 per cent compared with December, 1930. 

Freight revenues of those railroads in December, 1938, amounted to 
$74,318,466 compared with $70,324,831 in December, 1937, and $83,862,476 
in December, 1930. Freight revenues of those railroads in December, 
1938, were 5.7 per cent above the same month in 1937, but 11.4 per cent 
below the same month in 1930. 

Passenger revenues of those roads in December, 1938, totaled $9.- 
305,631 compared with $10,432,185 in December, 1937, and $13,951,019 
in December, 1930. Passenger revenues in December, 1938, were 10.8 
per cent below those for December, 1937, and 33.3 per cent below De- 
ember, 1930. 


Operating revenues and operating expenses of Class I steam 
railways, switching and terminal companies not included, for 
the eleven months ended with November, 1938, and 1937, and 
for November, 1938, and 1937, compiled by the Commission’s 
Bureau of Statistics from carrier reports, follows: 


November 
1938 1937 

Miles of road operated at close of month.. 234,167 235,103 
Revenues: 

NE at ee woul sills a sais 5.9.x 00 Pulses we $ 264,134,842 $ 258,684,243 

gat oe va shane hence s 30,211,146 33,317,859 

REESE PET Or end mee perigee 8,073,400 8,132,367 

ON err rere rer err eee 4,037,052 4,030,480 

All other operating revenues ......... 13,225,398 14,015,428 

Railway operating revenues ...... $ 319,681,838  $ 318,180,377 
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Expenses: 

Maintenance of way and structures.... 34,601,189 36,519,126 

Maintenance of equipment............ * 59,468,188 65,312,767 

I ib be Bd tie cent emamanl s mwardioie 8,446,522 8,761,658 

Transportation—Rail line ............ 115,223,593 124,093,512 

Transportation—Water line .......... 420,172 494,225 

Miscellaneous operations ............. 2,881,936 3,282,064 

CORI ogo 6c cinta ace eae bwao segue 10,510,402 11,259,797 

Transportation for investment—Cr. ... 294,914 427,802 

Railway operating expenses....... $ 231,257,088 $ 249,295,347 
Net revenue from railway operations...... 88,424,750 68,885,030 
Peel way tHE DCOVUMIG << ccc ckccciveccccts 27,761,636 26,025,104 

Railway operating income ........ $ 60,663,114 $ 42,859,926 
Equipment rents—Dr. balance ............ 8,147,960 7,278,547 
Joint facility rent—Dr. balance ......... 2,850,473 3,062,282 

Net railway operating income..... $ 49,664,681 $ 32,519,097 
Ratio of expenses to revenues (per cent).. 72.3 78.4 
Depreciation included in operating ex- 

Maa 5 diss a'cod ac Reeicaiow Swed Swern ee 16,666,345 16,570,102 
PE PEO i vs owecnees ones Coke sone 8,322,491 6,582,177 
PEE CIEE GOGR a occ ccccsecvecssswesennmes 19,439,145 19,442,927 

Eleven Months 
1938 1937 
Miles of road operated at close of month*. 234,545 235,535 


Revenues: 


IES 5 a Coa dc omenes se aasnveugaee-ee $2,606,757,222 $3,146,765,716 
Tad nie ccennhe cued panne 367,969,944 402,876,236 
Ne i dias Citois Saws naus Véevesdroncuc@eves 85,362,018 87,579,984 
PN a cc siege d cncnsidgmeneennemancianainn 43,309,329 52,950,730 
All other operating revenues ......... 143,756,116 175,575,114 

Railway operating revenues ...... $3,247,154,629 $3,865,747,780 

Expenses: 

Maintenance of way and structures.... 388,791,661 462,173,631 
Maintenance of equipment............ 616,178,596 765,921,491 
PN, sri wks gis ora oad dade We: tcrecnesl eee 93,786,874 96,348,834 
Transportation—Rail line ............ 1, 238,195,289 1,379,352,439 
Transportation—Water line .......... 4,314,726 5,203,622 
Miscellaneous operations ............. 34,321,411 37,755,584 
NI oor sind diene Wie dicate 10-4 wen etudes 116,910,522 133,999,957 
Transportation for investment—Cr. ... 2,974,171 5,045,327 


Railway operating expenses...... 


$2,489,524,908 


$2,875,710,231 


Net revenue from railway operations...... 757,629,721 990,037,549 
ReaWay tak GGCEUGEe oie cicss ccveceocsccs 314,284,740 304,604,154 
Railway operating income ........ $ 443,344,981 $ 685,433,395 
Equipment rents—Dr. balance ............ 87,642,727 87,615,890 
Joint facility rent—Dr. balance ......... 32,350,116 33,608, 464 
Net railway operating income..... $ 323,352,138 $ 564,209,041 
Ratio of expenses to revenues (per cent).. 76.7 74.4 
Depreciation included in operating ex- 
MN: co sn3in uo ean Que ewunndaceceatamad 185,259,677 180,192,065 
Pay roll taxes ........ ST Oe en 90,763,420 60,213,050 
SE I oie. nike caer wnsiniwan eased 223,521,320 244,391,104 


*Represents an average of the mileage reported at the close of each 
month within the period. 


TRANSPORTATION CONFERENCE 


Subjects to be considered at the third meeting of the 
national transportation conference, set up by the Chamber of 
Commerce of the United States, January 23 and 24, have been 
made public by the advisory committee of the conference of 
which Arthur M. Hill is chairman. 

In addition to rates and financial aid for the railroads the 
committee has added other subjects for consideration of the 
conference, including the Hastings plan for postalization of 
rates, though the plan is not referred to by that name. 

Recommendations agreed on at the meeting of the confer- 
ence November 21 and 22 (see Traffic World, November 26, p. 
1109), the Chamber pointed out, had been submitted to the 
appropriate congressional committees. 

In place of the question relating to the rule of rate-making 
held over from the November meeting (see Traffic World, Octo- 
ber 29, p. 885-6), the advisory committee recommends that the 
conference consider the following: 





Should section 15a be repealed and for it be substituted a rate- 
making rule, applicable to all modes of transportation under jurisdic- 
tion of the Interstate Commerce Commission, to the effect that it shall 
be the duty of the Commission to exercise its authority over rates, so 
far as is consistent with its duty to protect the public against the ex- 
action of unreasonable and unjustly discriminatory rates, in such way 
as to permit the establishment by each such mode of transportation of 
rates which, as a whole, will be adequate, under honest, efficient and 
economical management: (a) to sustain a national transportation sys- 
tem sufficient at all times to meet the needs of commerce; (b) to estab- 
lish and maintain credit so that capital essential to provide the needed 
facilities and service may be attracted to the transportation industry; 
and (c) to afford fair treatment to those having their money invested 
in the property held for and used in the service of transportation; 
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with the understanding that the Commission should as at present be 
allowed reasonable latftude to modify or adjust any particular rates 
or groups of rates which it may find to be unreasonable or unjustly dis- 
criminatory and that this proposal would not limit the power of the 
Commission to prescribe maximum and minimum rates or to suspend 
new rates? 


The foregoing is based on the rate-making recommendation 
of the President’s committee of six. 

The committee recommends that questions held over from 
the November meeting relating to increasing the power of the 
Commission over intrastate rates and loans by the RFC to 
railroads and for aiding reorganization and rehabilitation of 
railroads be stricken from the agenda of the conference. 

It is understood that the committee recommend dropping 
of the questions relating to loans to the railroads because it 
concluded that the existing law was adequate. Difference of 
opinion existed as to the intrastate rates, it is understood. 

: The committee recommends that the conference consider 
the following questions: 


Should the Commission be authorized to prescribe joint routes of 
rail carriers without preserving to each carrier existing rights to secure 
for itself the longest available haul? 

Should existing provisions of law authorizing certain government 
officers to make complaints regarding transportation rates and to ap- 
pear before the Interstate Commerce Commission in support thereof be 
repealed ? 

Should Congress authorize establishment of trainload rates subject 
to approval of the Commission? 

Should the Hoch-Smith Resolution be repealed and should congres- 
sional rate-making be avoided as unsound in principle and contrary 
to the public interest? 

Should the Interstate Commerce Commission have authority to pre- 
scribe minimum as well as maximum joint rail-water rates? 


Federal Financial Aid 


To facilitate coordination and consolidations, should dismissal and 
displacement allowance under the ‘‘Washington Agreement’’ between 
railroads and employes be credited against payments due as federal 
income taxes? 

As an alternative to complete relief from undistributed profits tax, 
should net expenditures of railroad for debt reduction, additions and 
betterments be made an authorized deduction from income subject to 
that tax? 

Should net expenditures of railroads for debt reduction, additions 
and betterments be made for a limited period, an authorized deduc- 
tion from income subject to federal income tax? 

Should paper profits to railroads in connection with debt retirement 
be made, for a limited period, an authorized deduction from income 
subject to federal income tax? 

Should railroads emerging from bankruptcy or entering into con- 
solidations be authorized to make new declarations of value of their 
capital stock for tax purposes without completion of the usual three- 
year period? 


General Policy 


Should Congress adopt a strong declaration of purpose to preserve 
and promote private ownership and operation of railroads? 

Should any proposal for putting railroad rates on a basis similar 
to postal rates be opposed as involving, among other objections, gov- 
ernment ownership of railroads and ultimately necessitating a monopoly 
of all types of transportation? 

Should there be a transportation authority, or an administrator 
working in connection with the Interstate Commerce Commission, to 

(a) Plan and promote consolidations, coordinations and other op- 
portunities for economies in railroad service; 

(b) Investigate relative economy and fitness of rail, motor and 
water carriers with a view to promoting joint and cooperative use 
and abating wasteful and destructive competition, and recommend any 
desirable legislation to these ends; and 

(c) Report the extent of any direct or indirect government financial 
support of these three forms of transportation with recommendations 
as to any desirable changes in government policy in regard thereto? 

Should a certificate of convenience and necessity from the federal 
regulatory body be required for any addition to transportation facili- 
ties, including any new facilities undertaken by the government? 


EASTMAN ON TRANSPORT PROBLEMS 


Even if the railroads get all they can reasonably ask along 
the lines suggested by the President’s committee composed of 
representatives of management and railroad employes it is the 
thought of Commissioner Eastman that they will find the result 
somewhat disappointing. ‘The Commissioner expressed that 
idea in an address before the Vermont State Chamber of Com- 
merce at Montpelier. He said he went to Montpelier prin- 
cipally to talk about the Rutland Railroad and its troubles 
which were engaging the attention of Vermont business and the 
government of that state. In his general remarks, Mr. East- 
man emphasized that the problem before the country was not 
that merely of the railroads but of transportation agencies in 
general. 

The day of great railroad political power had gone by, 
“and the employes, rather than the owners, seem to have fallen 
heir to such as is left,” said he, in commenting on changed 
conditions. 
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The problem of transportation, Mr. Eastman said, promised 
to engage the concentrated attention at the present session of 
Congress. The latest group of doctors to prescribe for rail- 
road ills, he said, had been a committee appointed by the Presi- 
dent and representatives of railroad employes—half from the 
management and half from the labor side. They, he said, had 
made an able and intelligent report, with the emphasis on 
restraint of railroad competitors, on the ground that the com- 
petitors had an unfair advantage because of what were alleged 
to amount to public subsidies and because they were not equally 
subject with the railroads to public regulation. Not for a 
moment, said he, would he minimize the importance of going 
thoroughly into these matters. Notwithstanding, however, he 
expressed the view that even if the railroads got what they 
might reasonably expect, the results would be disappointing. 

Greater hope for the railroads, Mr. Eastman said, lay along 
other lines principally in developing the greatest possible effi- 
ciency in their own operations. But, he said, much as the 
railroads could do for themselves there was also much that 
the government must do for the benefit not only of the rail- 
roads but of all the forms of transportation. It owed them 
and the public which they served the duty of wise, equal and 
impartial regulation for one thing. But, he added, its duty went 
even beyond that point. As Federal Coordinator, he said, he 
had at least the opportunity for intensive observation, and as 
a result he entertained no doubt that conditions “are such that 
no really effective program of railroad consolidation and co- 
ordination can be accomplished without the aid of active inter- 
vention, promotion, and perhaps compulsion by the federal 
government.” 

And likewise, he said, he entertained no doubt that if the 
nation was to have, in the place of the present disorder, a well 
integrated system of transportation which would use each kind 
of carrier to the best advantage and eliminate those competitive 
operations which served no useful purpose but produced only 
waste and destruction. “the government must provide the 
leadership and driving force.” 

In answer to questions as to whether what he had said 
implied government ownership, Mr. Eastman said “no,” add- 
ing that his views on that subject had not changed since he 
expressed them last September. What he had in mind, he said, 
was for the federal government to give to qualified railroads 
which were anxious to buy, the right of eminent domain en- 
abling them to acquire even recalcitrant sellers at a fair value. 
He added that he did not favor forcing consolidations if both 
buyer and seller were unwilling parties, since that would prob- 
ably result in government ownership. 

Commissioner Eastman said that unfortunately he did not 
know any too much about the Rutland Railroad which he had 
come to talk about. Therefore he said that all he could give his 
hearers was an impression of the special problem of Vermont 
as viewed from afar. 

Employes of the railroad and Vermont would both, said 
he, wish to be sure that there was clear need for any help that 
was sought. He said he had no doubt that the Rutland’s em- 
ployes would be willing to do their bit if for no other reason 
than enlightened self interest. They would also take into con- 
sideration, said he, the probability that their real wages, 
considering living conditions in Vermont, would not compare 
unfavorably with those of many railroad employes in other 
parts of the country, “even if they do suffer a temporary re- 
duction.” 

Among the suggestions made by Commissioner Eastman 
for the help of the Rufland, was that with the aid the New 
York Central and the Reconstruction Finance Corporation, two 
modern streamlined trains be put into day-time service over 
the route along the Hudson River, the Green Mountains, and 
Lake Champlain. He said he found it difficult to believe that 
they would not attract traffic. 


HARKRADER ON RAIL PROBLEM 


Speaking before the Ky-O-Va Traffic Club on the occasion 
of its fourth annual dinner at Ashland, Ky., January 17, T. T. 
Harkrader, traffic director, American Tobacco Company, New 
York, said that the thing beyond all else that had made the 
transportation situation complex was lack of policy, or an un- 
certain policy. 

“The solution of the railroad problem,” said he, “is not 
through legislation, except incidentally. It is not by the killing 
off of competition, because you cannot kill progress. The solu- 
tion is in making the railroads stronger through consolidation. 
The railroads must be placed in an unquestionable position to 
perform mass transportation cheaper than any other mode of 
transportation, and their plant must be cut to fit their business. 

“In the last analysis, the only business that anyone may 
expect to retain is that which can be done as well or better, 
or that which can be done as cheap or cheaper than his com- 
petitors.” 


= 
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DICK ON RAILROAD PROBLEM 


A warning that the crisis confronting American railroads 
cannot be solved by putting them through “the financial 
wringer” or by “surgical operations” on their capital structures 
was sounded January 18 by Fairman R. Dick, of New York, 
chairman of the research committee of the Transportation Asso- 
ciation of America, speaking before the Milwaukee Traffic Club. 

Future solvency for the railroads, he declared, could be 
safeguarded only by the provision of adequate operating rev- 
enues and ending the “steady erosion of the railroad rate 
structure.” 

“If earnings are not restored to the point where money can 
be obtained for necessary modernization and improvements 
from the savings of the public, it will be provided by the gov- 
ernment,” he said. “If the source of funds is to be the govern- 
ment, it is obvious that we will not long continue to have private 
ownership and operation of our railroads as we have known it 
in the past. 

“At the present time it is unimportant to inquire whether 
you would like government ownership and operation or not. 
The fact is that if conditions continue as they are today you 
will have it whether you like it or not.” 

Present railroad difficulties, Mr. Dick declared, were due 
to “the competitive struggle on the part of industry constantly 
to reduce transportation costs,” and competition between rail- 
roads to increase traffic, which has resulted “in a continuous 
and excessive erosion of the rate structure.” 


“The problem before us today as I see it, therefore, is to 
prevent further attrition of railroad earnings. Only thus can 
the spread between railroad revenues and expenses be reduced 
to a safe margin. As fast as railroad economies in operation 
have been effected they have been drained off in increased 
expenditures over which the railreads had no control. 


“T have not been able to accept the.theory that for speedy, 
long-distance, mass transpe¥tgtion ouY failroads are no longer 
essential, nor that, if, os ition theya essential, they 
should not be permitt te) e adequa — for their 


service. Some diversion tra may result, 
but only if trucks can d etter a (ches r jo d,.if they 


do a cheaper job, diversiy houlg no resiste encour- 
aged. The public shoul et benefit of the Best and 
cheapest service regardless\t fr»where te Cc 


i all. * 

“Nor, on the other hand,@hquld tite sou weconomic de- 
velopment of our country be~h > hry by ypelling the 
railroads to sell their service beléy> — There are many 
widespread fears, which I do not sharé, Aha@ & large part of 
railroad freight traffic would then vanish. Such fears are due, 
for the most part, to a failure to differentiate between railroad 
relationships to the consumer goods industry and its relation- 
ship to the capital goods industry. Once heavy industry, such 
as building, revives, railroad traffic volume will change for the 
better. It may be that, in correcting present rate disparities 
and in stopping this erosive process, unnecessary ralroad mile- 
age will have to be junked, the losses written off, and the 
remaining part of the whole transportation system completely 
modernized. But if, at the same time, all subsidies, direct or 
indirect, are removed or equalized, the public will gain. It will 
then be assured of the very best transportation service at the 
lowest possible net cost.” 


Another argument used to prevent the correction of exces- 
sive leakages in the railroad rate structure, Mr. Dick said, was 
the “emergency” argument. This argument, he said, faced two 
ways. One section of it was used when conditions were obvi- 
ously alarming; since no emergency existed, corrective action 
could be delayed. On the other hand, when conditions had 
reached the danger stage, the argument was that the emergency 
was too serious and that it was too late to apply corrective 
measures. 


“There is never a time,” he said, “when at least one of these 
arguments cannot be used. It illustrates what I call the ‘sup- 
porting prophecy’ argument, such as the argument used by the 
Commission in its decision of June 9, 1936, refusing to make 
permanent then existing surcharge rates. The Commission 
declared: 










The unmistakable conclusion from these figures is that the emer- 
gency which we undertook to meet in our original decision in March, 
1935, does not now exist. A continuing revival of industry appears likely 
to result in a further increase in traffic, and no sharp general increase 
in operating expenses is immediately in prospect. 


“You will note that this Commission prophecy at the end 
of 1936 was that traffic would continue to increase and that 
operating expenses were not expected to grow. Unfortunately, 
this forecast was followed early in 1937 by the fastest drop in 
business that has ever taken place in so short a time, while 
the prediction that no sharp increase in expense was to be 
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expected was followed almost immediately by a rise of 
$130,000,000 in railroad labor costs alone. 


The Wringer Theory 


“Let us now turn to the proposal that is put forward that 
the best way to put railroads back on their financial feet is 
to reduce or wipe out the present investments of bond and 
stockholders. Let me put the question this way: Will you be 
eager to buy more railroad bonds if the mortgage securing your 
present bonds is wiped out and a new mortgage is authorized 
and placed ahead of your present securities? Now apply this 
theory to the mortgage on your own home and see if you can 
obtain more money by this method. 

“If this so-called ‘wringer’ technique is correct, all you 
have to do is to go to the institution that holds your mortgage 
and tell it that you desire to go through the wringer; that is, you 
wish to cancel your present mortgage in order to provide a 
basis for borrowing additional funds. Yet what is obvious 
nonsense as applied to personal credit is seriously advanced as 
a method of improving railroad credit. The so-called ‘wringer’ 
theory is merely an attempt to juggle capital structures in an 
obvious effort to deceive investors. Whatever plausibility such 
proposals have is probably due to a false analogy with the 
receiverships of the 1890’s, when conditions were exactly the 
opposite to what they are today. 

_“Reorganizations in that period were aimed to restore 
capital structures to sound relationship to the volume of busi- 
ness; they were not plans to cancel debt merely for the purpose 
of piling it up again and thus rushing headlong into fresh 
financial difficulties. Our reorganization plans today, however, 
seem to be designed solely for this latter purpose. Whereas in 
the 90’s the aim of reorganization was to obtain new supplies 
of money through sound methods, our present plans proceed 
on. the basis that today’s inadequate earnings are to be perma- 
nent and that the only way to provide adequate supplies of 
new funds is to scale debt so that new debt can be created.” 


ACTION BY INVESTORS! 


J. Newcomb Blackman, vice-president and New York rep- 
resentative of the American Federation of Investors, Inc., at 
the annual meeting of stockholders of the Irving Trust Com- 
pany in New York, January 18, in “turning the light on some 
vital facts” concerning savings invested in life insurance policies 
and in other ways, paid his respects to the railroad situation. 

“In my address, “The Forgotten Investor,’ before the stock- 


holders at the annual meeting of the Baltimore and Ohio Rail- 
road, I said: 


What has it cost 45,000,000 savings bank depositors to have their 
interest reduced steadily from 4.5% to 2%. Should they demand, by 
organized effort, that their income be maintained at the 1929 rate, as 
our railroad employes have demanded with such success? Should they 
strike and withdraw their money from the banks and put it in a secret 
hiding place? Savings banks are finding it increasingly difficult to in- 
vest and reinvest the funds of their depositors to produce even 2% 
income. 


“One of the reasons, as disclosed by me in that address, 
is that more than half of all of the interest paid by the railroads 
goes to insurance companies, mutual savings banks, educational 
and charitable institutions, and the like. The real losers, when 
railroad interest can no longer be paid, are those millions of 
persons. 

“Other reasons are that, when railroad labor, through or- 
ganized lobbies, brings political pressure to bear so that it is 
successful in maintaining wages higher than 1929 (when the 
income of railroads was reduced and taxes and wages increased) 
somebody had to pay the loss. The railroads asked for a 
reduction of fifteen per cent in wages, which would have 
amounted to about $260,000,000 a year saving and enabled them 
to cover their fixed charges. But the railroad labor union 
representatives said before they would accept any reduction, 
‘they would fight,’ or ‘they would strike.’ 

“The fact finding committee appointed to discuss this pro- 
posed wage rate reduction, finally recommended that the re- 
quest be withdrawn. Another example of the failure on the 
part of the heads of big business, banks, and railroads to put 
up a ‘fight,’ so necessary in the interest of their investors, is 
the fact that the railroads, without qualification, withdrew their 
request and now are simply hoping for favorable legislation 
in the present Congress to help solve their financial problem. 
Most suggestions are for government loans which, of course, 
would be no solution but merely make their financial plight 
worse. 

“Suppose one-tenth of the 100,000,000 savings bank de- 
positors and life insurance policyholders, who have lost over 
$4,500,000,000 worth of income, should join our American Fed- 
eration of Investors and then demand that their interest and 
incomes be preserved at the 1929 rate; what would happen? 
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“Considerable space was given in the Baltimore and Ohio 
Magazine, December, 1938, to report favorably my address. 
Preceding the report regarding President Willard’s comments 
following my address, this statement is made: 


The comment which President Willard made at this point was of 
special interest, since never before at the annual meeting of stock- 
holders had he expressed his views concerning what might be rea- 
sonable for them (the investors) to do in asking Congress to give due 
consideration to their interests. Mr. Willard said: ‘‘I think we should 
not blame our employes for having organized, secured the right of 
collective bargaining and, because of their political strength, gotten 
concessions that we think they were not entitled to. Perhaps they 
were not. But my experience is that members in Congress—and I think 
we must expect it—will listen to the voters. * * * if they hear more 
from organized labor than they do from the investors, I think the in- 
vestors are more at fault than labor if Congress at times may do things 
that seem to unjustly advance its interests.”’ 


Mr. Willard further said: 


No one can properly object to labor for maintaining a strong lobby, 
and doing all it can to present its own interests to those who have 
charge of maintaining and enforcing the law. As Mr. Blackman has 
said, corporations do not have votes, but investors do. It is not neces- 
sary that every investor should present his own case to Congress. The 
million or more railroad employes do not go there themselves, but they 
are so organized that their representatives can go there and say what 
the people back home are likely to do 1f Congress does not give proper 
consideration to their interests. * * * It would be much better if the 
stockholders, and other security holders of the B. & O. and of other 
railroads, could also go and present their case in person. I regret to 
say that very rarely has this been done in the past. 

It is most encouraging to me to see such an understanding of the 
problems of the railroads as is expressed in Mr. Blackman’s paper, and 
I am sure you will all agree he has done a useful service in presenting 
his views. 

“In this same address, I referred to the ‘Responsibility of 
trustees of funds’ and I quoted the opinion of Thomas I. Park- 
inson, president of the Equitable Life Assurance Society of the 
United States, who pointed out at the New York State Bankers 
Association convention, what he considered to be the duty of 
trustees, like himself, and the heads of banks to safeguard the 
interests of their depositors. Again in this address, under the 
heading of “The Duties of Bankers to Depositors,’ I quoted 
Orval W. Adams, retiring president of the American Bankers 
Association, when he said: ‘We must take the battle to our 
depositors. * * * This is the only practical way that I know 
to resist the pressure groups and vote-buying politicians who 
are destroying and wasting the savings of our depositors and 
of all our citizens who have worked and saved.’ Mr. Adams 
also wrote me and said: ‘Only when the great corporations, 
insurance companies and banks can evolve a plan to tell spe- 
cific depositors and investors the story of what is happening 
to them because of an unsound fiscal policy of government 
can we hope to save the American system of representative 
government.’ ” 


COST FINDING IN TRANSPORTATION 


Addressing the National Association of Cost Accountants 
in Washington January 18, Arthur F. White, assistant director 
of the Commission’s Bureau of Statistics, revealed that he was 
discussing the problem of cost finding with some of the largest 
private haulers in the country and that it seemed probable that 
they would cooperate in furnishing cost data for their opera- 
tions if assured that the only figures made public would be 
summaries for all comparable services and that individual com- 
pany data would be kept confidential. He said he was hopeful 
that plans for such a survey could be made effective in the 
near future. 

This desire for private hauler cost data, Mr. White indi- 
cated, arose because, “it is generally agreed by all those in- 
terested in transportation rate making that the ceiling of the 
rates on any commodity is the cost to the shipper of providing 
his own transportation. 

“The failure of common and contract carriers to recognize 
that ceiling,” said he, “has frequently resulted in the estab- 
lishment of privately operated water lines and the purchase 
by commercial firms of large fleets of trucks for hauling their 
own line-haul traffic. It seems probable that if all costs were 
taken into consideration it would be found that much of the 
private hauling is more expensive than similar service per- 
formed by common and contract carriers. We know almost 
nothing of the cost of private water line operations and very 
little about the cost of operating privately owned trucks. The 
Federal Coordinator of Transportation made a start on this 
problem by obtaining voluntary reports from a few private car- 
riers but those figures are now five years old and the samples 
were too small to be wholly satisfactory.” 

The address was a review of what the Commission had 
done and was now doing and a showing of the facts which, in 
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his view, had caused a change of attitude toward cost finding 
on the part of the railroads and the Commission. He pointed 
out that the railroads now found it necessary to know about 
costs so as to justify rates proposed by them to meet the com- 
petition of other forms of transport—something not necessary 
when the railroads had a monopoly of transportation and rates 
were prescribed largely on rate comparisons. 

In closing, Mr. White reminded his hearers that the Com- 
mission’s interest in cost finding arose from a real need and 
a sincere desire to improve the condition of the transportation 
industry by eliminating obsolete methods of rate making, un- 
profitable services, and wasteful competition. It seemed to him, 
he said, absolutely essential that the planning of proper co- 
ordination of the various modes of transport be made with a 
full knowledge of the cost of each, that all may have cheaper 
and better transportation with a fair profit to the investor. 
His purpose, he told the accountants, was to arouse their in- 
terest in the subject rather than explain any of the technical 
methods that were being used by the Commission men. In 
the coming year he said most of his own efforts would be 
devoted to suggesting standards of technique based on analysis 
of many different methods used by transportation statisticians. 
He bespoke the interest of the accountants in behalf of the 
gathering by the Commission of ample quantities of detailed in- 
formation. 

Some members of the Commission and of the state com- 
missions, Mr. White said, had a natural distrust of all railroad 
cost data, recalling that a large portion of all rail carrier 
expenses was chargable jointly to several services and that 
there was a wide divergence of views among experts as to which 
method of making apportionments produced the best results. 
He said that with the enactment of the motor act and the pro- 
tests of motor carrier against railroad rate reductions which 
threatened to take traffic from the motor carriers, came the 
move on the part of the motor carriers to force the railroads 
to prove that the rates would be compensatory. Railway 
officers for so many years, he said, had insisted that transpor- 
tation costs could not be ascertained with reasonable accuracy 
and that cost finding methods were unreliable that they were 
now at a loss to know how to convince the Commission that 
their cost figures were representative. 


Needs for railway cost data, other than to determine the 
compensatory character of proposed rates, Mr. White said, were 
for determining whether differentials should be prescribed for 
competitive traffic as between different modes of transport, 
such as rail and water, or rail and highway; for the fixing of 
divisions; and for apportioning between the segments of a single 
railway system the revenues, expenses and net income or loss 
derived from handling traffic on portions of the system covered 
by different mortgage liens. Objections urged to various studies 


of costs, Mr. White said, were important but not insurmount- 
able. 


Reviewing what the Commission had done about cost ac- 
counting such as the institution of Ex Parte 122, Mr. White 
devoted considerable attention to docket No. 26712, rail-barge 
joint rates, involving the question of differentials for barge lines 
on the Mississippi and Warrior Rivers. He said there were so 
many interesting cost finding problems in that proceeding that 
nearly 15,000 pages of testimony had been taken and more than 
1,300 exhibits had been filed in evidence in that proceeding. 
Hearings in that proceeding, begun nearly four years ago, have 
been completed, he said, except for the cross examination of 
witnesses for the Bureau of Statistics on their proposed restate- 
ment of cost data. He estimated that the carriers had spent 
a quarter of a million dollars on that cost data case. 


FACTS ABOUT THE RAILROADS 


“Nearly ten cents of every dollar paid for a railroad ticket 
goes for taxes,” says the Association of American Railroads. 

“The railroads pay more than one hundred million dollars 
in school taxes annually, which is enough to educate 1,300,000 
children each year. 


“The number of cars loaded with revenue freight in 1938 
was nineteen per cent less than 1937. 


“For every carload of freight loaded in 1938, the railroads 
paid $11.32 in taxes, compared with $7.51 ten years ago. 

“The railroads in 1938 installed approximately one-fourth 
as many new freight cars as they did in the previous year. 

“Purchases of fuel and material and supplies used in cur- 
rent operation by the railroads in 1938 were less than any year 
since 1933. 

“For every $100 received for the transportation of pas- 
sengers, freight, express and mails and all other services, the 
railroads paid in taxes $9.70 in 1938, compared with $7.82 in 
1937, and $6.13 in 1927.” 


January 21, 1939 


REVENUE FREIGHT LOADING 
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Revenue freight loading the week ended January 14 totaled 
586,877 cars—56,028, or 10.6 per cent, above the preceding week; 
6,137, or 1.1 per cent, above the corresponding week in 1938; 
109,158, or 15.7 per cent, below the same week in 1937. Mis- 
cellaneous totaled 229,299; merchandise, 145,469; coal, 123,664; 
grain and products, 34,056; live stock, 13,152; forest products, 
26,416; ore, 7,849; coke, 6,972. 





RAILWAY STATISTICS FOR 1937 


The Commission’s Bureau of Statistics has made public 
the text of its fifty-first annual report on statistics of railways 
in the United States for the year ended December 31, 1937, 
including also selected data relating to other common carriers 
subject to the interstate commerce act for that year. The 


report may be obtained from the Superintendent of Documents 
for 35 cents. 


PENSION ACT RULING 


The Bureau of Internal Revenue has announced the fol- 
lowing ruling under the carriers’ taxing act of 1937: 


Amounts deducted from the remuneration of the employes of the 
M company to pay for switchmen’s lanterns and hand tools purchased 
by the employes and used in performing their services for the com- 
pany do not constitute ‘‘compensation’’ within the meaning of section 
1 (e) of the carriers taxing act of 1937. 


MEDIATION BOARD NOMINATION 


President Roosevelt has nominated George A. Cook for 
reappointment as a member of the National Mediation Board 
for the term expiring February 1, 1942. 


FEDERAL TRANSPORTATION ASSOCIATION 


Government land grants and the minutiae of operations in 
local freight houses for the receipt and dispatch of freight were 
topics discussed before the Federal Transportation Association 
at Washington, D. C., at its January 18 meeting. Representa- 
tive Luther Patrick, of Alabama, gave the history, in brief, of 
land grants from early colorial days to the railroad grants 
of 1870 to 1880. The first grants, he said, were to newly 
arrived settlers but were limited in amount to what the settler 
could till himself. Land grants to railroads, he said, totaled 
132,425,574 acres, roughly equal to the area of Indiana, Illinois, 
Michigan and Wisconsin. 

Agents of the Baltimore & Ohio and the Pennsylvania in 
Washington, described the operations at the local freight houses 
from A to Izzard, both on inbound and outbound freight. 


PIPE LINE OPERATIONS 


The Commission’s Bureau of Statistics has issued an initial 
statement, No. Q-600, showing the transportation revenue and 
traffic of large pipe line companies having annual operating 
revenues of more than $500,000, for the third quarter, July to 
September, of 1938 and 1937. 

The compilation, representing 40 pipe line companies, 
shows total transportation revenue of $56,188,421 for 1938, as 
compared with $64,698,249, for 1937, a decrease of 13.15 per 
cent; and 280,461,292 barrels of oil originated on line and re- 
ceived from connections, for 1938, as compared with 334,618,312 
barrels in 1937, a decrease of 16.18 per cent. 

The compilation details, with regard to large companies, 
show that the Humble Pipe Line Co. had revenue of $6,786,484 
in 1938, as compared with $7,031,779 in 1937, and originated 
36,463,221 barrels of oil in 1938, as compared with 40,804,840 
barrels in 1937; that the Gulf Refining Co. had revenue of 
$5,700,602 in 1938, as compared with $6,223,589 in 1937, and 
originated 17,266,812 barrels of oil in 1938 as comper with 
18,782,086 in 1937; that the Stanolind Pipe Line Co. had rev- 
enue of $4,782,029 in 1938, as compared with $5,284,801, in 
1937 and originated 14,650,270 barrels of oil in 1938 as com- 
pared with 16,671,671 barrels in 1937; that the Sinclair Refining 
Co. had revenue of $4,620,066 in 1938, as compared with 
$5,561,016 in 1937, and originated 18,347,047 barrels of oil in 
1938 as compared with 22,938,534 in 1937; that the Shell Pipe 
Line Corporation had revenue of $4,228,418 in 1938, as com- 
pared with $4,386,157 in 1937, and originated 14,132,534 barrels 
of oil in 1938, as compared with 18,075,239 barrels in 1937. 


NORTHWEST SHIPPERS ADVISORY BOARD 


The Northwest Shippers Advisory Board will hold its six- 
teenth annual meeting at the Hotel Lowry, St. Paul, Minnesota, 
January 24. 


Robert S. Henry of Washington, D. C., assistant to the 
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president of the Association of American Railroads, will be 
principal speaker at the noon luncheon. 

In addition to reports of commodity committees, estimating 
trends of car requirements for the first quarter of 1939 and 
reports from each of the railroads serving the northwest, there 
will be a report on the general transportation conditions 
throughout the country by L. M. Betts, manager, closed car 
section, car service division. 

Special reports on loss and damage prevention, car effi- 
ciency, legislative matters, simplification of tariffs and car 
service problems will be presented by O. W. Galloway, claim 
agent, Pillsbury Flour Mills, P. F. Scheunemann of Monarch 
Elevator Co., J. Geo. Mann, traffic manager, Northrup King 
and Co., F. B. Townsend, director of traffic, Minneapolis Traffic 
Association, and J. J. Hayden, district manager, car service 
division. Special reports will also be submitted by S. M. Low 
of St. Paul, N. E. Williams of Fargo, E. H. Sexauer of Brookings 
and C. A. Rahn of Billings, covering general conditions in the 
states of Minnesota, North and South Dakota and Montana. 


ATLANTIC STATES BOARD 


Commodity carloadings throughout New York, New Jersey, 
eastern Pennsylvania, Delaware, Maryland, the Virginia pen- 
insula and the District of Columbia during the first quarter of 
1939 will be approximately 5 per cent greater than the actual 
loadings for the corresponding period of 1938, according to es- 
timates presented at the meeting in Baltimore, Md., of the At- 
lantic States Shippers’ Advisory Board. (See Traffic World, Jan. 
14, p. 91). 

On the basis of figures presented, carloadings in this district 
in January, February and March, this year, will aggregate 524,- 
393, compared with 499,365 carloads actually handled in the 
same three months of last year. 

With the exception of fresh fruits, other than citrus; fresh 
vegetables, other than potatoes; gravel, sand and stone; sugar, 
syrup and molasses; and machinery and boilers, which are ex- 
pected to run from 1 to 5 per cent below the 1938 loadings, all 
commodities reporting will equal or exceed the corresponding 
shipments last year, it was predicted. There will be no change 
in the loading of grain; hay, straw and alfalfa; potatoes; ore and 
concentrates, and fertilizers. In all other lines, however, the 
tonnage this year will range from 2 to 27 per cent greater than 
last year’s first quarter carloadings. Particularly is this true 
with respect to brick and clay products, cement, roofing ma- 
terials, slate, paints, oils and varnishes, iron and steel, hard 
surface floor coverings, gypsum, lime and plaster and allied in- 
dustries, all of which are affected by building programs and 
replacements. Figures presented on behalf of these commodities 
indicated an upward swing for the current quarter. 

The following summary below shows the loadings in the 
first quarter of 1938, the estimates for the first quarter of this 
year, together with the percentage of increase or decrease: 


-——Carloads———,_ Estimated 








Actual Estimated Per Cent 

Commodity 1938 1939 Increase 
ES ee re eee ere 3,962 3,962 “e 
Flour, meal and other mill products . 9,182 9,549 4, 
Hay, straw and alfalfa ...........e+. 4,405 4,405 a 
Other than citrus fresh fruits ....... 6,864 6,521 5.* 
NN os oie sa cedesskiesvurtazes 2,110 2,110 ec 
Other fresh vegetables .............. 3,596 3,560 1.* 
Poultry and dairy products .......... 983 1,003 2. 
Ce ET. ei each wernnnee eee mans 266,404 279,724 5. 
Ore and concentrates ............... 18,957 18,957 ee 
Gravel, sand and stone ............ 14,947 14,499 3.* 
i le ends ad aleiwecieenyansne see 6,264 6,577 a. 
Lumber and forest products ........ 11,734 12,907 10. 
Petroleum and petroleum products ... 45,921 48,676 6. 
Sugar, syrup and molasses ......... 6,468 6,274 3.° 
es NE Is hs Go ci wee enna etces 26,709 28,579 y 8 
Machinery and boilers .............. 6,799 6,527 4,* 
RIN dic uni ara inclines as, «a 6 aad wees 19,344 21,085 9. 
Brick and clay products ............ 1,896 2,370 25. 
eee ee Teer Cee 34763 4,064 8. 
ATR RU ie oan ixi0:3a cred we weins es 6,698 8,373 25. 
Fertilizers, all kinds .«.......s.0-0s: 8,057 8,057 a 
Paper, paperboard and prepared roof- 

SEE Pe Corres e 11,657 12,240 5. 
Chemicals and explosives ........... 5,144 6,533 27. 
Canned goods—all canned food prod- 

RNS Sct acl sa cee ene ak came neee 7.501 7,801 4, 

Total all commodities listed ....499,365 524,393 5.01 





*Decrease. 


The board started its 1939 campaign to reduce freight loss 
and prevent damage. H. H. Frazer, traffic manager of F. W. 
Woolworth and Company, chairman of the committee handling 
this subject, presented a report in which he expressed the hope 
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that the new year would find a marked improvement. April 
has been named as the “perfect shipping and careful handling 
month.” 

The responsibility of carriers for the proper handling of 
merchandise was discussed by F. G. Love, superintendent, prop- 
erty protection of the New York Central. He also reported on 
the Eastern claim conference with reference to the use of 
stickers on bills of lading to direct attention to improper pack- 
ages offered for shipment. 


George F. Hichborn, general traffic manager of the United 
States Rubber Products, Inc., was elected general chairman. 
Other officers are: C. J. Goodyear, Philadelphia and Reading 
Coal and Iron Co., Philadelphia, first alternate; A. C. Welch, 
traffic manager, Brooklyn, N. Y., Chamber of Commerce, sec- 
ond alternate chairman; W. W. Pierce, Pyrene Manufacturing 
Company, Newark, general secretary; W. L. Harvey, secretary, 
reelected. 

The next meeting of the board will be held at Bingham- 
ton, N. Y., early in April. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 5438, Sub. No. 1, Gill Bruce Lewton, extension of op- 
erations, as of Dec. 23; MC 21851, August Wallendorf, common 
carrier application, as of Dec. 23; MC 39305, Sub. No. 1, Wil- 
liam A. Carson, receiver, Evansville & Ohio Valley Railway Co., 
extension of operations, as of Dec. 30; MC 40655, Sub. No. 1, 
J. W. Powell Moving & Storage Co., Inc., extension of opera- 
tions, as of Dec. 23; MC 88334, Gabriele Cipriana, common car- 
rier application, as of Dec. 30; MC 88400, Fred Andrew Geiler, 
common carrier application, as of Dec. 19; MC 88819, W. F. 
Kommer, common carrier application, as of Dec. 23; MC 88849, 
Hollis B. and Marguerite L. Farris, common carrier applica- 
tion, as of Dec. 30; MC 92811, Tucker’s Express Co., common 
carrier application, as of Dec. 30; MC 93486, Anna Nukala, 
common carrier application, as of Dec. 23; MC 93537, Charles 
Van Schaack, common carrier application, as of Dec. 23; MC 
93665, Joseph Antonelli, common carrier application, as of Dec. 
30; MC 93711, Samuel Palisi, common carrier application, as of 
Dec. 23; MC 93961, Mims Elder, common carrier application, 
as of Dec. 22; MC 94557, Union Transfer Co., Ltd., common car- 
rier application, as of Dec. 23; MC 94769, J. W. Woodson, com- 
mon carrier application, as of Dec. 30; MC 94791, C. L. Finley, 
common carrier application, as of Dec. 19; MC 94833, Gustin’s 
Auto Service, Inc., common carrier application, as of Dec. 19; 
MC 94899, Austin B. McCoy, common carrier application, as of 
Dec. 19; MC 94933, Carl Brock, common carrier application, as 
of Dec. 22; MC 94953, Joseph Malizia, contract carrier applica- 
tion, as of Dec. 19; MC 95022, Douglas M. Andrus, common car- 
rier applications, as of Dec. 19; MC 95107, Main Street Garage, 
tion, as of Dec. 19; MC 95022, Douglas M. Andrus, common 
carrier applications, as of Dec. 19; MC 95107, Main Street 
Garage, common carrier application, as of Dec. 19; I. & S. 
M-377, commodity rates over Interstate Motor Freight Sys- 
tem, as of Dec. 19; MC 907, Sub. No. 1, Consolidated For- 
warding Company, Inc., Milwaukee-Chicago extension of 
operations, as of Dec. 29; MC 1503, Sub. No. 17, Central Grey- 
hound Lines, Inc., Thousand Islands Bridge extension, as of 
Jan. 4; MC 2569, Sub. No. 1, Marguerite Cabrini, extension of 
operations, Maryland, as of Dec. 23; MC 12044, Hal S. Nickel, 
broker application, as of Jan. 4; MC 14769, Sub. No. 1, W. H. 
Thompson, extension of operations, Washington, as of Dec. 20; 
MC 20475, Sub. No. 1, George Edmond Dodge, contract carrier 
application, as of Dec. 29; MC 35458, Thomas E. Nixon, com- 
mon carrier application, as of Dec. 19; MC 37498, Sub. No. 1, 
Robert E. Ensminger, extension of operations, as of Dec. 29; MC 
37990, Ada E. Vincent, common carrier application, as of Jan. 4; 
MC 50018, Sub. No. 2, Hahn Truck Line, extension of opera- 
tions, Montana-Idaho, as of Dec. 20; MC 50389, William Felt- 
man, common carrier application, as of Jan. 4; MC 50954, Sub. 
No. 1, T. C. Davidson, extension of operations, as of Dec. 28; 
MC 59180, Sub. No. 2, Bradford, Cross & Courson, Inc., ex- 
tension of operations, as of Dec. 19; MC 59910, Sub. No. 2, 
Texas & New Orleans Railroad Co., Western Louisiana exten- 
sion, as of Jan. 4; MC 60432, Sub. No. 1, Nathaniel A. Finck, 

extension of operations, as of Jan. 4; MC 67276, Sub. No. 1, 
' Dependable Transportation, Inc., extension of operations, as of 
Dec. 23; MC 74037, Sub. No. 1, Jones-Spicer, Inc., extension of 
operations, Arkansas-Illinois, as of Dec. 15; MC 74646, Sub. 
No. 1, Paul H. Saltmarsh, contract carrier application, as of 
Dec. 29; MC 83371, Marion W. Middleton, common carrier 
application, as of Dec. 19; MC 86607, Kunselman & Hecken- 
lively, contract carrier application, as of Jan. 4; MC 88120, 
Frank Mirabelli, common carrier application, as of Dec. 20; 
MC 88543, Louis Bruno, contract carrier application, as of Jan. 
4; MC 88633, Frank and Joseph Tomasello, common carrier 
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application, as of Dec. 20; MC 88996, Pioneer Fuel Corporation, 
common carrier application, as of Dec. 19; MC 89229, Archie R. 
Smethurst, common carrier application, as of Dec. 20; MC 
89269, Eastern Oregon Freight Line, Inc., common carrier ap- 
plication, as of Dec. 27; MC 89576, Michael J. Milano, contract 
carrier application, as of Dec. 23; MC 90368, Sub. No. 1, Thomas 
F. Busby, extension of operations, as of Dec. 22; MC 92224, 
H. & W. Roll Vans, Inc., common carrier application, as of 
Dec. 29; MC 93301, Edward Umbdenstock, contract carrier 
application, as of Dec. 19; MC 93505, G. F. Owens, common 
carrier application, as of Dec. 22; MC 93860, Country Day 
School Association of Wichita, contract carrier application, as 
of Dec. 19; MC 93984, Eddie McDougal, common carrier appli- 
cation, as of Jan. 4; MC 94443, Henry De Lory, contract carrier 
application, as of Dec. 29; MC 94943, Ulric Roy, common carrier 
application, as of Dec. 29; MC 95070, Ira Emaniel Golden, com- 
mon carrier application, as of Dec. 29; MC 95206, H. Leben, 
common carrier application, as of Dec. 29; MC 95593, Chester 
H. Tobey and Mrs. Bettie Parker, common carrier application, 
as of Dec. 30; MC 94121, Harry Brown, common carrier appli- 
cation, as of Jan. 9; MC 2633, Sub. No. 1, William F. Crossett, 
Inc., extension of operations, central New York, as of Dec. 27; 
MC 12110, Washington Transportation Co., Inc., brokerage appli- 
tion, as of Jan. 6; MC 14911, Rohner, Gehrig & Co., Inc., broker 
application, as of Jan. 6; MC 71523, American Bluefriesveem, 
Inc., broker application, as of Jan. 6; MC 14332, National Car- 
loading Corporation, broker application, as of Jan. 6; MC 
23486, Universal Carloading & Distributing Co., broker appli- 
cation, as of Jan. 6; MC 20248, Gerhard & Hey Co., Inc., 
broker application, as of Jan. 6; MC 27524, Globe Shipping 
Co., Inc., broker application, as of Jan. 6; MC 31915, John H. 
Faunce, Inc., of Philadelphia, Pa., broker application, as of 
Jan. 6; MC 42245, John H. Faunce, Inc., of New York, N. Y., 
broker application, as of Jan 6; MC 87889, Hensel, Bruckmann 
& Lorbacher, Inc., broker application, as of Jan. 6; MC 27522, 
Freedman & Slater, Inc., broker application, as of Jan. 6; 
MC 68571, Heemsoth, Pinckes & Kerner, Inc., broker appli- 
cation, as of Jan. 6; MC 15010, Kerr, Ellis & Co., Inc., broker 
application, as of Jan. 6; MC 19044, John H. Hunter & Son, 
Inc., broker application, as of Jan. 6; MC 17745 Sub. No. 1, 
Ellsworth Pexton, extension of operations, coast states, as of 
Jan. 6; MC 25971, Everett Asa Tyler, broker application, as 
of Jan. 6; MC 32882, J. G. and W. B. Lundstrom, common car- 
rier application, as of Jan. 6; MC 32882 Sub. No. 1, J. G. and 
W. B. Lundstrom, extension of operations, California, as of 
Jan. 6; MC 43470, Stordor Freight Service, motor carrier ap- 
plication, as of Jan. 6; MC 45432 Sub. No. 1, R. G. Watkins 
& Son, Inc., extension of operations, as of Jan. 6; MC 68709, 
Everett Asa Tyler, common carrier application, as of Jan. 6; MC 
8709 Sub. No. 1, Everett Asa Tyler, extension, central states, 
as of Jan. 6; MC 79087, Baker, Irons & Dockstader, Inc., 
broker application, as of Jan. 6; MC 88568, Joseph Russell 
Britton, common carrier application, as of Dec. 20; MC 88596, 
Solomon Levenstein, common carrier application, as of Jan. 
6; MC 88752, John W. Wagner, common carrier application, 
as of Dec. 29; MC 88788 Sub. No. 1, Walter L. Boyd, Pocatello. 
Ida.-Oregon extension, as of Dec. 20; MC 88890, P. L. Boltz, 
contract carrier application, as of Jan. 6; MC 89109, Paul 
Francis Adams, common carrier application, as of Jan. 6; 
MC 89121, Richard Riplinger, common carrier application, as 
of Jan. 6; MC 89129, Emery H. Erdman, common carrier ap- 
plication, as of Jan. 6; MC 90366, Bruce Buttrey, common car- 
rier application, as of Jan. 4. 


SNOW ON HIGHWAYS 


Data compiled from reports by thirty-six states, according 
to the U. S. Bureau of Public Roads, showed expenditure of 
$17,099,626 to free 217,243 miles of main highways from ice 
and snow in the winter of 1936-37. 


“The states employed more than 17,000 trucks and tractors, 
with attachable plows, and forty-one power shovels,” said the 
bureau. “The expenditure was made largely to open roads 
promptly and to enable traffic to move over them with some 
degree of safety at all times. 


“Prompt removal of snow, in addition to making the roads 
passable, helps preserve the road surface and shoulders. Failure 
to remove the snow before thawing often results in weakened 
pavements and costly repairs. 


“Many highways in northern and western states are now 
located and designed to minimize the snow removal problem. 
For such designing the prevailing wind is taken into considera- 
tion and roadbeds are raised above adjacent ground to make for 
windswept surface. Ditches are widened to afford better drain- 
age and greater snow-storage. Snow fences are put up and 
evergreen trees and hedges planted along the road to prevent 
snow drifting.” 
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REDUCED RATES ON AUTOMOBILES 


The rate war between the railroads and motor carriers 
with respect to the transportation of automobiles from produc- 
ing points in Central Territory to destinations in that terri- 
tory and in Western Trunk Line Territory threatened when the 
railroads reduced their rates has materialized and the ques- 
tion as to whether it shall be permitted to go on has been 
placed before the Commission in the form of railroad pro- 
tests asking the suspension of motor retaliatory tariffs. The 
railroads threaten further reductions if these motor tariffs are 
not suspended. Requests for suspension of the motor tariffs 
have been made by the Central Freight Association and West- 
ern Trunk Line railroads. The motor tariffs are dated to be 
effective on various dates between January 23 and February 10. 

The retaliatory tariffs constitute the answer of the motor 
carriers to the refusal of the Commission to suspend reduced 
rates on automobiles filed by the railroads (see Traffic World, 
Jan. 14, p. 75). Tariffs filed by motor carriers carry reductions 
ranging from about three to eight cents a hundred pounds. 
The rail tariffs which the Commission refused to suspend car- 
ried reductions within that range. Some of the motor tariffs 
were filed in anticipation of a refusal of the Commission to 
suspend the rail reductions, the idea being that if the rail tariffs 
were suspended the motor tariffs could be canceled. 

According to the request for suspension made by the Cen- 
tral Freight Association railroads, the revision of the rail car- 
riers’ rates had the effect of placing the rail and highway 
carriers on a fair and competitive basis and placing both forms 
of transportation in a position to compete for the important 
automobile traffic, and give the rail carriers an opportunity 
to use equipment allocated to the automobile traffic, much of 
which they said had been idle in recent years and particularly 
last year. 

Protestant railroads said that the taking effect of the pro- 
posed motor truck rates would have the result of needlessly 
sacrificing the revenues of both truckaway and rail carriers 
“because obviously it will be necessary for these rail lines to 
make further reductions in their rates in order to meet the 
rates of the truckaway carriers and enable protestants to 
compete for the traffic.” : 

Continuance of the relation now existing between rail 
and highway rates, further declare the railroads, will tend to 
improve the relations between the regulation of truckaway 
carriers and rail carriers as contemplated by the statute. 

If the rates proposed are permitted to become effective they 
will interfere with the efforts of the rail carriers to meet the 
competition of motor vehicle operators, declares the Western 
Trunk Line Committee in its request for suspension. The rates 
proposed by the railroads, the committee said, were no lower 
than necessary to meet the cost of trucking. The tariffs filed 
by the National Automobile Transporters Association, the 
western committee said, would disrupt and nullify the efforts 
of the rail lines to provide rates on a competitive basis. 


BURLINGTON MOTOR EXTENSION 


Based on a conclusion that what was asked was an exten- 
sion of the Burlington railroad’s influence into territory not 
presently served by it and already served by the Chicago & 
North Western, J. Edward Davey, chief of the section of fi- 
nance of the Commission’s Bureau of Motor Carriers, has 
recommended, in a proposed report, denial of authority re- 
quested in MC F-363, Black Hills Stages, Inc., purchase, Black 
Hills Transportation Co., and MC F-364, Burlington Trans- 
portation Co., control, Black Hills Stages, Inc., served Jan- 
uary 13. The report suggested a revision of the plan to elimi- 
nate objectionable features. 


In making his recommendation Mr. Davey applied, as he 
indicated, the general principles enunciated by the Commis- 
sion in the Barker case, technically, Pennsylvania Truck Lines, 
Inc., Control, Barker, 1 M. C. C. 101 and 5 M. C. C. 9. Exten- 
sion of the Burlington into the North Western territory would 
be accomplished through the Burlington Transportation Co., a 
wholly-owned subsidiary of the railroad company. 


Black Hills Stages, Inc., of Cheyenne, Wyo., referred to 
in the report as the new company, sought authority to pur- 
chase certain passenger carrier operating rights and property 
of Black Hills Transportation Co., of Rapid City, S. D., called 
the vendor, for 150 shares of its capital stock. Burlington Trans- 
portation Co., referred to as the Burlington, sought authority 
to acquire control jointly with the vendor of the new company 
through purchase of 150 shares of its capital stock for $15,000. 

This report is on further hearing. At the further hearing, 
the Chicago & North Western intervened to oppose the appli- 
cation. The new company was incorporated to take over the 
motor vehicle operating rights and property of the vendor ex- 
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cept rights and property used in seasonal operation of sight- 
seeing tours. 

According to the report, Paul E. Bellamy, has been presi- 
dent of the vendor and is also president of the new company, 
and the latter’s operations would be under his immediate super- 
vision. The report said the new company would be controlled 
jointly by Bellamy and by the railroad and at the same time he 
would continue to control and manage the sightseeing opera- 
tions of the vendor over the same routes and in the same ter- 
ritory as well as its property carrier operations. Bellamy tes- 
tified, said the report, that there would be little if any com- 
petition between the two types of passenger service. 

It was necessary, among other things, said Mr. Davey, to 
find, if the applications were to be approved, that these trans- 
actions would promote the public interest by enabling the Bur- 
lington railroad to use service by motor vehicle to public ad- 
vantage and would not unduly restrain competition. He pointed 
out that a considerable part of the territory to be served would 
not be adjacent to the Burlington but that all principal points 
served by the vendor, except one, were stations on the North 
Western and were not served by the Burlington. 

The report said that if the parties desired to submit a re- 
vised plan free from the objections discussed in it or possibly 
on a basis reflecting the cooperation of the North Western, fur- 
ther consideration might be accorded. 


MOTOR TARIFF CIRCULAR INQUIRY 


American Trucking Associations, Inc., has asked the Com- 
mission to assign for hearing and investigation the matter of 
prescribing the proposed motor tariff circular MF No. 3 in 
which the Commission is expected to prescribe regulations to 
govern the construction and filing of motor common carrier 
freight tariffs. The Commission’s Bureau of Motor Carriers 
made public the proposed tariff circular last May and invited 
interested parties to submit criticisms and suggestions for im- 
provement. 

The petition says that suggestions were made to the Com- 
mission’s Bureau of Motor Carriers but that although six 
months have elapsed the association and its members have not 
received further information regarding the acceptance or rejec- 
tion of the industry’s suggestions with respect to modification 
of the tentative rules and the unreasonable effect thereof. 

There is a growing apprehension, says the petition, that 
there might be final issuance of the new circular without full 
realization on the part of the Commission as to the extent of 
the injurious effect thereof and of the great importance the 
industry attaches to the proposed circular. In view of the 
great importance of the matter, the petition asks that hearing 
be ordered to afford opportunity to all concerned to place 
relevant facts before the Commission, and that an investigation 
be conducted to determine the feasibility, practicability, need, 
and lawfulness of such tariff circular provisions before they 
are ordered into effect. It is suggested that such a procedure 
would be of benefit to the industry and the shipping public and 
preclude the application of rules which might subsequently be 
found unsuitable or unlawful and cause irreparable injury to 
the motor carrier industry. 


MEDICAL EXAMINATION OF DRIVERS 


Medical examination of drivers of motor vehicle carriers 
subject to the Commission’s jurisdiction will be proposed by 
the safety section of the Commission’s Bureau of Motor Car- 
riers in a revision of the motor carriers’ safety regulations. 
An informal conference on the subject has been held with 
motor carrier organizations in anticipation of a formal hear- 
ing, probably in February. 





CALIFORNIA MOTOR RATES 

The Califoria Railroad Commission has prescribed con- 
structive mileages to be used in stating motor rates between 
communities in that state together with rules for determining 
mileages to all points not specified. The scale is to be used 
in connection with rates recently prescribed (see Traffic World, 
Jan. 14, p. 99). 

Constructive mileages are to be used where, on account 
of grades, curves, congestion and other elements that decrease 
the speed of motor vehicles and load limit of trucking opera- 
tions as compared with operations over a level straight road 
without any traffic interference. Increments are to be added to 
the actual highway distances to compensate for grades, curves, 
congestion and other elements tending to lower speed and 
decrease the load limit. 

More than 300 points are detailed in the tables and the 
distances between any one point and all the others can be 
immediately ascertained, says an announcement made by the 
California commission. These constructive mileage distances, 
according to that announcement, were determined by the Cali- 
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fornia commission’s engineering department under the direc- 
tion of J. G. Hunter, chief engineer of the transportation de- 
partment. With the constructive mileage table, says the an- 
nouncement, the cost of transportation over any highway in the 
state is related to a level straight road without traffic interference. 
Thus, according to the announcement, the rate order recently 
issued and the mileage order go hand in hand. It is planned 
to keep the mileage table up to date by periodically revising 
distances to compensate for new changed highways as well as 
recognizing future changes of all elements which affect the 
cost of transportation. 


EXCEPTIONS TO MOTOR REPORTS 
MC 5724, N. S. Craig, contract carrier application. Time 


for filing exceptions to recommended order extended to Jan- 
uary 30. 


McDONALD CASE AFTERMATH 

Texas railroads have filed petitions in about fifty additional 
cases asking the Commission to revoke or to deny authority of 
motor carriers whose operations touch Texas to operate be- 
cause of failure to obtain authorizations from the Texas com- 
mission to operate within that state. They ask action under the 
authority of the decision in the McDonald case (see Traffic 
World, Jan. 7, p. 32). In the alternative the railroads, with 
which are joined motor carriers affiliated with them, ask that 
the record in each case be reviewed and reconsidered by the 
entire Commission. 


WPA ON HIGHWAYS 

President Roosevelt, at his press conference Jan. 13, was 
asked whether it would be necessary to build highways on 
which proposed mobile anti-aircraft guns could be moved. He 
said there was no program for anything of the sort and added 
that on Capitol hill, where Congress met, there was more talk 
of north and south and transcontinental highways than of the 
sort mentioned by the person who had asked the question about 
roads for mobile anti-aircraft guns. He suggested that if provi- 
sion was made for such highways, WPA labor could be used 
to maintain employment but he said there was no program for 
either transcontinental or north and south highways. 


M. C. CASES ARGUED 


The Maritime Commission heard argument this week in 
No. 215, Roberto Hernandez, Inc., vs. Arnold Bernstein Schif- 
fahrtsgesellschaft, M. B. H. et al., on the question of reparation 
under a previous finding in the case that a shipper of automo- 
biles had been discriminated against in connection with service 
to Spain. Argument also was heard on the proposed report of 
Examiner C. W. Robinson in No. 484, in the matter of agree- 
ments 6210, 6210-A, 6210-B, 6210-C and 6105, involving Pacific 
coastwise agreements, and on the proposed report of Examiner 
C. O. Arthur in No. 488, in the matter of intercoastal charters. 


LIVE STOCK BY MOTOR 


A report of the Bureau of Agricultural Economics of the 
Department of Agriculture on receipts and disposition of live 
stock at sixty-seven public stockyards for 1938 compared with 
1937 shows that in 1938 58.6 per cent of the total receipts of 
cattle, excluding calves, were “drive-ins” as against 52.9 per 
cent in 1937. “Drve-ins” cover live stock handled principally 
by truck. With respect to calves, the “drive-ins” were 58.2 per 
cent of the total as against 57.6 per cent in 1937. 

“Drive-ins” of hogs made up 65.8 per cent of the total 
receipts in 1938 as against 65.9 per cent in 1937, while “drive- 
ins” of sheep and lambs made up 27.4 per cent of the total 
receipts in 1938 as against 26.6 per cent in 1937. 


MOTOR ACT PROSECUTIONS 


The federal court for the eastern district of North Carolina 
on separate suits of the Commission has issued a permanent 
injunction against W. C. Buffkin, C. Lee Nance, and Alexander 
G. Best, all of Whiteville, N. C., restraining each from operat- 
ing as a common carrier of property in interstate commerce 
until such time as he shall have obtained a certificate from 
the Commission, shall have supplied security for the protec- 
tion of the public and cargo insurance, and shall have filed 
requisite tariffs, according to a statement by Secretary Bartel. 

The court was informed that for the past two years W. C. 
Buffkin had been engaged in transporting general commodities, 
particularly hauling common bricks, between Whiteville, N. C., 
and Society Hill, S. C., and glass from Clarksburg, W. Va., to 
Whiteville, N. C., in violation of the motor carrier act. Nance 
and Best, the statement said, had operated similarly between 
Whiteville, N. C., Norfolk, Va., and Charleston, S. C. 
Defendants, the statement said, continued to operate in 
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violation of the motor carrier act despite warnings from the 
Commission. 


SUPERHIGHWAY TALK 


Representative Snyder, of Pennsylvania, spoke in the House 
January 18 in support of his bill, H. R. 1939, pending before 
the committee on roads, providing for an eight billion dollar 
system of three transcontinental and six north-south highways. 
For four consecutive years, said he, he had called attention of 
the House to the bill. 

Mr. Snyder said he had always been a strong booster for 
the railroads and that the highway system proposed by him 
would not interfere with, but rather stimulate railroad trans- 
portation. In the last fifteen or twenty years, he said, the rail- 
roads had done away with hundreds of their branches and 
thousands of miles of service and “we must conclude that they 
themselves have been building toward transportation of heavy 
commodities for long hauls.” 

“What will become of the railroads if we use these high- 
ways for truck purposes?” asked Representative O’Connor, of 
Montana. “In other words, would it not amount to junking 
the railroads and throwing a million railway men out of em- 
ployment? We are contemplating spending $300,000,000 or 
$400,000,000 to rehabilitate the railroads. Would the construc- 
tion of competitive highways at government expense make 
sense with this program?” 

Mr. Snyder adhered to his view that the railroads did not 
want the long haul, and spoke of abandonment of branch lines 
and closing of stations at villages formerly served. 

Reference was made to the forthcoming report of the U. S. 
Bureau of Public Roads on superhighways with Representative 
Randolph, of West Virginia, saying that though Chief MacDon- 
ald of that bureau several years ago “rather scoffed or con- 
sidered lightly” the superhighway idea, it was his understanding 
that he and his coworkers had changed their viewpoint and 
“now see a real need for action.” 


MEETING OF WAREHOUSEMEN 


Representatives from the national organization of Asso- 
ciated Warehouses, Inc., will convene for their fifth annual 
meeting January 22 and 23 at the Bismarck Hotel, Chicago. 
Merchandise warehousemen from all over the United States 
and Canada at this time will discuss plans for acquainting in- 
dustry with the flexibility of warehousing through their organi- 
zation and the possibilities of increased sales through this 
method of distribution. Plans will be made to continue pro- 
viding merchandise storage warehouses in all principal markets 
and to furnish service and sales help to all kinds of industrial 
manufacturers. 


Officers of the organization include: Paul Frenzel, St. Paul, 
president; John F. Seng, Chicago, vice-president, Erle Ottman, 
Milwaukee, treasurer; Marguerite Schlitt, Chicago, secretary 
and Clyde E. Phelps, Chicago, manager of the central office. 


MOTOR ORDERS STAYED 
The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 


MC 9700, Sub. No. 3, Elsholtz Tri-City Lines, Inc., exten- 
sion of operations, Redlake; MC 10781, W. L. Thompson, com- 
mon carrier application; MC 30156, Lake Shore Cartage, Inc., 
contract carrier application; MC 35904, John H. Kelley, contract 
carrier application; MC 80883, Vernon Flatt, common carrier 
application; MC 80883, Sub. No. 1, Vernon Flatt, extension of 
operations, Antelope; MC 93616, F. C. Ingham, contract carrier 
application; MC 95357, J. F. Woods, contract carrier applica- 
tion; MC 1502, Sub. No. 12, Pennsylvania Greyhound Lines, Inc., 
extension of operations; MC 15643, Peter M. De Nagel, common 
carrier application; MC 88239, Signal Cartage Service, Inc., 
common carrier application; MC 93976, Roy E. Patton, common 
carrier application. 


CHANGES IN DOCKET 

Hearing in MC-F 732, shown assigned for January 24, at Boston, 
Mass., should have been shown as assigned for January 18, at New 
York, N. Y. . 

Hearing in MC 623, Sub. 1, assigned for January 21, at Joplin, 
Mo., was cancelled. 

Hearing in 28096, assigned for January 18, at Roanoke, Va., was 
cancelled. 

Hearing in MC 88742, assigned for January 18, at Omaha, Neb., 
was postponed to January 19, at the Hotel Fontenelle, Omaha, Neb., 
before Jt. Bd. 192. 

Hearing in MC-F 753, assigned for January 20, at Bellows Falls, 
Vt., was cancelled. 
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The Services of Public Warehouses in Distribution 


Storage and Delviery Services—Second of a Series of Nine Articles by Dr. John H. Frederick, 
Professor of Transportation and Industry, School of Business Admin- 
istration, The University of Texas 


cerned with providing suitable and proper storage space 

for a client’s product and the delivery of same on proper 
orders. Warehousing, however, does not consist simply of pro- 
viding four walls and a roof as storage space. The storage of 
merchandise and commodities is a science that has progressed 
far beyond the mere piling of goods in any old building that 
seems fit for nothing else. Many services connected with storage 
have been developed by the public warehouse industry as dis- 
tribution conditions have changed. These may be listed as 
follows: 


Te chief services offered by public warehouses are con- 


Storage according to contract rates. 

Handling goods in and out of storage. 

Rental of space in warehouses. 

Delivery of goods to accredited lists of customers. 

Furnishing of clerical and accounting services. 

Cooperating in obtaining sales representation. 

Furnishing of insurance and watchmen’s services. 

Furnishing of reports covering condition of goods received for 
storage, overages, shortages, etc. 


WAR Ie wh pe 


Each of these services will be briefly explained in this 
article. 


Storage 


The storage service offered by public warehouses promotes 
continuous factory operation and equalizes production by stead- 
ily absorbing the manufacturer’s output and at the same time 
eliminating the necessity of providing much storage space at 
the factory. This is an especially valuable service in the case 
of seasonal commodities where storage space at the point of 
origin would be an idle investment the greater part of the year. 
Moreover, the storage space provided by public warehouses is 
flexible, as manufacturers pay only for the space they use. 
Space may be expanded or contracted in any particular market, 
as sales grow or fall off, without making a contract and without 
advance agreements. 

Public warehouse services are charged for on the basis of 
units of goods handled—the same units that are used in selling 
and manufacture—a case, barrel, or ton basis. The manufac- 
turer thus knows his warehouse and handling costs a unit. This 
is not so easily known when a manufacturer does his own ware- 
housing under conditions of a constantly shifting overhead. 
Public warehouse costs are uniform a unit, for each warehouse 
used, but, when a manufacturer operates his own warehouses, 
his costs a unit vary with the amount of business handled. Since 
public warehouse services are charged for in the manner just 
explained, it is possible for manufacturers to establish a num- 
ber of spot-stocks of their products without added costs. A 
hundred small stocks warehoused in different localities cost the 
same—on a unit basis—as a smaller number of large stocks. 
The only difference is the record work in the home office of 
the manufacturer. 


Delivery 


Manufacturers with national distribution realize that deliv- 
ery is a very important part of selling. For this reason, many 
of them keep spot stocks of their products at points as close as 
possible to their customers. This is particularly true of manu- 
facturers distributing direct to retailers, and is becoming more 
and more important with those who deal with wholesalers or 
jobbers. This is because of hand-to-mouth buying practiced by 
these middlemen and the resulting demands for quick delivery. 
In addition, the trend in many lines toward different types of 
wholesalers—from large general wholesalers to small specialty 
jobbers, cash and carry jobbers, and wagon jobbers—is increas- 
ing the necessity of making spot stocks available in order to 
furnish quick and efficient service. These newer types of whole- 
salers, many of whom carry little, if any, stock, will not tolerate 
the delay caused by the necessity of receiving shipments from 
distant factories. 

Frequently, therefore, the public warehouse organizations 
act in branch house capacities for manufacturers, doing every- 
thing that the manufacturer himself could do in the physical 
distribution of his products. Public merchandise warehouses 
not only store and distribute the manufacturer’s goods, but they 
receive his mail and handle his orders. The warehouse, in such 
cases, keeps an approved list of credit customers authorized by 
the manufacturer (known as the “accredited list’), and will 
release merchandise, up to set limits, to jobbers and retailers 


on this list without waiting to have the manufacturer’s home 
office approve the order. The use of this system saves several 
days in time, compared with sending the orders to the home 
office for approval, and enables the manufacturer to advertise 
to the jobbing and retail trade of any particular district that a 
stock is available on short notice so that customers can receive 
goods when and as they want them. 

There is a distinct gain to the manufacturer in the use of 
merchandise warehouse delivery services in place of the old 
plan of consigning goods to wholesalers and retailers in order 
to obtain wider distribution, and without tying up too much of 
the retail or wholesale outlet’s capital in stock. All first class 
credit risks will try to preserve their credit standing and stay 
on the warehouse accredited lists so that they may obtain imme- 
diate delivery of the goods they want when they want them. 
The poor credit risk, on the other hand, is aided, because the 
system permits him to buy more often and in small quantities, 
with the assurance of sufficient stocks of goods close at hand 
to take care of any demand that may arise. The poor credit 
risk, therefore, has no incentive to buy in larger quantities than 
the volume of his business warrants, and both he and the manu- 
facturer save time and possible embarrassment. 

Under the spot stock and accredited list system there is no 
risk to the manufacturer. As long as the goods are in the ware- 
houses they are his property without question. When the goods 
are delivered by the warehouseman, the manufacturer receives 
a report of the transaction and invoices them to the dealers or 
wholesalers without delay. The goods do not leave the ware- 
house until the dealers are prepared to make payment to the 
manufacturer on his usual credit terms. When the delivery 
services of public merchandise warehouses are used—combining 
spot stocks with the use of accredited lists—the following ad- 
vantages accrue to the manufacturer: 


1. His market is always supplied with goods that have been placed 
at their approximate sales destination before the sale is made to the 
retailer or wholesaler. 

2. Dealers always have goods on hand, or easily obtainable within 
a few hours. This prevents wholesalers or retailers from being out of 
stock and avoids the consequent loss of sales through substitutions. 

3. There is no need to consign stocks to wholesale or retail out- 
lets with consequent risk of loss to the manufacturer. 

4. Large open accounts are avoided, as dealers obtain the goods 
when they want them for immediate resale. This promotes dealer and 
manufacturer stock turnover, equally important. Orders come to the 
public warehouses and stocks therein are depleted only as the goods 
are sold by the dealers or wholesalers—not on their estimates as to 
possible future demands. 

5. The manufacturer has definite and absolute control over his 
sales. His sales figures are not inflated because his goods are not with- 
drawn from the warehoused stocks until sold to wholesalers or retailers. 
At this time they may be invoiced outright by the manufacturer. A 
wholesaler or dealer doing a brisk business in a particular product can- 
not defer sales reports and payments for goods sold as he can when the 
goods are consigned to him by a manufacturer. To get more goods to 
sell, the wholesale and retail outlets must first go to the warehouses, 
which report to the manufacturer at once. 


Space Rental 


Many public warehouses provide space for the accommoda- 
tion of a manufacturer’s sales representatives or salesmen by 
renting office space, thus bringing the salesman and his mer- 
chandise under the same roof. Sometimes the entire storage 
transaction is handled on a space rental basis. This is advan- 
tageous to the manufacturer when his goods are to be delivered 
out of the warehouse in less than case lots, when he feels it 
necessary to have a man of his own training in charge of his 
stock better to service his customers, and when he has a large 
turnover of warehoused stock each month so that handling 
charges would be high on a unit basis. Many public warehouses 
operate a large amount of floor space which is leased outright 
to various clients on a per annum basis for their use as branch 
warehouses of their own. The direct handling of the stored 
goods is taken care of by the manufacturer’s own branch organ- 
ization and-it makes no difference to the warehouseman whether 
goods are delivered in less than case quantities, or whether the 
stored stock is turned six times a month, or once a month. The 
warehouseman’s revenue is based on the number of square feet 
that the manufacturer’s lease calls for. 

Space rental, therefore, is merely the leasing from public 
warehouse operators of a definite space on a square-foot basis. 
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In paying for this space, the charge covers only the net space 
used. Many square feet of space, such as the space occupied 
by elevator shafts, stairways, hallways, and the like, which must 
be paid for in a privately rented building, are eliminated from 
the rental charge when space is leased in a public warehouse. 
In addition, the tenant in a public warehouse obtains the advan- 
tages of all transportation and handling services offered by 
these organizations, as well as the benefit of lower insurance 
rates on stored products. 

One traffic manager employed by a manufacturer of a 
widely distributed industrial product has put the matter of 
space rental in public warehouses thus: 


While, primarily, we are located in a public warehouse building, 
we operate as a private warehouse. In other words, we handle our 
products in these warehouses in the exact manner as we do at our 
mill, maintaining our own clerical force and warehouse force, packing, 
shipping and invoicing from each point. It has been my experience that 
this is the most satisfactory method of warehousing for products that 
have to be sold in less than complete package lots. Public warehouses 
will not give the attention to an individual line of this sort that they 
should, nor will they render the service, when the account is handled 
on a package basis. Through space rental in a public warehouse, a 
manufacturer can take advantage of the services of such organizations, 
and at the same time operate his own warehousing facilities. 


Obtaining Sales Representation 


Few public merchandise warehouses actually perform the 
selling service for manufacturers, though some have incorpo- 
rated separate sales organizations as subsidiaries to their stor- 
age business. From time to time, however, manufacturers ask 
that warehouses cooperate with them in locating sales repre- 
sentatives. In such cases, most warehousemen are in position 
to suggest qualified manufacturers’ representatives to handle 
the sales end of accounts. 

In recent years, more and more manufacturers, in various 
lines, have been making use of the manufacturers’ representa- 
tives or agents in place of salaried salesmen. These men usu- 
ally cover a more or less limited territory in which they expect 
exclusive rights for the products they represent. They work 
on a commission basis and expect to take the place of the manu- 
facturers’ salaried sales forces. They make it a practice to 
handle supplementing but non-competing products and usually 
welcome a spot-stock from which their orders may be filled on 
the usual accredited list system. The operations of manufac- 
turers’ representatives and public merchandise warehouses sup- 
plement each other to perfection. 

Public warehousemen are familiar with the qualifications 
of the manufacturers’ representatives operating in their locali- 
ties, with the accounts they now handle and what they would 
like to handle, as well as with their experience, territory cov- 
ered, and number of men employed. In addition, public ware- 
houses can supply manufacturers with local jobbing lists and, 
in many cases, with dealer lists by zones, in the city where they 
are located. Through their knowledge of local conditions, tradi- 
tions, and prejudices, they will assist the manufacturer’s sales 
department in many ways in obtaining sales representation. 


Furnishing Trained Personnel 


In order effectively to carry out its functions, the public 
warehouse has developed a highly trained personnel. Trained 
and experienced employes perform all the details of handling, 
storing, assembling orders, marking packages, repacking, rec- 
ord keeping, shipping, and delivery. In addition, many public 
merchandise warehouses provide display rooms where samples 


of stored products are placed for inspection by customers and 
prospects. . 


Safeguarding Against Moral Risks 


The use of public warehouses is a safeguard for manufac- 
turers against moral risks. Manufacturers often face a shrink- 
age in their surplus factory stocks, due to thefts by irresponsible 
employes. Such losses are avoided when the goods are ware- 
housed independently. Public warehousemen make it their busi- 
ness to prevent theft. A warehouse receipt means that the goods 
are in the warehouse without the chance of a doubt, or the 
warehouseman is responsible. 

Public warehouses maintain rigid watchman service and 
exercise great care in handling merchandise so that clients 
experience no losses from theft. When goods are privately 
stored, however, manufacturers have to take inventories from 
time to time to see whether the merchandise actually exists. 
Because of this fact, an increasing number of manufacturers 
find it advisable to use public warehouses, even in their home 
cities, for the storage of surplus output, unusual quantities of 
raw materials, or goods in process. 

Insurance rates on goods stored in public warehouses are 
almost always lower than when the same goods are stored at 
the factory or in privately controlled warehouses. This is so 
because the public warehouse is a modern, specialized type of 
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building with adequate fire protection and with the most mod- 
ern devices for scientific and economical storage, handling, and 
protection of merchandise. 


Report Service 


As an adjunct to their storage and delivery services public 
merchandise warehouses supply reports on almost everything 
desired in connection with the receipt, handling, and storage of 
a manufacturer’s goods. These reports are made on the manu- 
facturer’s own printed forms, when desired. 

A typical example of the use of a public merchandise ware- 
house in distribution: The manufacturer has a telephone listed 
under his name in the warehouse office. All his salesmen in the 
surrounding territory use the warehouse as a base and approved 
credit lists relieve the manufacturer of the time and respon- 
sibility necessary to look up credit ratings and serve to hasten 
shipments to customers of good credit rating. Daily reports of 
receipts and deliveries are furnished by the warehouse to its 
client with the cost of each service rendered indicated therein. 
Outgoing packages of the manufacturer’s product are clearly 
marked and shipping papers are typed by warehouse employes. 
A physical inventory is taken and reported each month so that 
the manufacturer may check his records with those of the ware- 
house. When authorized by the manufacturer the warehouse 
makes collections on certain accounts. 

It is thus seen that the public merchandise warehouses 
stand ready to do everything in connection with storage and 
delivery that a manufacturer might do for himself, and always 
at the lowest cost consistent with good service. 


ROOSEVELT URGES FLORIDA CANAL 


The Traffic World Washington Bureau 


The project for a ship canal between the Atlantic Ocean 
and the Gulf of Mexico across the upper part of the peninsula 
of Florida was revived for consideration by Cognress Jan- 
uary 16 when President Roosevelt wrote a special letter to 
Chairman Mansfield, of the House committee on rivers and 
harbors, expressing the hope that the Florida canal project, 
on which about $5,000,000 of “relief” funds were spent on 
order of the President, and also the Passamaquoddy Bay (Me.) 
tide power project, would have attention of the committee. 
Army engineers have estimated the cost of the Florida project 
at $197,000,000. 

Survey and excavation work on the Florida canal project 
was done with the funds made available by the President sev- 
eral years ago under emergency powers granted him by Con- 
gress. He finally refused to authorize additional expenditures 
for the project without authorization from Congress and Con- 
gress did not approve the project. 

Difference of opinion as to the desirability of having the 
canal exists among Floridans. With respect to the canal proj- 
ect the President said: 


It has long been my belief that a Florida ship canal will be built 
one of these days and that the building of it is justified today by 
commercial and military needs. As you know, it has been my thought 
that the government should continue its construction but should take 
its time in doing this, using as far as possible, relief labor especially 
in periods when there is a good deal of unemployment. I would not 
personally object to a construction period lasting as long as ten or 
fifteen years. This canal will, according to the engineers, receive in 
tolls enough revenue to pay for its upkeep and over a period of years 
to amortize its cost, though it is doubtful that these revenues would 
take care of accimulated interest charges. In other words, the govern- 
ment would get its money back without interest. 








MARITIME COMMISSION PERSONNEL 


The Maritime Commission has announced reorganization 
of its technical division and establishment of a division of 
maintenance and repair. J. L. Bates, former head of the pre- 
liminary design section of the navy yard, has been appointed 
director of the technical division. D. S. Brierley, whom he 
succeeds, will be director of the new division of maintenance 
and repair. J. E. Schmeltzer, who has been head of the en- 
gineering section, will serve as assistant director of the tech- 
nical division. P. B. Brill, formerly naval architect for the 
United Drydocks Co. and Bethlehem Shipbuilding Company’s 
Staten Island plant, has been appointed chief of the construc- 
tion section of the technical division, succeeding H. E. Frick, 
who recently resigned to become operating manager of the 
American President Line. 


WROUGHT IRON PIPE 
Nueces County Navigation District No. 1 has requested 
the Maritime Commission to withhold approval of Item 3465-D 
of Supplement 77 to Agent Wm. J. Sedgman’s SB No. 15 
which proposes reductions in rates on wrought iron pipe and 
tubing from North Atlantic ports to Houston and Galveston, 
Texas, effective January 23. 
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WATER CARRIER AGREEMENTS 


The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


Conference 59-15 between The Booth Steamship Company, Ltd., 
Moore-McCormack Lines, Inc., Prince Line, Limited, and the other 
carriers comprising the membership of the River Plate and Brazil 
Conferences modifies the conference agreement to include minimum 
transit time for Class B vessels from North Atlantic or Gulf loading 
ports to Pernambuco or Bahia. 

5410-B between Northland Transportation Company and member 
lines of the Intercoastal Steamship Freight Association provides for 
the participation of the former in the Association’s tariffs and record- 
ing its agreement to restrict its intercoastal operations to a maximum 
of four roundtrip voyages a year and transportation of cargo, eastbound 
and westbound, of not in excess of 13,000 tons of cargo per year in each 
direction. 

6295 between United States of America-United States Maritime 
Commission (American Pioneer Line—India Service) and Ocean Steam- 
ship Company of Savannah provides for the transportation of cotton, 
in bales, under through bills of lading from Bombay, Calcutta, and 
Karachi to Savannah, with transhipment at New York. 

6305 between Hamburg-Amerikanische Packetfahrt Aktien-Gesell- 
schaft (Hamburg-American Line)-Norddeutscher Lloyd (North German 
Lloyd) (Hapag-Lloyd) and Lykes Bros. Steamship Co., Inc., provides 
for the transportation of cargo under through bills of lading from 
La Guaira, Puerto Cabello, and Maracaibo, Venezuela, and Curacao and 
Aruba, Netherlands West Indies to United States Gulf ports, with 
transhipment at Cristobal. 

6315 between Lykes Bros. Steamship Co., Inc., and Hamburg- 
Amerikanische Packetfahrt Aktien-Gesellschaft (Hamburg-American 
Line)-Norddeutscher Lioyd (North German Lloyd) (Hapag Lloyd) pro- 
vides for the transportation of cargo under through bills of lading 
from specified United States Gulf ports to La Guaira, Puerto Cabello, 
and Maracaibo, Venezuela, and Curacao and Aruba, Netherlands, West 
Indies, with transhipment at Cristobal. 

6472 between Pan-Atlantic Steamship Corporation (Pan-Atlantic 
Line) and Th. Brovig (Yucatan Line) provides for the transportation 
of cargo under through bills of lading from Boston, New Bedford, 
Philadelphia, and New York to Progreso, Mexico, with transhipment 
at New Orleans. 

6552 beiween Madrigal and Company (Madrigal Line) and Coast- 
wise Line provides for the transportation of cargo under through bills 
of lading from ports in China (Hong Kong and Shanghai), the Philip- 
pine Islands, the Straits Settlements, British India, Ceylon, the Dutch 
East Indies, and the Federated Malay States to specified United States 
Pacific coast ports, with transhipment at Portland, Seattle, Tacoma, 
San Francisco, or Los Angeles Harbor. 

6553 between Coastwise Line and Madrigal and Company (Madrigal 
Line) provides for the transportation of cargo under through bills of 
lading from specified United States Pacific coast ports to ports in 
China (Hong Kong and Shanghai), the Philippine Islands, the Straits 
Settlements, British India, Ceylon, the Dutch East Indies, and the 
Federated Malay States, with transhipment at Portland, Seattle, 
Tacoma, San Francisco, cr Los Angeles Harbor. 

6555 between Yamashita Kisen Kabushiki Kaisha (Yamashita Line) 
and Colonial Navigation Company provides for the transportation of 
cargo under through bills of lading from ports in China and Japan 
to Providence, with transhipment at New York. 

6609 between United States of America-United States Maritime 
Commission (American Hampton Roads Line) (Oriole Lines) (Yankee 
Line) and Baltimore Mail Steamship Company (Panama Pacific Line), 
American-Hawaiian Steamship Company, American President Lines, 
Ltd., Luckenbach Steamship Company, Inc., Pacific-Atlantic Steamship 
Company (Quaker Line), and States Steamship Company-California 
Eastern Line, Inc. (California-Eastern Line) provides for the trans- 
portation of cargo under through bills of lading from ports in Germany, 
France, the United Kingdom of Great Britain and Northern Ireland, 
and in the Irish Free State to United States Pacific coast ports, with 
transhipment at United States Alantic coast ports. 


6615 between American-Hawaiian Steamship Company, Pacific-At- 
lantic Steamship Company (Quaker Line), States Steamship Company- 
California Eastern Line, Ine. (California-Eastern Line), and Baltimore 
Mail Steamship Company (Panama Pacific Line) and American Presi- 
dent Lines, Ltd., provides for the transportation of cargo under through 
bills of lading from United States Atlantic coast ports to ports in the 
Hawaiian Islands, with transhipment at Los Angeles Harbor or San 
Francisco. 

6617 between Rederiaktiebolaget Nordstjernan (Johnson Line) and 
Coastwise Line provides for the transportation of cargo under through 
bills of lading between ports in Sweden, Denmark and Norway and 
United States Pacific coast ports, with transhipment at San Francisco 
or Los Angeles. 

6623 between Compagnie Generale Transatlantique (French Line) 
and Coastwise Line provides for the transportation of cargo under 
through bills of lading between ports in Mexico, Central and South 
America, Canal Zone, Republic of Panama, Costa Rica, Cuba, and on 
the Caribbean Sea (Puerto Rico, Haiti, Dominican Republic, British 
West Indies, Dutch West Indies, French West Indies, and French- 
Netherlands West Indes) and United States Pacific coast ports north 
of Los Angeles Harbor, with transhipment at San Francisco or Los 
Angeles Harbor. 

6629 between Luckenbach Steamship Company, Inc., Pacific-Atlantic 
Steamship Company (Quaker Line), States Steamship Company-Cali- 
fornia Eastern Line, Inc. (California-Eastern Line), American President 
Lines, Ltd., Baltimore Mail Steamship Company (Panama Pacific Line), 
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and American-Hawaiian Steamship Company and N. V. Nederlandsch- 
Amerikaansche Stoomvaart-Maatschappij (Holland-America Line) pro- 
vides for the transportation of cargo under through bills of lading 
from United States Pacific coast ports to Rotterdam and Amsterdam, 
with transhipment at New York. 

6631 between N. V. Nederlansch-Amerikaansche Stoomvaart-Maat- 
schappij (Holland-America Line) and Baltimore Mail Steamship Com- 
pany (Panama Pacific Line) and American President Lines, Ltd., pro- 
vides for the transportation of cargo under through bills of lading 
from Rotterdam to United States Pacific coast ports, with tranship- 
ment at New York. 

6637 between Amercian President Lines, Ltd., and Swayne & Hoyt, 
Ltd. (Gulf Pacific Line) provides for the transportation of cargo under 
through bills of lading from ports in the Hawaiian Islands to United 
States Gulf ports, with transhipment at San Francisco or Los Angeles 
Harbor. 

6638 between American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., Baltimore Mail Steamship Company (Panama 
Pacific Line), and Weyerhaeuser Steamship Company and The New 
York and Porto Rico Steamship Company provides for the transporta- 
tion of canned goods under through bills of lading from United States 
Pacific Coast ports to Puerto Rico, with transhipment at New York. 

6643 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and The 
Ocean Steam Ship Company, Ltd.-The China Mutual Steam Naviga- 
tion Co., Ltd. (Blue Funnel Line), provides for the transportation of 
cargo under through bills of lading from United States Gulf ports to 
China, Japan, Hong Kong, and the Philippine Islands, with tranship- 
ment at Los Angeles Harbor or San Francisco. 

6655 between Hammond Shipping Company, Ltd., and A. F. Klav- 
eness & Co. A/S (Klaveness Line), provides for the transportation 
of cargo under through bills of lading from specified United States 
Pacific Coast ports to ports in the Philippine Islands, the Straits Set- 
tlements, Ceylon, British India, the Dutch East Indies and the Fed- 
erated Malay States, with transhipment at Portland, Seattle, Tacoma, 
Los Angeles Harbor, or San Francisco. 

6656 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and Hammond Shipping Company, 
Ltd., provides for the transportation of cargo under through bills of 
lading from Hong Kong and Dairen and ports in the Philippine Islands 
and Japan to United States Pacific Coast ports, with transhipment at 
San Francisco or Los Angeles Harbor. 

6657 between American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., Pacific-Atlantic Steamship Company (Quaker 
Line), ‘States Steamship Company-California Eastern Line, Inc. (Cali- 
fornia-Eastern Line), Weyerhaeuser Steamship Company, American 
President Lines, Ltd., and Baltimore Mail Steamship Company (Panama 
Pacific Line) and Norwegian-American Line provides for the transporta- 
tion of cargo under through bills of lading from United States Pacific 
Coast ports to Bergen, Oslo, Trondhjem, and Stavanger, Norway, and 
via these ports to other Norwegian destination, with transhipment at 
New York. 

6683 between Matson Navigation Company and American-Hawaiian 
Steamship Company and Luckenbach Steamship Company, Inc., and 
Montreal Australia New Zealand Line, Ltd., provides for the trans- 
portation of canned prineapple and canned pineapple juice from ports 
in the Hawaiian Islands to Montreal, with transhipment at Los Angeles 
Harbor or San Francisco and at New York. 


6684 between Matson Navigation Company and American-Hawaiian 
Steamship Company, Luckenbach Steamship Company, Inc., and Balti- 
more Mail Steamship Company (Panama Pacific Line) and Furness, 
Withy & Company, Ltd. (Furness Red Cross Line), provides for the 
transportation of canned pineapple and canned pineapple juice under 
through bills of lading from Hawaiian Island ports to the Maritime 
Provinces of Canada, with transhipment at San Francisco and New 
York. 


6678 between Lykes Bros. Steamship Co., Inc., and Luckenbach 
Gulf Steamship Company, Inc., provides for the transportation of cargo 
under through bills of lading from Seville and Cadiz to specified United 
States Pacific Coast ports, with transhipment at New Orleans. 

6688 between American South African Line, Inc., Osaka Syosen 
Kaisya, Prince Line, Ltd., Moore-McCormack Lines, Inc., Managing 
Agents for United States of America-United States Maritime Com- 
mission, and Grace Line, Inc., provides for the booking and transporta- 
tion of passengers on ‘‘Triangular Tours’’ between North America, 
South and East Africa and South America. 


Agreements Cancelled 


1236, as amended, between Luckenbach Steamship Company, Inc., 
and N. V. Nederlandsch-Amerikaansche Stoomvaart-Maatschappij (Hol- 
land-American Line), which has been superseded by 6629. 

1415, as amended, between Quaker Line and N. V. Nederlandsch- 
Amerikaansche Stoomvaart-Maatschappij (Holland-American Line), 
which has been superseded by 6629. 

1558 between Dollar Steamship Lines, Inc., Ltd., and N. V. Ned- 
erlandsch-Amerikaansche Stoomvaart-Maatschappij (Holland-America 
Line), which has been superseded by 6629. 

1871 between Lykes Brothers Steamship Co., Inc., and The Atlantic 
& Caribbean Steam Navigation Company (Red ‘“D’’ Line) provided 
for the transportation of cargo under through bills of lading from 
specific United States Gulf ports to Venezuela and the Dutch West 
Indies, with transhipment at San Juan, Puerto Rico. 

1982 between United States of America-United States Maritime Com- 
mission (American Hampton Roads Line) (Yankee Line) (Oriole Lines) 
and Quaker Line, which has been superseded by 6609. 

2110 between McCormick Steamship Company and The Atlantic & 
Carribbean Steam Navigation Company (Red ‘‘D’’ Line) provided for 
the transportation of cargo under through bills of lading from United 
States Pacific Coast ports to specified ports in Venezuela and the 
Dutch West Indies, with transhipment at San Juan, Puerto Rico. 

2691 between Calmar Steamship Corporation and American Scantic 
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Line, Inc., provided for the transportation of cargo under through 
bills of lading from specified United States Pacific Coast ports to Copen- 
hagen, Gdynia, Danzig, Stockholm, and Helsingfors, and to other 
Scandinavian and Baltic ports, with transhipment at New York, or 
Philadelphia. 

2775 between Calmar Steamship Corporation and North German 
Lloyd provided for the transportation of cargo under through bills of 
lading from United States Pacific Coast ports to Bremen and to Baltic 
ports, with transhipment at New York, Philadelphia, or Baltimore. 

2793 between Calmar Steamship Corporation and ‘“‘Italia’’ Societa 
Anonima di Navigazione (Italian Line), provided for the transportation 
of canned goods, dried fruit, and honey under through bills of lading 
from United States Pacific Coast ports to Naples and Genoa, with 
transhipment at New York. 

2800 between Calmar Steamship Corporation and Nederlandsch- 
Amerikaansche Stoomvaart-Maatschappij (Holland-America Line), pro- 
vided for the transportation of cargo under through bills of lading 
from United States Pacific Coast ports to Rotterdam and Amsterdam, 
with transhipment at New York, Philadelphia, or Baltimore. 

2821 between Kokusai Kisen Kabushiki Kaisha (Kokusai Line) and 
Calmar Steamship Corporation provided for the transportation of cargo 
under through bills of lading from specified port sin Japan and the 
Philippine Island to specified United States Atlantic Coast ports, with 
transhipment at Los Angeles Harbor. 

2863 between Calmar Steamship Corporation and Britsol City Line 
of Steamships, Ltd., provided for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to Bristol 
and Cardiff, with transhipment at New York. 

2874 between Calmar Steamship Corporation and United States of 
America-United States Maritime Commission (Oriole Lines), provided 
for the trnsportation of cargo under through bills of lading from 
United States Pacific Coast ports to Manchester, Liverpoor, Glasgow 
and Irish ports, with transhipment at New York, Philadelphia, or 
Baltimore. 

2875 between Calmar Steamship Corporation and United States of 
America—United States Maritime Commission (Yankee Line) provided 
for the transportation of cargo under through bills of lading from 
United States Pacific Coast ports to Harnburg and to Baltic arbitrary 
ports, with transhipment at Philadelphia. 

3048 between Union Steam Ship Company of New Zealand, Ltd., 
and Calmar Steamship Corporation provided for the transportation of 
cargo under through bills of lading from ports in New Zealand and 
Australia to United States Atlantic Coast ports, with transhipment at 
San Francisco, or Los Angeles Harbor. 

3405 between The Atlantic & Caribbean Steam Navigation Com- 
pany (Red ‘‘D’’ Line) and The New York and Porto Rico Steamship 
Company (Porto Rico Line) provided for the transportation of cargo 
under through bills of lading from ports in Venezuela and the Dutch 
West Indies to United States Gulf ports, with transhipment at San 
Juan, Puerto Rico. 

3406 between The New York and Porto Rico Steamship Company 
(Porto Rico Line) and The Atlantic & Caribbean Steam Navigation Com- 
pany (Red ‘‘D’’ Line) provided for the transportation of cargo under 
through bills of lading from United States Gulf ports to Venezuela and 
the Dutch West Indies, with transhipment at San Juan, Puerto Rico. 

3442 between States Steamship Company and Calmar Steamship 
Corporation provided for the transportation of cargo under through 
bills of lading from ports in China, Japan, and the Philippine Islands 
to United States Atlantic Coast ports, with transhipment at San Fran- 
cisco, Los Angeles, or Portland. 


3485, as amended, between Calmar Steamship Corporation and Com- 
pagnie Generale de Navigation a Vapeur (Fabre Line) provided for 
the transportation of canned goods and dried friut under through bills 
of lading from United States Pacific Coast ports to specified Mediter- 
ranean and Black Sea ports, with transhipment at New York. 


3495 between Calmar Steamship Corporation and Standard Fruit and 
Steamship Company (Vaccaro Line) provided for the transportation of 
eargo under through bills of lading from United States Pacific Coast 
ports to ports in Cuba and Jamaica, with transhipment at New York. 

3557 between The Atlantic & Caribbean Steam Navigation Com- 
pany (Red ‘‘D’’ Line) and Lykes Bros. Steamship Co., Inc. (Lykes 
West Indies Line), provided for the transportation of cargo under 
through bills of lading from ports in Venezuela and the Dutch West 
Indies to United States Gulf ports, with transhipment at San Juan, 
Puerto Rico. 

3587 between A. F. Klaveness & Co., A/S (Klaveness Line) and 
Calmar Steamship Corporation provided for the transportation of 
cargo under through bills of lading from ports in China, the Dutch 
East Indies, the Straits Settlements, and the Philippine Islands to 
United States Atlantic Coast ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

3626 beween United States of America—United States Maritime 
Commission (American Hampton Roads Line) and American-Hawaiian 
Steamship Company, which has been superseded by 6609. 

3653 between Calmar Steamship Corporation and Compagnie Gen- 
erale de Navigation a Vapeur Cyprian Fabre (Fabre Line), Compania 
Trasatlantica, Compania Espanola de Navegacion Maritima, S. A., and 
Arnold Bernstein Steamship Company, Inc., provided for the transpor- 
tation of canned goods, canned fish, and dried fruit under through bills 
of lading from United States Pacific Coast ports to Barcelona, Cadiz, 
and Malaga, Spain, with transhipment at New York, and to other speci- 
fied Spanish ports, with transhipment at New York and Barcelona, Ca- 
diz, or Malaga. 

3798 between Calmar Steamship Corporation and American Export 
Lines, Inc., provided for the transportation of canned goods, dried 
fruit, and honey under through bills of lading from United States Pa- 
cific Coast ports to specified Mediterranean and Black Sea ports, with 
transhipment at New York, Philadelphia, or Baltimore. 

3817 between Calmar Steamship Corporation and North Atlantic 
and Gulf Steamship Company, Inc., provided for the transportation of 
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canned goods, dried fruit, and dried beans and peas under through bills 
of lading from United States Pacific Coast ports to specified ports in 
Cuba, with transhipment at New York. 

3968 between Hammond Shipping Company, Ltd., and A. F. Klave- 
ness & Co., A/S (Klaveness Line), which has been superseded by 6655. 

4005 between Transatlantic Steamship Company, Ltd., and Calmar 
Steamship Corporation provided for the transportation of cargo under 
through biiis of lading from ports in Australia and New Zealand to 
United States Atlantic Coast ports, with transhipment at San Francisco 
or Los Angeles Harbor. 

4119 between N. V. Stoomvaart Maatschappy ‘‘Nederland’’—N. V. 
Rotterdamsche Lloyd (Pacific-Java-Bengal Line) and Calmar Steamship 
Corporation provided for the transportation of cargo under through 
bills of lading from British India, the Straits Settlements, the Dutch 
East Indies, and the Philippine Islands to United States Atlantic Coast 
ports, with transhipment at Seattle, Portland, San Francisco, or Los 
Angeles Harbor. 

4121 between Calmar Steamship Corporation and Det Forenede 
Dampskibs-Selskab (Scandinavian American Line) provided for the 
transportation of canned goods, dried fruit, and apricot kernels under 
through bills of lading from United States Pacific Coast ports to Copen- 
hagen and Oslo, with transhipment at New York. 

4185 between Kawasaki Kisen Kaisha and Calmar Steamship Cor- 
poration provided for the transportation of cargo under through bills 
of lading from Japan, Korea, Formosa, Siberia, Manchuria, China, and 
Hong Kong to United States Atlantic Coast ports, with transhipment 
at Los Angeles Harbor or San Francisco. 

4219 between Osaka Syosen Kaisya and Calmar Steamship Cor- 
poration provided for the transportation of cargo under through bills 
of lading from Japanese and Chinese ports to United States Atlantic 
Coast ports, with transhipment at Los Angeles Harbor or San Francisco. 

4388 between Matson Navigation Company and The Oceanic Steam- 
ship Company and Calmar Steamship Corporation provided for the 
transportation of cargo under through bills of lading from ports in 
the Hawaiian Islands to United States Atlantic Coast ports, with tran- 
ship at Los Angeles Harbor or San Francisco. 

4547 between United States of America—United States Maritime 
Commission (American Pioneer Line) and Ocean Steamship Company 
of Savannah, which has been superseded by 6295. 

4585 between Bull Insular Line, Inc., and The Atlantic & Caribean 
Steam Navigation Company (Red “‘D’’ Line) provided for the trans- 
portation of lumber and rosin under through bills of lading from 
Jacksonville and Charleston to ports in Venezuela and the Dutch West 
Indies, with transhipment at San Juan, Porto Rico. 

4586 between Baltimore Insular Line, Inc., and The Atlantic & 
Caribbean Steam Navigation Company (Red ‘‘D’’ Line) provided for 
the transportation of lumber and rosin under through bills of lading 
from Jacksonville and Charleston to ports in Venezuela and the Dutch 
West Indies, with transhipment at San Juan, Puerto Rico. 

4678 between American-Hawaiian Steamship Company and N. V. 
Nederlandsch-Amerikaansche Stoomvaart-Maatschappij (Holland-America 
Line), which has been superseded by 6629. 

4724 between Calmar Steamship Corporation and Seas Shipping Com- 
pany, Inc. (Robin Line) provided for the transportation of canned 
goods and dried fruit under through bills of lading from United States 
Pacific coast ports to specified ports of South and Southeast Africa, 
with transhipment at New York. 

4782 between Calmar Steamship Corporation and Compagnie Gen- 
erale Transatlantique (French Line) provided for the transporiation of 
cargo under through bills of lading from United States Pacific coast 
ports to Bordeaux, Dunkirk, Havre, Nantes, and St. Nazaire, with 
transhipment at New York. 

4828 between Yamashita Kisen Kabushiki Kaisha and Calmar 
Steamship Corporation provided for the transportation of cargo under 
through bills of lading from Japan, Korea, Formosa, Siberia, Man- 
churia, China, Hong Kong, and Indo-China to United States Atlantic 
coast ports, with transhipment at Los Angeles Harbor or San Fran- 
cisco. 

4831 between N. V. Nederlandsch-Amerikaansche Stoomvaart-Maat- 
schappij (Holland-America Line) and Dollar Steamship Lines, Inc., 
Ltd., which has been superseded by 6631. 

4845 between Nippon Yusen Kaisha and Calmar Steamship Corpora- 
tion provided for the transportation of cargo under through bills of 
lading from the Philippine Islands to United States Atlantic coast 
ports, with transhipment at Los Angeles Harbor, San Francisco, or 
Seattle. 

4944 between Silver Line, Limited, and Calmar Steamship Corpora- 
tion provided for the transportation of cargo under through bills of 
lading from China, Japan, the Philippine Islands, the Straits Settle- 
ments, Ceylon and the Dutch East Indies to United States Atlantic 
coast ports, with transhipment at Los Angeles Harbor or San Fran- 
cisco. 

5013 beween United States of America-United States Maritime Com- 
mission (Oriole Lines) and American-Hawaiian Steamship Company, 
which has been superseded by 6609. 

5014 between United States of America-United States Maritime Com- 
mission (American Hampton Roads-Yankee Line) and American- 
Hawaiian Steamship Company, which has been superseded by 6609. 

5057 between Calmar Steamship Corporation and Red Star Linie 
G.m.b.H. provided for the transportation of cargo under through bills 
of lading from United States Pacific coast ports to Antwerp, with 
transhipment at New York. 

5091 between Coast Steamship Company (1922), Ltd., and Calmar 
Steamship Corporation provided for the transportation of shingles 
under through bills of lading from specified ports in British Columbia 
to United States Atlantic coast ports, with transhipment at Seattle. 

5105 between Cunard White Star, Limited and Calmar Steamship 
Corporation provided for the transportation of cargo under through 
bills of lading from United Kingdom ports to United States Pacific 
coast ports, with transhipment at New York. 
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5106 between Calmar Steamship Corporation and Cunard White 
Star, Limited, provided for the transportation of cargo under through 
bills of lading from United States Pacific coast ports to ports in the 
United Kingdom, with transhipment at New York. 

5271 between member lines of the Trans-Pacific Passenger Confer- 
ence (Orient Group) and Koninklijke Paketvaart Maatschappij (K. P. 
M. Lines) provided for the booking and transportation of passengers 
between Pacific coast ports of the North America Continent or Hawaii, 
and ports in South and East Africa, with interchange at any Oriental 
ports of call of the K. P. M. Lines, Shanghai to Manila, inclusive. 

5369 between American South African Line, Inc., Osaka Syosen 
Kaisya, Prince Line, Ltd., and Grace Line, Inc., provided for the book- 
ing and transportation of passengers on ‘‘Triangular Tours’’ between 
North America, South and East Africa, and South America, which has 
been superseded by 6688. 


5410-A between Northland Transportation Company and member 


lines of the Intercoastal Steamship Freight Association, which has been 
superseded by 5410-B. 

5423 between Baltimore Insular Line, Inc., and The Atlantic & 
Caribbean Steam Navigation Company (Red ‘‘D’’ Line) provided for 
the transportaton of cargo under through bills of lading from Balti- 
more to ports in Venezuela and the Dutch West Indies, with tranship- 
ment at San Juan, Puerto Rico. 

6317 between American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., Pacific-Atlantic Steamship Company (Quaker 
Line), Dollar Steamship Lines, Inc., Ltd., and Weyerhaeuser Steam- 


ship Company and Norwegian America Line, which has been super- 
seded by 6657. 


EXPORT BILL OF LADING 


The Commission has assigned for further hearing No. 4844, 
export bill of lading, before Examiner Copenhafer at Wash- 
ington, March 6. The further hearing is to be on the issues 
embraced in the Commission’s order of reopening dated July 6, 
1936, namely, to determine what changes, if any, should be 
made in the current form of the through export bill of lading, 
which may be necessary to bring the bill into harmony with the 
provisions of the carriage of goods by sea act, approved April 
16, 1936. 


M. C. SPECIAL PERMISSIONS 


Because special permission applications to establish rates 
on less than the statutory notice of 30 days frequently fail to 
state facts or information nececssary for their proper consid- 
eration, the Maritime Commission, in a notice to carriers, has 
asked that such applications show the following: 

The actual emergency relied on; the present and proposed 
rates or tariff provisions, including the number of schedules 
in which present provisions are published and the number in 
which the proposed provisions will be published; ports of origin 
and destination; the articles on which the rates apply; the 
class of transportation, as fares for first cabin or second cabin 
passage; names of competing carriers serving the same and 
related ports; the views of such competing carriers; that the 
proposed rates or tariff provisions are on a proper basis; and 
full and complete justification for the proposed changes and 
the need for the short notice requested. 

Desire to meet the rates of competing carriers which have 
given the statutory notice, says the notice, will not of itself 
be considered good cause for the granting of short notice per- 
mission. Failure to give all necessary information in appli- 
cations will result in delay in handling and possibly in denial, 
the notice adds. 


DISPOSAL OF GOVERNMENT LINES 


The Maritime Commission has called for bids not later 
than noon, February 20, for purchase or charter for three 
years of three government-owned steamship lines, the America 
France Line, the Oriole Lines, and the American Hampton 
Roads-Yankee Line. These Lines operate between North At- 
lantic and United Kingdom, Irish and other European ports. 


GRACE SUBSIDY APPLICATION 


The Maritime Commission has indefinitely postponed the 
hearing on the application of Grace Line, Inc., for an operating 
differential subsidy on its New York-Caribbean service, hereto- 
fore scheduled for January 19 (see Traffic World, Jan. 14, 
p. 103). The application had been opposed by United Fruit Co., 
and the postponement was granted on request of the Grace 
Line, Inc.. It is understood that Grace Line is rearranging its 
itinerary on the New York-Caribbean route. 


LABOR COMPLAINT AGAINST M. C. 

The National Maritime Union, a C. I. O. affiliate, has com- 
plained against the Maritime Commission to the National Labor 
Relations Board to the effect that the commission is engaged 
in unfair labor practices in that it has refused to negotiate 
with the complaining organization. The labor organization 
seeks certification as bargaining agent of the unlicensed sea- 
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men on ships operated for the commission by the Southgate 
Nelson Corporation. 

“We cannot understand why the Maritime Commission 
should be exempt from conforming with the laws of the land 
which provide that the workers shall have the right to designate 
the collective bargaining agency of their own choice,” says the 
complaint against the Maritime Commission. 

A copy of the complaint, it was said at the labor board 
offices, would be sent to the Maritime Commission which, if so 
disposed, might make such answers to the complaint as it 
thought would be warranted by it. 


COASTWISE WALLBOARD 


The Celotex Corporation has requested the Maritime Com- 
mission to suspend the rates of 39 cents on wallboard from 
New Orleans to north Atlantic ports as published in Item 5170C 
of Supplements 65 and 67 to Agent Wm. J. Sedgman’s Tariff 
No. 38, SB No. 16. 

The Mooremack Gulf Lines, Inc., and Pan-Atlantic Steam- 
ship Corporation, in reply to the petition of the Celotex Cor- 
poration to suspend the 39-cent rate on wallboard, said that the 
rate was entirely reasonable and urged the Maritime Com- 
mission to permit it to become effective on January 23 as 
scheduled. They said they were in dire need of additional 
revenue and if the 39-cent rate were suspended they. would 
be deprived of addititonal revenue of 4 cents a 100 pounds 
to which they were entitled under the provision of the 10 per 
cent general increase which was generally applied to all rates. 


PUERTO RICAN SHIPPING CASE 
The Maritime Commission, after hearing argument on a 
motion filed on behalf of steamship company respondents in No. 
500, Puerto Rican rates, to quash subpoenas for the production 
of books, papers and records, as well as witnesses, has denied 
the motion. In this proceeding the commission suspended from 
September 21 to January 21 proposed rates, rules and regu- 
lations between the United States and Gulf ports, on the one 
hand, and Puerto Rican ports on the other, and providing for 
the elimination of certain Puerto Rican ports with respect to 
Gulf traffic (see Traffic World, Sept. 24, p. 604). Counsel for 
the shipping companies contended the information asked for 
was not relevant or material to the determination of the rate 
matter. The commission also heard argument on a motion that 
the commission proceed to a determination of the issues on 

the record as made and on the merits of the case. 


IMPROVEMENT OF WATERWAYS 


Estimates of $102,975,800 for new work and $51,738,210 for 
maintenance are made by Major General Julian L. Schley, 
chief of engineers of the army, as amounts that can be profitably 
expended in the fiscal year ending June 30, 1940, for river and 
harbor work, exclusive of flood control, in connection with 
submission of his annual report to the Secretary of War. 

In the fiscal year ended June 30, 1938, expenditures for 
river and harbor work, exclusive of flood control, totaled $136,. 
483,551.47. Progress made in the year covered by the report 
was summarized by the Secretary of War in his annual report 
(see Traffic World, Dec. 3, p. 1179), data there being the same 
as that given in the report of the Chief of Engineers. 


BOSTON COMMERCIAL ZONE 


Asserting that adoption by the Commission of Examiner 
Paul R. Naefe’s recommended report in Ex Parte MC 26, 
Boston, Mass., commercial zone, would result in discrimina- 
tion against Boston shipping and commercial interests, the 
Boston Port Authority in exceptions to that report, asks that 
the Commission accord Boston and contiguous municipalities 
the benefit of the partial exemption of traffic within its com- 
mercial area provided for in the motor carrier act, section 
203 (b) (8). Other Boston interests have taken similar action. 

Examiner Naefe recommended that the Commission re- 
move the exemption provided in that section between the 
zone adjacent to and commercially a part of Boston. He 
recommended removal of the exemption on the ground that 
that was necessary to carry out the policy of Congress enun- 
ciated in section 202 of the act (see Traffic World, Dec. 17, 
p. 1267). Adoption of his recommendation would bring all 
motor traffic in the Boston area under control by the Com- 
mission. 

The New England Transportation Co. excepted to Exam- 
iner Naefe’s recommendation that the Commission define the 
Boston commercial zone, pointing out that inasmuch as the 
examiner proposed that the partial exemption be not applied 
in the Boston area it was not necessary to define the zone. 

The port authority’s exceptions pointed out that there was 
no issue before the examiner as to whether the Commission 
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should take charge of motor transportation within the area 
but merely the question as to what should constitute that 
area. It said there was no notice to any of the interested 
parties that there would be such an issue in the proceeding. 
The port authority said that the examiner apparently misin- 
terpreted general language employed by the Commission in 
instituting the proceedings and thereupon “attempted to inject 
into this investigation the issue as to whether or not the Com- 
mission should remove the partial exemption provided in sec- 
tion 203 (b) (8).” ; 

The port authority said that Boston was in competition 
with New York and other Atlantic coast ports in the handling 
of waterborne traffic and that if Boston were given treatment 
different from that given New York, Boston undoubtedly would 
lose valuable waterborne traffic, “and perhaps also some of 
its steamship services.” The record failed, it added, to dis- 
close any unusual situation at Boston such as would warrant 
treatment radically different from that accorded the competing 
port of New York. 

With regard to testimony of truckmen that certain of 
their competitors had charged noncompensatory rates for un- 
regulated services within the Boston area so as to obtain 
line-haul regulated traffic, the authority submitted that if 
any such practice existed it would constitute a refunding or 
remitting through a devise of part of the line-haul revenues. 
The complaining truckmen, it said, had a complete and ad- 
equate remedy for such a situation by either the filing of a 
formal complaint alleging violation of section 217 (b) or the 
furnishing of all facts to the Commission’s Bureau of Inquiry. 

Coastwise steamship lines, speaking particularly of the 
transportation of wool within Boston, said that the adoption of 
the Naefe report, which would result in the application of line- 
haul motor rates within the city, would require the steam- 
ship lines to use horse drawn drays, lighters or rail carriers. 
They asserted the motor carriers would lose that part of the 
wool traffic they now had if the Naefe report were adopted. 

_ The Boston Wool Trade Association said that the Com- 
mission should find that there was a commercial area in which 
motor transportation would not be subject to regulation, as 
provided for in section 203 (b) (8). 


TENNESSEE RIVER NAVIGATION 


The Tennessee Valley Authority has announced that the 
Guntersville dam project in Alabama has been completed and 
that this makes the Tennessee River immediately navigable by 
boats of six-foot draft as far upstream as Chattanooga, 464 
miles from its mouth. It said the N. C. & St. L. Railroad would 


resume operation of its car ferry between Guntersville and 
Hobbs Island. 


SHIP BIDS ACCEPTED 


The Maritime Commission has announced acceptance of 
the bid of Moore-McCormack Lines, Inc., of New York City, 
for the charter, at $2,500 a month, of the motor-ship West 
Cusseta for one year (see Traffic World, Jan. 14, p. 104). 

The commission has also accepted the bid of Merritt Chap- 
man & Scott Corporation, of New York City, of $833.33 a 
month for the bareboat charter of the tugs, Peacock, Willet 


and Warbler. The period of the charter is for three years from 
December 21, 1938. 


MAIL CONTRACT SETTLEMENTS 


The Maritime Commission has announced approval by the 
Attorney General of the United States of its settlement for 
$335,000 cash, mail contract claims of $2,290,337.55 brought 
against the commission by the Munson Steamship Line and its 
subsidiary, the Gulf Mail Steamship Company, Inc. 

Their action against the commission arose out of termina- 
tion, June 30, 1937, of mail contracts let under the merchant 
marine act of 1928. 

The settlement agreement provides for dismissal of suits 
brought in the Court of Claims by trustees in bankruptcy for 
the two companies. No deficiencies are to be claimed by the 
government with respect to mortgage foreclosure sales of the 
steamships Southern Cross, Western World, American Legion, 
and Pan America through which title passed to the Maritime 
Commission. 

There will be turned over to the trustees $317,845.05 of 
accrued mail pay admittedly earned by the lines under their 
contracts prior to June 30, 1937. The sum of $335,000 will be 
paid them for their contract claims. These sums, however, are 
subject to deductions to satisfy all outstanding liens against 
the steamships Southern Cross, Western World, American 
Legion, and Pan America. 

The settlement agreement further provides that the gov- 
ernment will relinquish a joint account in which certain Mun- 
son Steamship Line funds are deposited and will permit can- 
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cellation of allowances of approximately $67,000 under the 
bankruptcy-reorganization proceedings. 

This settlement was approved previously by the United 
States district court for the southern district of New York 
which has jurisdiction over reorganization proceedings under 
section 77-B of the bankruptcy act. The court deferred a hear- 
ing on approval of reorganization of the Munson Steamship Line 
pending approval of this settlement by the Attorney General. 


M. C. PRACTITIONERS 


Steps have been taken toward the organization of Practi- 
tioners Before the United States Martime Commission along 
the general lines of the Association of Practitioners before the 
Interstate Commerce Commission. Milton P. Bauman, of New 
York City, presided at a preliminary meeting in Washington, 
January 13, which was attended by about 25 practitioners. Mr. 
Bauman said there were 352 lawyers and 207 nonlawyers ad- 
mitted to practice before the Maritime Commission. The purpose 
of the meeting was to ascertain if it was advisable to form an 
association. The secretary of the Maritime Commission, Mr. 
Bauman said, had expressed the opinion that such an associa- 
tion was desirable. 

One of the questions raised was as to whether, if such an 
association were organized, it should be an independent body 
or whether it should be a section of a general association of 
practitioners before administrative tribunals. A committee was 
appointed to study the entire question, to give consideration for 
the need of an Association of Maritime Practitioners, and if 
there was need whether it should be independent of the Asso- 
ciation of Practitioners before the Interstate Commerce Com- 
mission or merge with it or other similar organizations. The 
committee is expected to report at a meeting to be held, pre- 
sumably prior to the meeting of the Association of Practitioners 
before the Interstate Commerce Commission at San Francisco 
in July. The committee consists of the following: 

Milton P. Bauman, New York City, chairman and executive 
secretary; Charles R. Seal, Baltimore, Md., M. G. de Quevedo, 
Washington, D. C.; Parker McCollester, New York City; Robert 
P. Smith, Washington, D. C.; J. W. Montigney, Cleveland, O.; 
F. C. Hillyer, Jacksonville, Fla.; R. C. Fulbright, Houston, 
Tex.; E. H. Thornton, New Orleans, La.; Joseph Geary, San 
Francisco, Calif.; William C. McCulloch, Portland, Ore., and 
C. A. Hodgman, San Diego, Calif. 

A subcommittee representing the north Atlantic ports was 
appointed consisting of the following: 

M. G. de Quevedo, Washington, D. C.; Wilbur La Roe, Jr., 
Washington, D. C.; Parker McCollester, New York City; E. D. 
Sheffe, New York City; W. M. Carney, New York City; Harry 
G. Schad, Philadelphia, Pa.; W. W. McCoubrey, Boston, Mass., 
H. J. Wagner, Norfolk, Va.; and Charles R. Seal, Baltimore, Md. 





I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Horace L. Allen, Hoboken, N. J.; Eugene Ballard, 
Jr., Montgomery, Ala.; Abraham S. Bernstein, Jersey City, 
N. J.; James Caleb Boggs, Dover, Del.; Edward F. Bowes, New 
York, N. Y.; Merrill Buffington, Chicago, Ill.; James Richard 
Clark, Cincinnati, O.; James S. Conley, Charleston, W. Va.; 
Christopher H. D’Amanda, Rochester, N. Y.; Ernest R. 
D’Amours, Manchester, N. H.; Oliver Harland Ernst, Jr., Chi- 
cago, Ill.; Samuel Larkin Fairlamb, Delta, Colo.; Anthony Theo 
Fredricks, Washington, D. C.; Jerome Orin Glucksman, New 
York, N. Y.; Hymen D. Goldberg, Paterson, N. J.; Leonard Gor- 
don, Chicago, Ill.; John M. Greene, Sayville, N. Y.; John Taze 
Grigsby, Richmond, Va.; Arthur R. Hall, Chicago, Ill.; William 
Curtis Hartman, Cleveland, O.; James Cowan Havron, Nash- 
ville, Tenn.; Hubert Dee Johnson, Dallas, Tex.; Edmund Halsey 
Kellogg, New York, N. Y.; Thomas E. Kilgallen, Pittsburgh, 
Pa.; Edgar Woodrow Krentzman, Meriden, Conn.; Joseph I. 
Lewis, Pittsburgh, Pa.; William Lipkin, Camden, N. J.; William 
Aleck Loker, Leonardtown, Md.; John Richard Marshall, Nor- 
wich, N. Y.; W. H. McElwee, North Wilkesboro, N. C.; Joseph 
D. Mish, Hagerstown, Md.; Joseph H. Moran, II, New York, 
N. Y.; Gerald D. Morgan, Louisville, Ky.; Giles Morrow, Wash- 
ington, D. C.; Max Osofsky, Syracuse, N. Y.; Willard B. Over- 
son, Williston, S. D.; Martin J. Pearl, Jacksonville, Fla.; Edward 
Pierson, Baltimore, Md.; Leon H. A. Pierson, Baltimore, Md.; 
Robert J. Redmond, Des Moines, Ia.; Charles E. Rendlen, 
Hannibal, Mo.; Robert McMurray Searls, San Francisco, Calif.; 
Louis Theodore Shulman, Dayton, O.; Morris Silver, West New 
York, N. J.; Albridge Clinton Smith, New York, N. Y.; Forrest 
S. Smith, Jersey City, N. J.; Lawrence F. Sullivan, Boston, 
Mass.; Irwin L. Tappen, New York, N. Y.; Aaron Trager, New 
York, N. Y.; Oscar W. Underwood, Jr., Washington, D. C.; 
Albert Green Walker, Austin, Tex.; Charles F. Welch, New 
York, N. Y.; Frederick J. Wilkens, New York, N. Y.; Carl E. 
Williamson, Doniphan, Mo.; Justin V. Wolff, New Orleans, La.; 
John H. Yeomans, Hartford, Conn. 
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TRAFFICMEN’S ASSOCIATION 
Editor The Traffic World: 

We note with a mingled feeling of appreciation and regret 
your announcement in The Traffic World of January 14 of the 
dinner of the association to be held January 31—appreciation 
for your responding to my request of January 11 to announce 
the dinner and regret that we had not made you acquainted 
with .our association before it became necessary for you to 
plead ignorance of it in your announcement. 

The Trafficmen’s Association of America was organized 
June 30, 1938, “as a medium for the more effective expression 
of the friendly and helpful spirit of men in the traffic profes- 
sion and to bring about a materialization of substantial and 
worth-while benefits.” It is a corporation organized, not for 
pecuniary profit, under the laws of the state of Illinois, with 
annual dues to members of $7, which includes the benefit of 
group accident insurance written through a nationally known 
insurance company of sound financial standing. It recognizes 
that the traffic field should be elevated to that of a profession. 
It has proved a serviceable agency of contact between employer 
and traffic men seeking employment or betterment. This func- 
tion, of course, has been carried on in a properly confidential 
manner. A list of the officers and directors is attached: 


Fred E. Foster, United States Gypsum Company ............ President 
J. V. Raymond, United States Gypsum Company ... ...Vice President 
HM. BE. Bemrel, BAOth PiIseries COP. ok cick ces vevccrcccnsscwe Treasurer 
Lewis E. Purnell, Siren Mills Corporation .................... Secretary 
a, SI Se can, eau aia aie hy aaa eiee eicme ets 4 Field Secretary 
Harcourt Gollings, American Carloading Corporation 


5 Gaiters Waen Director 
MRI GG I 9 ho oS bis oe Sits ner ian'e 6 sesso ce Rito w ROIS TSE Director 
George D. Kimball, Attorney. ......cccecscecseses Director and Counsel 
Frank Ll. Minton, Purity Bakeries Corp. ......6...665ccesseses Director 
Frank E. Glass, Wade Motor Service, Inc. .................-6- Director 
See eee, ns NE I ss eitlieiain blaiblstoweelee aw vests wan ere Director 


Lewis E. Purnell, Secy., 


Trafficmen’s Association of America. 
Chicago, Ill., Jan. 18, 1939. 





PROTECTION FOR PRACTITIONERS 
Editor The Traffic World: 


Knowing you are concerned in the interest of the traffic 
profession, I quote below a letter addressed to my Congress- 
men, Wm. E. Hess and Charles H. Elston, and Senator Taft, 
asking that they introduce necessary legislation at this session 
of Congress. I feel the remarks will be of interest to many 
practitioners throughout the country and trust the letter will 
be reproduced in your publication, that they, in turn, may 
request their Congressmen and senators to support my efforts: 


Replying to your letter of January 12, asking me to advise what 
matters I wish to bring to the attention of Congress, please be advised 
I would like to bring to the attention of Congress evidence and facts 
definitely supporting my opinion that legislation should be enacted 
immediately, giving proper recognition and due protection to registered 
practitioners before the Interstate Commerce Commission, fully qaulified 
to practice. 

In its annual report the Commission stated a total of 10,254 per- 
sons have been admitted to practice, 61% were members of the bar, 
39% being non-lawyers, since the establishment of the register of prac- 
titioners, Sept. 1, 1929. According to the directory of members, As- 
sociation of Practitioners before the Interstate Commerce Commission, 
as of Aug. 31, 1938, its membership is only 2,014. Assuming 40% of those 
members are non-lawyers, it is evident there are only 800 such prac- 
titioners who are interested enough in their profession to belong to 
this association—50% or more acting as traffic managers for large ship- 
pers, having no interest in the public at large. In other words, there 
are less than 400 non-lawyer practitioners, fully qualified in all the 
ramifications of traffic holding themselves out to serve the public. 
Therefore, for the lawyers to contend that these 400 practitioners are 
encroaching upon their profession is unsupported when there are 66,000 
lawyers in the United States. 

I have actively been engaged in business, during the past eight 
years protecting the interest of many shippers as it pertains to trans- 
portation whether it be via rail, motor and/or water. Hence, this rec- 
ommendation is based on facts, not fancy, which will be given to Con- 
gress upon request. 

Congress will be asked, undoubtedly, to make amendments to the 
interstate commerce act. This is evidenced by the report made by the 
committee appointed by President Roosevelt and the report made by 
the Transportation Conference under the auspices of the Chamber of 
Commerce’ of the United States. 

Congress, upon recommendations received from the Commission, 
will be capably informed in order to protect the best interest of the 
shipping public as it may pertain to recommendations made under 
those two reports. However, Congress will not be informed as to the 
practitioners’ plight unless I have an opportunity to appear. It is un- 
fortunate time does not permit my calling same to the attention of 
the Commission since I would much prefer the recommendation made 
coming from the Comimssion. I am, however, sending a copy of this 
letter to Commissioner Aitchison. 

It is clearly evident to me, since Congress has set up the Commis- 
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sion to enforce the act to regulate commerce, to accomplish the de- 
sired end with the hopes that the chaotic transportation situation might 
be cleared up without further delay, legislation should be enacted now 
giving proper recognition and due protection to registered practitioners 
who are in a position to bring to the Commission’s attention violation 
of the act either formally or informally. This because the Commission 
has never been empowered to make an investigation of a complaint in- 
volving a single litigant, meaning unless a formal or informal com- 
plaint is filed by a practitioner the Commission would never know of 
those violations. I am well aware of the fact the Commission has power 
to make a general investigation on its own motion but those investiga- 
tions are only made where the interest of more than one litigant is in- 
volved. The Commission not having access to the records of the indi- 
vidual shipper subject to abuses, would never learn of the violations 
existing were it not for the services of a registered practitioner. Hence, 
the service of a registered practitioner might reasonably be compared 
with that of a police officer or detective—the service of the latter being 
subsidized by the public. Qualified practitioners before the Commis- 
sion do not ask to be subsidized at the public’s expense but, in all fair- 
ness and justice, it is my humble opinion, after much deliberation, steps 
should be taken immediately by Congress to protect their interest so 
that their chosen profession might be recognized as any other profes- 
sion; viz: lawyers, dentists, doctors, engineers, accountants, etc. To 
refuse such recognition would be tantamount to stating that the quali- 
fied registered practitioner is of no help to the Commission and that 
his service is not required in the public’s interest. The facts and evi- 
dence in my possession will prove the contrary and trust I shall have 
the opportunity to so testify. 

It has been suggested that the proper procedure is to have the in- 
dividual states give recognition through legislative action. I do not 
concur in that line of reasoning, which is not sincere. This because it 
is well known that the average practitioner, protecting the shipping pub- 
lic, has no reason or cause to practice before the state commissions for 
the simple reason intrastate rates are patterned after decisions ren- 
dered by the Commission, in accordance with section 13, interstate 
commerce act. As previously stated, I have been in business eight 
years, nevertheless, I have yet to file my first complaint with the 
Public Utilities Commission of Ohio. Aside from that fact, to take that 
action as suggested by others, would require more than a life-time, 
which would mean after enactment of the necessary legislation by the 
individual states, the practitioner living today would be dead and 
forgotten and, in the meantime, because of the very lack of recognition 
I ask who would be encouraged to follow the footsteps of those prac- 
titioners living today and unrecognized? To enforce the interstate 
commerce act there must be qualified registered practitioners acting as 
officers of the Commission, without pay from the Commission. Other- 
wise, there is no need for the interstate commerce act nor the Commis- 
sion itself, and to which I do not concur. 

It is my view, based on actual experience, much remains to be 
done to enforce the interstate commerce act which means more work 
for the Commission and a place indeed for the experienced, capable and 
honest practitioner coming before that great body. For me to feel 
otherwise would be a confession there is no service to be performed 
by the practitioner and that I have wasted twenty-two years of my 
life in the wrong profession. It is only natural that I shall await with 
considerable interest your action that I might know whether to continue 
or forget all about the traffic profession. It is, indeed, unfair to ex- 
pect the public to be aware of the abuses prevalent because, based on 
my own experience, I definitely know the shipping public is totally 
ignorant of the chaotic condition existing principally because the prac- 
tioner has no means or organization to disseminate those true facts. 

I agree 100% with the remarks made by Mr. C. W. Galloway, vice- 
president B. & O. R. R. in that ‘‘the problem of the railroads could be 
easily settled and promptly disposed of by the Commission acting in ac- 
cordance with the requirements of the laws we already have.’’ In this 
connection I am attaching for your full information copy of a letter 
addressed to The Traffic World, dated September 20, and printed Sep- 
tember 24. This letter needs no further comment other than to say I 
have not received one reason from the Chamber of Commerce committee 
showing good cause why section 16 should be amended as they propose. 
I would like to tell Congress what amendments should be made in my 
humble opinion and based on evidence. 

As additional evidence and proof that no concerted action or in- 
terest has been manifested during the past 18 years, as it pertains to 
the welfare of the practitioners before the Interstate Commerce Com- 
mission I am also attaching copy of a letter addressed to The Traffic 
World dated December 28 and printed December 31. This letter like- 
wise needs no further comment except to say I feel the remarks made 
therein are sufficient to justify my urgent request that legislation be 
enacted at this session of Congress, giving due recognition and protec- 
tion to the legitimate, ethical, well-qualified and honest practitioner 
before the Interstate Commerce Commission. 


L. E. Barber. 
Cincinnati, O., Jan. 17, 1939. 


SOUTHEASTERN CLAIM CONFERENCE 


The annual meeting of the Southeastern Claim Conference 
will be held January 24 and 25 at the Roosevelt Hotel, New 
Orleans. J. L. Walker, Portsmouth, Va., chairman, will preside. 
C. F. Taliaferro, Atlanta, is secretary. 








TO AN ABLE TRAFFIC EXECUTIVE 


Progressive young man, age 31, nine years’ experience in carrier and 
industrial fields, interested in position with active concern as assistant 
traffic manager with an able traffic director. Now employed. Interested 
in best opportunity regardless of location. Box I-3, Traffic World, 
418 S. Market St., Chicago. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Tariff Interpretation—Exhibits for Exhibition and Fair 


New York.—Question: We request your cooperation in 
an effort to get an authoritive interpretation of Tariff 360-F, 
Exhibition, issued by Agent B. T. Jones. 


It is our opinion that this tariff offers the shipper a free 
return movement on material used for exhibition purposes. In 
accordance with the provisions of the tariff we obtained an 
affidavit signed by the secretary of the American Society for 
Metal Exhibitions held in Detroit during October last. The 
return movement was routed over the New York Central Lines 
which was the original carrier. 

Upon arrival the New York Central issued to us their 
bill for transportation on the return movement. We refused 
to honor their freight bill and have been debating the issue 
ever since. It is their contention that this tariff applies only 
to government exhibitions and cannot be applied in the case 
of an industrial exhibition. 


Before taking any further measures with the New York 
Central we would apprepriate receiving your comments rela- 
tive to which of the above mentioned interpretations you think 
is correct. 


Answer: Paragraph (a) of the General Application of 
Agent B. T. Jones’ Tariff 360-F, I. C. C. 2848, reads: 


Articles (except automobiles, aeroplanes or horses used for races 
or bucking contests, polo ponies, hunters, trained horses or horses 
for exhibition at horse shows or other animals used for other than 
exhibition purposes), for exhibition at expositions or fairs held under 
public auspices (see Note A, page 6, of tariff), will be transported 
subject to the following rules. Will not apply on Virginia intra- 
state traffic. 


Note A referred to in the above quoted provision reads 
as follows: 


These rules will not apply on articles moving to or from expositions 
or functions of similar character under any other name, which are held 
by corporations, manufacturers, dealers or associations thereof for 
advertising, commercial or trade purposes. 


We are unable to locate a decision of the Commission in 
which the term “public auspices” has been defined, but in 
Houston Tp. Poor Dist. vs. Benezette Tp. Poor Dist., 19 Atl. 
1060, 1061, 135 Pa. 393, the term “public” is defined as follows: 


‘‘Public,’’ is a convertible term, and, when used in an act of as- 
sembly, may refer to the whole body politic—that is, all the inhabi- 
tants of the state—or to the inhabitants of a particular place only. 
It may be properly applied to the affairs of a state, or of a county, 
or of a community. In its most comprehensive sense, it is the opposite 
of ‘‘private,’’ 


It is our opinion that the provisions of Agent Jones’ tariff 
will not apply on exhibits returned from an exhibition of an 
American Society for Metal Exhibitions, which exhibition ap- 
parently, was not held under public auspices but was of the 
character referred to in Note A of Agent Jones’ tariff, that is, 
held for advertising, commercial or trade purposes by man- 
ufacturers, dealers or associations. 


Tariff Interpretation—Stopping in Transit to Partly Unload 
at Points in Western Trunk Line Territory 


Indiana.—Question: In connection with your tariff inter- 
pretation—“Stopping in transit to partly unload at points in 
Western Trunk Line territory—furniture,” in the Traffic World 
on page 1184 of the December 3 issue and page 1351 of the 
December 24 issue, we thought you would be interested in 
knowing one of the largest of the Western Trunk Line Rail- 
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roads interpreted Western Trunk Line Tariff No. 271-G in the 
same manner as interpreted by you. 

Naturally, we are very much interested in the matter 
and call your attention to the fact that prior to Deecmber 
1, 1938, the effective date of W. T. L. Tariff 271-G, the 
information contained in Item 1010 of Section No. 1 was not 
carried in W. T. L. Tariff 271 series, but rather was trans- 
ferred to W. T. L. Tariff 271-G from W. T. L. Tariff 213-H, 
Agent Kipp’s I. C. C. A-2778 wherein the information was 
provided for under Item No. 2430. You will notice at the 
top of page No. 2 of W. T. L. Tariff 213-I, Agent Kipp’s I. C. C. 
A-2965, that items pertaining to stopping in transit in W. T. 
L. Tariff 213-H have been omitted from W. T. L. Tariff 213-I 
and W. T. L. Tariff 217-G carries the provisions to apply. 

With that in mind there was never any question at all 
as to the stopping in transit on furniture under the terms of 
W. T. L. Tariff 271-F and previous issues and that tariff am- 
biguity occurred when Item 2430 of W. T. L. Tariff 213-H 
was transferred to W. T. L. Tariff 271-G, under Item 1010. 
Furthermore, W. T. L. Tariff 271-G indicates no advance in so 
far as concerns stopping in transit on furniture. 

We are firmly convinced, however, the tariff is very poorly 
published and assuming the party bringing this matter to your 
attention is connected with one of the railroads in the west, 
it would appear such railroad was a member of the Western 
Trunk Line and could use their influence in having the tariff 
published so as to relieve the ambiguity. If satisfactory re- 
sults cannot be obtained in that manner, possibly referring 
the matter to the Tariff Simplification Committee under Mr. 
W. J. Kelly would accomplish the results. 

Answer: As you state, the stopping in transit privilege 
contained in Item 1010 of Section 1, of W. T. L. Tariff No. 
271-G, Agent Kipp’s I. C. C. No. 2965, was transferred to this 
tariff from W. T. L. Tariff 213-H, Agent Kipp’s I. C. C. No. 
A-2778, in which latter issue it appeared in Item 2430. Prior 
to the issuance of W. T. L. Tariff 271-G, that is, under W 
T. L. Tariff 271-F, there is no doubt but that stopping in 
transit for partial unloading was allowed on furniture at all 
points in Western Trunk Line territory. 

By transferring the provisions of Item 2430 of W. T. L. 
Tariff 213-H to W. T. L. Tariff 271-G it was evidently not 
intended that stopping in transit for partial unloading of fur- 
niture should be limited to the territory which is covered by 
Item 1010 of W. T. L. Tariff 271-G, and as we have stated in 
our answers to which you refer, we are of opinion that the 
latter tariff should be so interpreted. 

We are of opinion that as Item 1010 of W. T. L. Tariff 
271-G is not listed in Item 45 of that tariff, the latter item 
provides for the stopping in transit of furniture at all points 
in Western Trunk Line territory. While under this interpreta- 
tion the provisions of Item 1010 of Section 1 of W. T. L. 

Tariff 271-G are superfluous in that the same provisions are 
authorized by Item 45 of that tariff, we are of opinion that the 
tariff should be so interpreted, as it contains nothing which 
negatives the application of Item 45 to shipments of furniture 
at points in Western Trunk Line territory. 


Tariff Interpretation— General Description in Classification 
Exception Takes Precedence Over Specific Description in 
Classification Proper 


illinois.—Question: Please refer to your reply shown on 
page 896 of the October 29, 1938, Traffic World, under the 
above caption. 

May we respectfully refer you to the decision in Indian 
Refining Company vs. Cleveland, C. C. & St. L. Ry. Co., 222 
iC. Cap. 

In this case the Commission held that chemicals only cov- 
ered those as are shown under the general heading of chemicals. 

May we hear from you? 

Answer: In Item 870 of Agent W. L. Meyers’ Tariff MF- 
I. C. C. No. 2, a rating is published on strip, iron or steel. 

As we understand the commodities shipped were chrome 
plated and nickel plated strip steel. Neither Agent Jackson’s 
National Motor Classification nor Agent Meyers’ Tariff MF-I. 
Cc. C. No. 2 list commodities which are so designated, but in 
Item 260 of Agent Meyers’ tariff referred to above a rating 
is published on strip, cupro nickel or nickel silver, and in Item 
1100 an L. C. L. rating is published on nickel, strip. 

Unless the commodity shipped, which you stated to be 
chrome plated and nickel plated strip, are covered by the 
description carried in Item 260 of Item 1100, or some 
other item in Agent Meyers’ Tariff MF-I. C. C. No. 2, 
which more specifically describes the commodity, the rating 
in Item 870 on strip, iron or steel, will, in our opinion, apply 
thereof, as the Commission has held that a rate not partic- 
ularized or made specific or otherwise limited, will include 
all articles answering that description. 

It is a question of fact as to what commodity description 
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properly included chrome plated and nickel plated strip. 
Neither the National Motor Classification nor Agent W. L. 


Meyers’ Tariff MF-I. C. C. No. 2 throw any light on this 
question. 


Tariff Interpretation—Nonconformity with Provisions of Tariff 
Circular 20 


Michigan.—Question: Thank you for answering my ques- 
tion on tariff interpretation regarding effective dates on tariffs. 

Your answer is most sound and based on an age-old prin- 
ciple that where ambiguity arises in an instrument, other 
things being equal, it should be construed most harshly against 
the person drawing up that instrument. 

Is there an actual conflict or ambiguity present here? Is 
not the date of the second page superfluous, excess luggage, 
and no effect? 

Rule 9 (d) of Tariff Circular 20 states that every publica- 
tion which contains rates, rules or regulations effective upon 
a different date from the general effective date of such publi- 
cation must show on its title page the following notation: “Ef- 
fective 7 ae (except as otherwise provided 
herein)” or “(except as provided on page ...... ).” The tariff 
in question contains no such notation and I believe you will 
agree that it was hardly the intention that there should be 
any other effective date than that shown on the title page. 
The date shown on the second page, if not put there by acci- 
dent, it was only repeated for clarity or emphasis. At any 
rate it was unnecessary. Had this date on the second page 
of the original tariff been in conflict with that shown on the 
title page it most certainly would have had no effect since 
the required notation was left off the title page. 

I don’t wish to appear argumentative, but I would appre- 
ciate very much your consideration of the problem in light 
of Rule 9, which I think takes away any ambiguity or conflict 
in the two dates and consequently the application of the rule 
against tariff framers. 

Answer: The Commission has held that while noncom- 
formity to its tariff rules may render a carrier liable in the 
penalties prescribed by the act for violation of the rules, in 
the absence of proof of damage to the shipper, it does not 
afford a basis for an award of reparation nor does it in itself, 
prevent the application of the tariff as intended by the pub- 
lishers thereof. See Cobbs & Mitchell vs. Director-General, 
59 I. C. C. 179; Hertz Lumber Co. vs. Baltimore & Ohio R. R. 
Co., Ibt tL. €.:C. 102; Ger ve. St. Les: FF. Ry. Co., 132 1. CC. 
314. 

Upon further consideration, we are of opinion that you 
are correct in your viewpoint and that the later supplement 
has the effect of advancing the effective date of the matter 
contained in the previous supplement. Otherwise, no effect 
could be given to the provisions of the later suoplement. 


Reconsignment—Duty of Carrier Where Reconsigning Order 
Contains Rate and Route 


Tennessee.—Your attention is invited to a problem on 
which we would greatly appreciate your consideration and 
advice. 

A car of coal was shipped from Upland, Ky., June 10, 1938, 
destined to Marshalltown, Iowa, routed L. & N., Evansville, 
Indiana, I. C. R. R., Chicago, Ill., C. G. W. It found desir- 
ably, however, to divert this car to another consignee at Fort 
Madison, Iowa. This was attempted with the original carrier 
who advised their inability to accomplish diversion by reason 
of car having passed out of their possession into the possession 
of secondary carrier whereupon the. same diversion order was 
placed with secondary carrier. 

This was placed verbally and confirmed with written in- 
structions to route “L. & N.-I C. R. R.-Santa Fe,” protecting 
the through rate of $2.35 from origin to new destination, which 
diversion instructions were accepted by secondary carrier both 
orally and written, the written instructions being receipted 
with a copy returned bearing their signature for our files. 

It later developed that the through rate of $2.35 per net ton 
was not applicable over route of movement of the car but 
instead a somewhat higher rate by about 29c per net ton was 
applicable over route of movement, the new destination being 
intermediate to a station beyond carrying the higher rate over 
the route of movement. 

The carriers have declined payment of claim for the re- 
sultant excess charge on the theory that shippers or owners of 
goods are under the same obligation to know the rates, routes, 
rules and regulations as the carriers and that they merely 
carried out oral and written instructions by the shipper, although 
they are inclined to overlook the fact that written instructions 
bore conditional instructions as well, namely, ‘To protect 
through rate of $2.35.” 

We called to their attention Conference Ruling No. 474, 
which places the responsibility on carrier for accepting and 
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executing movements over a route where route and rate conflict 
and in cases where instructions are impossible of execution, 
further requiring the carrier to notify the shipper that instruc- 
tions cannot be carried out and to secure from them orders or 
instructions that may be legally or correctly observed. 

The carriers involved deny the claim on grounds that writ- 
ten instructions given on a diversion order are not subject to 
Conference Ruling No. 474, but, instead, this ruling is applicable 
to shipment tendered on a bill of lading to the agent when the 
bill of lading bears conflicting instructions, or instructions 
which are impossible of execution. 

It is our contention that Conference Ruling No. 474 should 
apply with like force to a shipment reconsigned since one of the 
requirements of a reconsignment is that the orginal bill of lading 
shall be surrendered applicable to the original movement in 
exchange for a new bill of lading bearing the revised instruc- 
tions to carrier for movement. 

Answer: With respect to the matter involved in your inquiry, 
see the decisions of the Interstate Commerce Commission in 
Chevrolet Motor Co. vs. Chicago, R. I. & P. Ry. Co., 132 I. C. C. 
337; Martin & Co. vs. Atchison, T. & S. F. Ry. Co., 176 I. C. C. 
573 and Fisher & Co. vs. Cleveland, C. C. & St. L. Ry. Co., 178 
CC. tar. 

Under the decision in Martin & Co. vs. Atchison, T. & S. F. 
Ry. Co., 176 I. C. C. 573, in the instant case, if at the time the 
reconsigning order was given, the shipment could have been 
forwarded over the route over which the rate named in the re- 
consigning order applied, the conflict between the routing 
instructions and the rate named in the reconsignment order 
made it the duty of the Illinois Central Railroad to obtain 
further and definite instructions from the consignor, and its 
failure to do so renders it liable for any damages which may 
have resulted therefrom. 

If, on the other hand, at the time the reconsignment order 
was given, the shipment could not have been forwarded over 
any route over which the rate shown in the reconsigning order 
would have applied, there was, under the decisions of the Com- 
mission in the other two cases cited above, no violation of the 
Interstate Commerce Act, inasmuch as the shipment was ac- 
cepted at the reconsigned destination. 


Conversion—Ratification By Shipper 


Washington.—Question: We recently made a shipment to 
one of our customers, and upon arrival at destination the ship- 
ment was refused. However, the consignee gave the railroad 
agent verbal permission, without our knowledge, to deliver this 
shipment to another firm in the same town and business as the 
consignee. The firm to whom the shipment was delivered noti- 
fied us that they received this merchandise and requested us to 
forward invoice. In the meantime, circumstances have developed 
whereby we are unable to collect the amount of the invoice 
from the firm to which the merchand se was delivered. 


The question on which we would like to have your opinion 
is whether we can hold the railroad at destination responsible 
for the amount of the invoice covering the merchandise con- 
tained in this shipment because of their delivering the shipment 
to someone other than the consignee thereof? Should not the 
agent of the railroad at destination have notified the consignor 
that the shipment was refused by the consignee and have asked 
for disposition ? 

Answer: Where the consignee fails or refuses to receive 
the goods shipped, it is the duty of the carrier to store the 
goods either in its warehouse or in that of some responsible 
party, and to hold the goods subject to the order of the con- 
signor for a reasonable time. Frank vs. Grand Trunk, etc. R. 
Co., 57 Mo. A. 181; Terminal vs. R. Co., 162 N. Y. S. 911. It 
has no right to abandon the goods to destruction or unnecessarily 
to expose them to loss or damage, nor to convert the freight 
to its own use or to dispose of it contrary to law. R. Co. vs. 
Altman, 196 S. W. 122. 

In addition to warehousing the goods, the carrier is ordi- 
narily charged with the duty of notifying the consignor of the 
consignee’s failure or refusal to accept the goods, although 
according to some cases, such notice is necessary only where 
it would be a failure to exercise due care in the protection of 
the goods not to give it. Mfg. Co. vs. R. Company, 162 N. Y. S. 
549: Button Co. vs. Barrett, 171 N. Y. S. 326; Markowitz vs. 
R. Company, 172 N. Y. S. 233. 

Not every wrongful act on the part of the common carrier 
authorizes an action against it for conversion. It is only the 
wrongful exercise of dominion over another’s property that 
constitutes conversion. To constitute a conversion, however, it 
is not necessary that the carrier should have applied the prop- 
erty to its own use, or that it should have derived any benefit 
therefrom, it being sufficient that it has dealt with the property 
as if it was its own and in defiance of the owner’s legal right. 

An authorized delivery may be ratified by the party entitled 
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to delivery of the goods; and where such delivery is ratified with 
a full knowledge of the fact that carrier is thereby exempted 
from further liability. But, in order to release the carrier from 
liability for wrongful delivery on the ground of ratification, it 
must plainly appear that the ratification was intended, with full 
knowledge of all material facts. What constitutes a ratification 
depends on the facts of each particular case and may be shown 
by express words or implied from words, acts, or silence. The 
burden of showing ratification rests on the carrier. If the facts 
relating to ratification are in dispute or if reasonable minds 
might draw different conclusions from the facts, the question of 
ratification is for a jury. W. H. Stanchfield Warehouse Co. vs. 
Central R. Co., 136 Pac. 34; Lake Shore, etc. R. Co. vs. Mc- 
Intyre, 108 N. E. 978. 

The owner will not waive his rights as against the carrier 
by attempting to secure the value of the goods from the person 
to whom they have been wrongfully delivered. McSwegan vs. 
Pa. R. Co., 40 N. Y. S. 51; Arrington vs. Wilmington, etc. R. Co., 
72 Am. D. 559; Atlantic Coast Line Co. vs. Dahlberg Croc. Co., 
54 So. 168; Kewanee Private Utilities Co. vs. Norfolk-Southern 
Ry., 88 S. E. 95; Johnson vs. R. Co., 116 N. E. 1054; Kommel 
vs. Transportation Co., 105 Atl. 253. 











Doings of the Traffic Clubs 





The thirty-eighth annual dinner of the Traffic Club of 
Pittsburgh will be held January 27. About 2,000 industrial 
and transportation executives are expected to attend. The 
principal speaker will be C. Wayland Brooks, of Chicago. C. 
C. Gray, president of the club, will preside and Tom M. Gird- 
ler, chairman of the board of the Republic Steel Corporation, 
will act as toastmaster. 

The annual dinner of the Cincinnati Traffic Club will be 
held at the Netherland Plaza Hotel, February 14. 





The annual election of officers of the Indianapolis Traffic 
Club, held January 12, resulted as follows: Clarence H. Witt, 
general agent, New York Central System, president; O. R. Gur- 
ney, traffic manager, Kingan and Company, vice-president; 
Paul R. Van Treese, traffic manager, J. D. Adams and Com- 
pany, secretary-treasurer. The new members of the board 
of governors are: S. L. Wehrung, D. F. A., Monon; Edgar 
Harrison, manager Clemens Truck Lines; O. R. Gurney, and 
E. M. Guinn, traffic managers, Marmon Herrington Company. 


The Hew Haven Traffic Club of the Chamber of Commerce 
will hold its annual meeting and election of officers at the 
Hotel Garde January 23. The meeting will be preceded by a 
dinner session. Following the business program a moving 
picture, “Safari on Wheels,” will be presented. Plans for the 
round table group also will be discussed. This group meets 
every Monday evening for the study of rates, classifications, 
bills of lading, etc. 

The air transportation and express committee of the 
Junior Traffic Club of Chicago, as its contribution to the 
club’s educational program, has prepared a history and com- 
plete ‘set up” of express zones and blocks, in mimeograph 
form. 

The Transportation Club of Des Moines observed “Univer- 
sity Avenue Coal Company Night” January 16. The scheduled 
speaker was M. L. Patton, vice-president, Cabin Creek Con- 
solidated Sales Company, Cincinnati. 





At a luncheon January 16, the educational committee of 
the Los Angeles Transportation Club presented as speaker, 
Dr. Clayton D. Carus, professor of foreign trade, University 
of Southern California. The club held a golf tournament 
January 19. 

The Omaha Traffic Club will hold its annual dinner Feb- 
ruary 16. 





The annual dinner of the Traffic Club of Wilmington, Del., 
will be held February 6 at the Hotel DuPont. The speaker 
will be E. E. Norris, president of the Southern Railway. T. 
B. Curtis, of Atlanta, will be toastmaster. 





The division of off-line traffic representatives of the Traffic 
Club of Minneapolis, at its annual meeting January 16, elected 
officers as follows: B. W. Peterson, general agent, Chesa- 





Vol. LXIII, No. 3 


peake and Ohio, president; J. C. Batham, general agent, Atchi- 
son, Topeka & Santa Fe, first vice-president; E. G. Siemon, 
general agent, Lehigh Valley, second vice-president; E. E. 
Swan, general agent, Minnesota Atlantic Transit Company, 
secretary and treasurer. 





The Miami Valley Traffic Club will hold its annual dinner 
February 16. 





_ The Tri-City Traffic Club will hold its fifteenth annual 
dinner and election of officers January 26 at the Fort Arm- 
strong Hotel, Rock Island, Ill. 





__ The seventeenth annual dinner of the Oil City Traffic Club 
will be held at the Franklin Club, Franklin, Pa., February 2. 


G. C. Manning, assistant vice-president, Erie Railroad, will be 
the speaker. 





Sherman C. Clayton, new president of the Transportation 
Club of Springfield, Ill., was born August 20, 1880. He began 
work with the National Express Com- 
pany at Lorain, O., June 1, 1895, con- 
tinuing at that point as driver and 
clerk until May 5, 1903, when he was 
appointed acting agent at Kokomo, Ind. 
In June, 1903, he was transferred to 
the St. Louis office of the National 
Express Company as clerk, subse- 
quently filling the positions of stenog- 
rapher, clerk, and cashier until October, 
1911, when he became agent at Spring- 
field, Ill. He remained there as agent 
until July, 1917, when he was trans- 
ferred to New York as chief clerk, loss 
and damage bureau, serving under 
Manager J. H. Butler until the con- 
solidation of the American, Wells 
Fargo, Adams, and other companies on July 1, 1918, forming 
the American Railway Express Agency, when he was appointed 
general agent at Springfield, Ill., which position he still holds. 
In connection with his other duties he has handled the Illinois 
legislative affairs of the company. He is a past master of Spring- 
field Masonic Lodge No. 4, a past president of the National Aero- 
nautic Association, and a member of the Odd Fellows. He is 
actively interested in social work and civic affairs. His chief 
hobby seems to be the raising of flowers. A. G. Grimm, traffic 
manager, Pillsbury Mills, was elected vice-president; W. J. 
Swaja, Pillsbury Mills, secretary and treasurer. Members of 
the board of directors elected are: W. B. Wilson, representa- 
tive of the New York Central Lines, St. Louis; Ed Stock, traffic 
manager, P. and P. U. Railroad, Peoria; D. H. Irwin, traffic 
manager, Sangamo Electric Company, Springfield; C. H. Ash- 
ton, traffic manage, Springfield Boiler Works; Albert L. Peter- 
son, traffic manager, Central Illinois Public Service Company, 
Springfield. 





Jos. W. Mahanay, general agent, Frisco Lines, was chosen 
president of the Traffic Club of Atlanta at the annual election 
and smoker held at the Athletic Club the evening of January 
6. Other officers include Leo M. Balliet, assistant traffic man- 
ager, Cotton Manufacturers’ Association, first vice-president, 
and E. L. Setzer, commercial agent, Seaboard Air Line Rail- 
way, second vice-president. Directors elected are: (Indus- 
trial) J. H. Wright, traffic manager, Ashcraft-Wilkinson Com- 
pany, and George W. Leyhe, traffic manager, Armour Fertilizer 
Works; (Railroad) J. G. Kerr, chairman, Southern Freight 
Association, and R. C. McLemore, commercial agent, Atlanta, 
Birmingham and Coast Railroad; (Motor Carrier) W. H. John- 
son, representative, M. & A. Motor Lines, and J. O. Perry, 
Huber and Huber Motor Lines. With attendance in excess of 
400, the club held its annual dinner meeting January 10, when 
the new officers and directors were installed. A floor show 
replaced the customary guest speaker, followed by dancing. 
Retiring President B. Lee Whaley expressed thanks for the 
cooperation given him in 1938 by the committees, and reported 
club finances in excellent condition. He said that 74 new mem- 
bers had been added in the year. 





At the January meeting of the Women’s Traffic Club of 
Greater New York, a program was presented by Paul H. 
Brattain, vice-president in charge of traffic, Eastern Air Lines. 





The Women’s Traffic and Transportation Club of New Or- 
leans will hold its annual luncheon at the Monteleone Hotel 
January 31. The club will be hostess to the Traffic Club of 
New Orleans, the Passenger Club of New Orleans, and the 
Business and Professional Women’s Club. J. P. Rausch, sec- 
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retary-treasurer, Rausch Naval Stores Company, will be the 
speaker. His subject will be “An Empire in the South and Its 
Influence on Commerce and Industry of the American Com- 
monwealth.” 


The luncheon program of the Traffic Club of Houston 
January 17 was in charge of Allison Sanders, of the Houston 
Chronicle. He presented a motion picture, “The Story of the 
News Story.” The club’s annual banquet and dinner dance 
will be held February 4, at the Houston Club. 

C. M. Vandeberg, director of publicity and promotion, Gol- 
den Gate International Exposition, was the speaker at the 
meeting of the Oakland Traffic Club the evening of January 17. 

W. G. Foster, editor of the Chattanooga Free Press, was 
the speaker at the Chattanooga Traffic and Transportation 
Club’s observance of “Civic Club Day,” January 18. Officers 
of other service clubs were guests. 

The Portland (Oregon) Industrial Traffic Club has elected 
the following officers: C. T. Kathrens, president, Montgomery 
Ward; T. B. Dynes, vice-presi- 
dent, Willamette Hyster Com- 
pany; R. E. Martin, secretary, 
Olds Wortman and King; U. O. 
Rogers, treasurer, Portland 
Gas and Coke Company; O. K. 
Hance, director, Lipman Wolfe 
and Company; C. E. Colson, 
director, McKesson and Rob- 
bins, Inc.; S. R. Sorenson, di- 
rector, Balfour Guthrie and 
Company. Mr. Kathrens was 
born in Flagstaff, Ariz., May 
22, 1896. He went to Portland 
to finish his schooling and in 
1913 he went to work for the 
Union Pacific Railroad. Ex- 
cept for a few years in the 
> army, he was with Union Pa- 
cific in the agent’s office and 
the freight accounting depart- 
ment until 1927. He then entered the employ of Montgomery 
Ward, in the traffic department and in 1933 he was made head 
of the department. In May of that year he joined the club. 
In 1937 he served as director and in 1938 as vice-president. 
He has been active on committees. 








The Traffic Club of Minneapolis will have its fourteenth 
annual griddle cake dinner February 18. 





The speakers at the Motor City Traffic Forum meeting 
January 23 will be V. C. Palmer, supervisor of wage and 
claim prevention, and A. B. Leonard, field representative, dam- 
age prevention, Grand Trunk Western. The topic is: Why 
Have Carrier Damage? 





After the customary lecture on the principles of advanced 
traffic, and conclusion of the club’s regular business, the Metro- 
politan Traffic Association of New York, January 26 at the 
Hotel Imperiar, New York, N. Y., will observe “baseball 
night.” Through the courtesy of the National League, a sound 


film showing the inspiring play of the country’s favorites will 
be shown. 





At the Eighteenth annual election of the Transportation 
Club of Saint Paul, January 17, the following officers and direc- 
tors were chosen: J. A. Leary, president, A. G. F. A., C. B. & Q. 
R. R., St. Paul; Geo. W. Hamilton, vice-president, T. M., Seeger 
Refrigerator Co., St. Paul; D. M. McGeen, second vice-president, 
C. A., C. M. St. P. & P. R. R., St. Paul; Guy E. Dailey, treas- 
urer, Asst. Vice-Pres., American National Bank, St. Paul; Chas. 
A. Liggett, secretary, A. T. D., St. Paul Association of Com- 
merce. Directors: A. R. Mercure, T. M., Montgomery Ward & 
Co., St. Paul; J. J. O'Connor, G. A. F. D., Northern Pacific Ry.., 
St. Paul; H. G. Christianson, N. W. F. A., Baltimore & Ohio 
R. R., Minneapolis. L. C. Westbrook becomes chairman of the 
executive committee. The three directors shown will serve 
with the three holdover directors as follows: Harry E. Bostrom, 
T. M., St. Paul Terminal Warehouse Co., Saint Paul; E. R. 
Cunningham, G. T. M., Minnesota Mining & Mfg. Co., St. Paul; 
John O. Lofgren, Mgr., National Carloading Corp., St. Paul. 





Nearly 1,500 members and guests of the Traffic Club of 
Chicago gathered in the ball room and adjacent foyer of the 
Palmer House January 19 for the thirty-second annual dinner 
of that organization. President Roy W. Campbell presided. 
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The speaker was Dr. Allen A. Stockdale, who gave an inspira- 
tional address on “The Future of America.” The invocation 
was delivered by the Rev. Harold K. Taylor, of St. Stephen’s 
Methodist Episcopal Church, Chicago. A program of high class 
music was listened to while the dinner was in progress. 





The luncheon of the Traffic Club of New York January 24 
will be dedicated to the New York World’s Fair, through the 
courtesy of J. M. Davis, president of the Delaware, Lackawanna 
and Western, chairman of the World’s Fair Committee of the 
Eastern Presidents’ Conference. The speakers will be L. G. 
Coleman, director of the World’s Fair Committee, Eastern 
Presidents’ Conference, and Edward Hungerford, director of 
“Railroads on Parade,’ New York World’s Fair. The Ladies’ 
Night party which was scheduled for the International Casino 
has been changed to the Casa Manana, February 3. The club 


will hold its annual dinner February 21 at the Commodore 
Hotel. 





The nominating committee of The Traffic Club of Denver 
has named _ the following to be voted on for directors at the 
annual election February 10: W. T. Bogard, J. E. Bolin, K. M. 
Brown, R. E. Chalk, L. W. Houseman, George Keif, D. I. Mc- 
Carl, H. Morrison, Frank Russell, A. E. Upton. There are five 
directors to be elected. A program will be presented by the 
educational committee at the Oxford Hotel meeting room the 
evening of January 24. 


THE MORNING HIAWATHA 


A new speed train between Minneapolis-St. Paul and Mil- 
waukee-Chicago will begin service January 21 on the Milwaukee 
Road. It will be known as the Morning Hiawatha and will be a 
counterpart of the present Hiawatha that leave the Twin Cities 
and Chicago in the early afternoon. 

The new train will leave Minneapolis at 7:50 a. m., St. 
Paul at 8:25 a. m., following the arrival of trains from the North 
and West, and will reach Chicago at 2:55 p. m., in time for con- 
nection with fast trains for the East and South. 

The Morning Hiawatha will replace the present Day Ex- 
press. 


OUT T PERMISSION” J.O.KAEMPFER, A SCHOOL TEACHER LIVING 
NEAR ADAMSBURG, PA., WAS FORCIBLY DEPRIVED OF HIS 
INGENIOUS RAILROAD VELOCIPEDE WHICH HE HAD DESIGN: 
ED AND BUILT TO TRANSPORT HIM DAILY 5 MILES TO HIS 
<cHooL. WITH THis CONVEYANCE, IT 15 SALD, M2. KAEMPFER 
ATTAINED A TOP SPEED OF FROM 10710 I2 MILES AN HOUR, 
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NOTE—Items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


January 23—Birmingham, Ala.—Thos. Jefferson Hotel—Examiner 
Konigsberg: 
28111—Alabama Asphaltic Limestone Co. vs. Mississippian et al. 


January 23—Boston, Mass.—Hotel Manger—Examiner Hendon: 
MC-F 712—F. S. Willey Co., Inc., purchase, Lindstrom & Poole Trans- 
portation, Inc. 
MC-F 742—Sterling Express, Inc., merger, Economy Transportation 
Co. 
* MC-F 750—G. H. O’Brien, purchase, C. Noeding Trucking Co., Inc. 
January 23—Buffalo, N. Y.—Hotel Buffalo—Examiner Colvin: 
MC 84420, Sub. 1—Rivas Transfer, Eden, N. Y., certificate to extend 
operations. 
MC 89545—A. Barber, Port Allegany, Pa., certificate. 
MC 90619—Deabold Carting, Buffalo, N. Y., certificate or permit. 


January 23—Chicago, IIl.—Hotel Sherman—Examiner Kassel: 
1. & S. M-558—Commodities between Minn. points and Ill., Ind. 
and Wis. 


1. & S. M-397—Stream Line, Inc., rates between Ill., Minn. and Wis. 

1. & S. M-573—Gateway City Transfer and Service Transfer & Stor- 
age, rates over. 

* 1, & S. M-582—Stove boards, oils, paper and seeds from Twin Cities. 


January 23—Chicago, IIl.—Hotel Morrison—Examiner Mattingly: 
28141—South Chicago Coal and Dock Co. vs. C. S. L. et al. 


January 23—Dallas, Tex.—Hotel Baker—Examiner Fuller: 
1. & S. 4531—Follow-lot cars to Texas. 


January 23—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 92: 
MC 90474—F. Clark & Son, Delta, Ia., certificate or permit. 
MC 91308—V. C. Johnson, Waterloo, Ia., certificate or permit. 
MC 91606—McCormick’s Transfer, Waterloo, Ia., certificate or permit. 


January 23—Grand Rapids, Mich.—U. S. Court Rms.—Examiner Waters: 
MC 74001—John Botts, Grand Rapids, Mich., common carrier appli- 
cation. 


January 23—Jackson, Miss.—New Heidelburg Hotel—Jt. Bd. 4: 
MC 29957, Sub. 8—Tri-State Transit Co. of La., Inc. 


January 23—Kansas City, Mo.—Hotel President—Examiner Henderson: 
MC 89207—Monark Egg Corp., Kansas City, Mo., permit. 

January 23—Little Rock, Ark.—Hotel Marion—Examiner King: 
1. & S. 4570—Switching allowances at Malvern and Walco, Ark. 


January 23—Montpelier, Vt.—U. S. Court—Examiner Cunningham and 
Jt. Bd. 188: 
MC 79338—E. H. Perras Motor Line, Barre, Vt. 
MC 89609—K. A. Blanchard, Gaysville, Vt., certificate. 
MC 89677—L. E. Aiken, Dunkin, Que., Can., certificate. 


January 23—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 140: 
MC 88551—C. Hutchinson, Burchard, Neb., certificate. 


January 23—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 19: 
MC 88534—J. W. Marriner. 


January 23—Sacramento, Calif.—U. S. Court—Jt. Bds. 11 and 78: 
MC 88957—L. E. Smith, Sacramento, Calif., certificate. 
MC 89097—Lindeman Brothers, Stockton, Calif., certificate. 


January 23—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 302: 
MC 1983, Sub. 1—Independent Fish Co., St. Louis, permit to extend 
operations. 


January 23—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 149: 
MC 44609, Sub. 3—Trustee, Missouri Pacific, St. Louis, certificate to 
extend operations. 


January 23—St. Paul, Minn.—State Comm.—Examiner Peterson: 
MC 78643—Hart Motor Express, Minneapolis, Minn. 


January 23—Tampa, Fla.—Floridan Hotel—Jt. Bd. 205: 
MC 86687, Sub. 19—Receivers S. A. L. Ry., Norfolk, Va., certificate 
to extend eperations. 


January 23—Washington, D. C.—Examiners Molster and Eddy: 

Finance 12247—Application of K. C. S. for authority to acquire con- 
trol of L. & A. by acquisition of stock. 

Finance 12248—Application of K. C. S. for authority to issue stock 
and escrow receipts. 

12964—-Motion of K. C. S. and L. & A. to amend Commission’s con- 
solidation plan by transferring K. C. S. from System 15-Union 
Pacific to System 19-Rock Island-Frisco. 


January 24—Boston, Mass.—Hotel Manger—Examiner Hendon: 
MC-F 729—Mystic Motor Transportation Co., Inc., purchase, D. J. 
McGonagle. 


January 24—Buffalo, N. Y.—Hotel Buffalo—Examiner Colvin: 
MC 42058, Sub. 1—Heimerl Trucking Corp., Buffalo, N. Y., permit 
to extend operations. 
MC 93465—Wilky Carrier Co., Buffalo, N. Y., certificate. 
MC 93913—J. Geddes, Jr., Buffalo, N. Y., permit. 


January 24—Chicago, IIl.—Hotel Sherman—Examiner Worthington: 
28063—National Fertilizer Assn., Inc., vs. A. C. & Y. et al. 
1. & S. 4522—Fertilizers in central territory. 
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January 24—Chicago, IIl.—Sherman Hotel—Examiner Kassel: 
1. & S. M-565—Household goods rates of Jacob’s Van Line. 
January 24—Columbus, Ga.—U. S. Court—Examiner Konigsberg: 
27624—Columbus Freight Bureau vs. A. B. & C. et al. 


January 24—Dallas, Tex.—Baker Hotel—Jt. Bds. 32 and 211: 
MC 89341—E. C. Gibbon, Henderson, Tex., permit. 
MC 89564—F. W. Goen, Greenville, Tex., certificate. 


January 24—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 92: 
MC 90417—C. E. Cashman & Son, Allison, Ia., certificate or permit. 
MC 91439—H. Kuehl, Lake Park, Ia., certificate or permit. 
MC 92180—J. Rieckins, Clear Lake, Ia., certificate or permit. 
MC 92358—G. L. Severson, Clear Lake, Ia., certificate or permit. 


January 24—Kansas City, Mo.—Hotel President—Examiner Henderson: 
MC 95535—C. B. Tomlinson, King City, Mo., certificate. 

oneey 24—Lansing, Mich.—Federal Bldg.—Jt. Bd. 76 and Examiner 

Jaters: 
MC 73701 and Sub. 1—B. Glupker, Grand Rapids, Mich., certificate or 
permit and to extend operations. 

January 24—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 19: 

MC 89079—L. L. Bickel, Jetmore, Kan., certificate. 


January 24—Sacramento, Calif.—U. S. Court—Jt. Bd. 78: 
MC 89208—Lake Tahoe-Reno Sightseeing Co., Placerville, Calif., cer- 
tificate. 


January 24—Sioux City, la.—Warrior Hotel—Examiner Stiles: 
1. & S. 4419—Sioux City Terminal switching. 
27899—Cudahy Packing Co. et al. vs. Sioux City Terminal et al. 
January 24—St. Louis, Mo.—Court and Customs Bldg.—Jt. Bds. 21 
and 135: 
MC 48704, Sub. 2—Columbia Terminals Co., St. Louis, permit to 
extend operations. 
MC 48704—Columbia Terminals Co., St. Louis, permit. 
MC 84791—St. Louis Transfer, St. Louis, certificate. 


January 24—Washington, D. C.—Examiner Glover: 
Fourth section application 17448—Newsprint paper from Bathurst, 
N. B. 


January 25—Albuquerque, N. M.—Federal Bldg.—Examiner Sullivan: 
Finance 12191—Application of N. Mex. Cent. and A. T. & S. F. for 
certificate permitting abandonment of line extending from Ken- 
nedy to Moriarity, N. M. 


January 25—Boston, Mass.—Hotel Manger—Examiner Hendon: 
* MC-F 768—A. T. and W. H. Driscoll, purchase, Arthur, Malcolm and 
Merton Haskell. 


January 25—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 9384, Sub. 1—Lee Brothers’ Motor Freight Lines, Wichita Falls, 
Tex., certificate to extend operations. 
MC 28804, Sub. 1——T. M. Mooney, Greenville, Tex., extension of 
operations. 
MC 84685, Sub. 2—Nance Bus Lines, Idabel, Okla. 


January 25—Des Moines, la.—Kirkwood Hotel—Jt. Bd. 92: 
MC 90572—R. F. Cunningham, Waterloo, Ia., certificate or permit. 
MC 90958—G. W. Good, Spirit Lake, Ia., certificate or permit. 
MC 92749—C. L. Warrington, Ottumwa, Ia., certificate or permit. 


January 25—Jamestown, N. Y.—Federal Bldg.—Examiner Colvin: 
MC 19188—Lewis Motor Transportation Lines, Inc., Olean, N. Y. 
MC 94015—L. Zandi, Bradford, Pa., permit. 


January 25—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 76 and 73: 
MC 2990, Sub. 1—Blue Arrow Transport Lines, Grand Rapids, Mich., 
certificate to extend operations. 
MC 59559, Sub. 1—D. Graff & Sons, Kalamazoo, Mich., permit to 
extend operations. 


January 25—Milwaukee, Wis.—Hotel Schroeder—Jt. Bd. 162: 
MC 22127, Sub. 1.—National Van Lines, Milwaukee, certificate to 
extend operations. 


January 25—New York, N. Y.—N. Y. Port Authority—Examiner Hoy: 
25728—Hoboken Manufacturers R. R. vs. A. & S. et al. 
25878—New Orleans & Lower Coast R. R. vs. A. C. & Y. et al. 


January 25—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 31: 
MC 88997—H. Frank, Rushville, Neb., certificate. 


January 25—Portland, Me.—Federal Bldg.—Jt. Bds. 69 and 133: 
MC 55472, Sub. 1—O. E. Harper, Southwest Harbor, Me., certificate 
to extend operations. 
January 25—Sacramento, Calif.—U. S. Court—Jt. Bd. 75: 
MC 41778—Chico-Red Bluff Freight Line, Sacramento, Calif., certif- 
icate or permit. 


January 26—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Konigs- 
berg: 
27872—Oglesby Granite Quarriers et al. vs. A. & R. et al. 
January 26—Binghamton, N. Y.—U. S. Court—Jt. Bd. 3: 
MC 89224—De Luxe Taxi Service, Lake Huntington, N. Y., certificate. 
January 26—Binghamton, N. Y.—U. S. Court Rms.—Examiner Colvin: 
MC 41012—Jack Walsh Motor Lines, Inc., Binghamton, N. Y. 
January 26—Boston, Mass.—Hotel Manger—Examiner Cunningham: 


MC 75981 and Sub. 1—Watt Brothers, Central Falls, R. I., certificate 
or permit and to extend operations. 
January 26—Dallas, Tex.—Baker Hotel—Jt. Bds. 16 and 210: 
MC 91578—Loving & Perry, Gainesville, Tex., certificate or permit. 
MC 95619—E. J. Ware, Mineral Wells, Tex., certificate. 


January 26—Lansing, Mich.—Federal Bldg.—Examiner Waters and Jt. 
Bd. 9: 


MC 49399 and Sub. 1—Cooperative Services, Mt. Pleasant, Mich., cer- 


tificate or permit and to extend operations. 
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PACKAGING, TOO, HAS MISSED A LINK— 
CERTIFIED FABRICATION FILLS IT! 





It’s funny —and tragic too—that nobody has ever 
before developed complete laboratory control of 
the fabrication of corrugated shipping cases. Funny 
—because rule-of-thumb methods can so easily 
cause case failures. Tragic — because such failures 
are expensive and destructive. 

Container Corporation’s new CERTIFIED 
FABRICATION substitutes controlled uniformity 





for chance in the fabricating processes. Laboratory 
supervision and predetermined standards control all 
operations. Every material is built to maximum 
strength and value. 

Find out what this new procedure may mean to 
your packaging problem. Our representative can 
give you the whole story —the “inside story” on 


case fabrication. 


CONTAINER CORPORATION OF AMERICA 


Folding Cartons © Corrugated and Solid Fibre Shipping Cases © Boxboards 


GENERAL OFFICES: 111 W. WASHINGTON STREET, CHICAGO, ILL. 


New York ¢« Rochester * Philadelphia ¢ Pittsburgh * Cincinnati * Cleveland * Detroit 


Baltimore ¢* Louisville ¢ Indianapolis * Wabash * Anderson, Ind. 





a 


Minneapolis 
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Have You Read These Books? 


Industrial Traffic Management, by G. Lloyd Wilson 


Thirty-six chapters covering scope of traffic manage- 
ment, training, shipping and receiving, management of 
equipment, rates, rate adjustments, tariffs, routing, 
tracing, expediting, claims, express, parcel post, for- 
eign trade, procedure before I. C. C. and state commis- 
sions, federal regulation. Two volumes—75 cents. 


Principles of Freight Traffic, by G. Lloyd Wilson 


Sixteen chapters covering railroad freight traffic de- 
partments, rules of freight classification, principles of 
rate making, tariff construction and interpretation, 
principles of rate structures, analysis of rate structures 
in Eastern, Southern, Western Trunk Line, Southwest- 
ern, Pacific Coast and Transcontinental territories, and 
the elements of export and import rates. 50 cents. 


Selling Highway Freight Transportation, by Charles E. 
Parks 


Eight chapters covering the effect of regulation on truck 
line merchandising methods, analysis of the shipping 
motives that influence the choice of a transportation 
agency, competition in the selling of transportation, sales 
resistance and how to meet it, suggested techniques for 
salesmen’s use in personal solicitation, and a discussion 
of the most profitable fields for selling highway freight 
transportation. 50 cents. 


Selling Railroad Transportation, by Charles E. Parks 


Ten chapters covering analysis of present selling meth- 
ods, qualifications of railroad salesman, and what he 
should know, four groups of prospects, buying motives, 
analysis of buying process. 50 cents. 


Railroad Organization, Operation and Traffic, by G. Lloyd 
Wilson 


Nineteen chapters covering railroad development, cor- 
porate organization, organization and personnel of traf- 
fic departments, operating departments, roadway and 
structures, rolling stock and equipment, yard and ter- 
minal operation, accounting, solicitation and traffic 
development, special and terminal services, passenger 
services and rates, freight rate making and changing, 
public relations. 50 cents. 


Motor Freight Transportation and Regulation, by G. Lloyd 
Wilson 


Seventeen chapters covering development of motor 
transportation and highways, types of motor freight 
carriers, local and intercity services, motor carrier 
organizations, principles of freight classifications and 
rate making, regulations governing tariffs and sched- 
ules, bills of lading and shipping documents, liability 
and insurance, accounting principles, analysis of various 
forms of regulation. 50 cents. 


Air Transportation, by G. Lloyd Wilson 

Six chapters covering air mail services, the place of air 
express in present day distribution, passenger services, 
the regulation of air transportation by local, state, fed- 
eral and international agencies. Also a seventh chapter 
by Edgar S. Gorrell, President of the Air Transport 
Association of America, which summarizes the status 
of the air line industry of today. 50 cents. 


Traffic Law, by G. Lloyd Wilson 


Ten chapters covering duties and liability of carriers, spe- 
cial rates and rebates, claims, embargoes, freight pool- 
ing, payment of freight charges, as governed by the 
interstate commerce act and common law, and as ap- 
plied by the federal courts. 50 cents. 


TRAFFIC WORLD manuals may be ordered at the single copy 
prices listed; any two for 75 cents; three or more, 35 cents 
each; in lots of twenty-five or more, 30 cents each. Postage is 
prepaid. 


Complete Set of All Manuals.........$2.90 


Send remittance with order to 


THE TRAFFIC WORLD 


418 South Market Street Chicago, Illinois 
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January 26—Madison, Wis.—State Com.—Examiner Kassel and Jt. 
Bd. 111: 
MC 55236—Olson Transportation Co., Inc., Green Bay, Wis. 
MC 89522—-W. O’Donell, Jr., Elkhorn, Wis., certificate. 


January 26—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 138 and 136: 
MC 89417—L. D. Carter, Kirkman, Ia., certificate. 
MC 92005—I. C. Peters, Omaha, certificate. 
MC 5282—C. M. Barton, Red Oak, Ia., certificate or permit. 
MC 89371—R. E. Zorn, Fremont, Neb., certificate. 


January 26—Sacramento, Calif.—U. S. Court—Jt. Bd. 75: 
MC 12119—Stockton Transfer Co., Stockton, Calif., license. 
MC 89115—H. W. Foster, Corning, Calif., certificate. 


January 26—Wichita, Kan.—Allis Hotel—Examiner Henderson: 
1. & S. M-557—Lyle Arnold, commodities over, to Yates Center, Kan. 


January 26—Wichita, Kan.—Allis Hotel—Jt. Bd. 36: 
MC 16352, Sub. 1—Community Oil Sales & Service Co., Webb City, 
Mo., permit to extend operations. 


January 27—Binghamton, N. Y.—U. S. Court—Examiner Colvin: 
MC 45356—Merchants Delivery, Elmira, N. Y., certificate or permit. 
MC 88594—C. G. Whitaker, Mount Upton, N. Y. 


January 27—Dallas, Tex.—Baker Hotel—Jt. Bd. 152: 
MC 92974—T. G. Hunter, Texarkana, Tex., certificate. 


January 27—Kansas City, Mo.—Hotel President—Examiner Fuller: 
1. & S. 4552 and Ist Sup.—Transit on sash and doors at Lincoln and 
Omaha, Neb 


January 27—La Crosse, Wis.—U. S. Court—Examiner Kassel: 
MC 23110 and MC 23111—Service Transfer & Storage Co., La Crosse, 
Wis., certificate or permit. 
MC 47938—Hagen Truck Line, Osseo, Wis., certificate or permit. 


January 27—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 136: 
MC 15348—R. L. Anderson Motor Transport, Florence, Neb., permit. 
MC 62126—Equitable Freight Lines, Inc., Omaha, Neb., certificate or 
permit. 


January 27—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 93: 
MC 15348, Sub. 1—R. L. Anderson. 


January 27—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 89504—G. Hanson, Soldier, Ia., certificate. 


January 27—Omaha, Neb.—Hotel Fontenelle—Examiner Luce: 
MC 78259—Mercury Truck Lines, Inc., Omaha, certificate or permit. 


January 27—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 46804, MC 47856 and MC 47857—Overland Transfer Co., Stockton, 
Calif., certificate or permit. 


January 27—Toledo, O.—New Secor Hotel—Examiner Waters: 
MC 94459—Shepler-Curry Co., Toledo, O., certificate. 


January 27—Toledo, O.—New Secor Hotel—Jt. Bd. 57: 
MC 95228—H. M. Tawney, Bryan, O., certificate. 
January 27—Wichita, Kan.—Allis Hotel—Examiner Henderson and Jt. 
Bd. 52: 
MC 37592, Sub. 1—C. L. Tyrrell, Chase, Kan., certificate to extend 
operations. 
MC 52376, Sub. 1—Cassell Transfer and Storage Co., Wichita, Kan., 
permit to extend operations. 


January 28—Binghamton, N. Y.—U. S. Court—Examiner Colvin: 
MC 78165, Subs. 1 and 2—C. C. Palmiter, Sherburne, N. Y., cer- 
tificate to extend operations. 


January 28—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 45023, Sub. 1—Nixon Transportation Co., Boston, certificate to 
extend operations. 
MC 90080—Red & White Trucking Service, Fitchburg, Mass., cer- 
tificate. 


January 28—Emporia, Kan.—District Court—Examiner Sullivan: 
Finance 12205—Application of trustee of Mo. Pac. for certificate per- 
mitting abandonment of branch line extending from Leroy to 
Madison, Kan. 


January 28—Omaha, Neb.—Hotel Fontenelle—Examiner Luce: 
MC 90136—H. C. Barnes. 


January 28—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 89655—Olson Brothers, Stanton, Ia., certificate. 


January 28—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 13392—California Trucking Service, San Jose, Calif., certificate. 


January 28—Toledo, O0.—New Secor Hotel—Examiner Waters: 
MC 39430, Sub. 1—Toledo Transportation Co., Inc., Toledo, O., per- 
mit to extend operations. 


January 28—Wichita, Kan.—Allis Hotel—Jt. Bd. 52: 
MC 8742, Sub. 3—Panhandle Trailways, Amarillo, Tex., certificate 
to extend operations. 
MC 94928—Wunderlich Truck Line, Gorham, Kan., certificate. 


January 30—Ashville, N. C.—Battery Park Hotel—Examiner Bradford: 
MC 59583, Sub. 1—Mason & Dixon Lines, Inc., Kingsport, Tenn. 


January 30—Boston, Mass.—Hotel Manger—Examiner Cunningham: 
MC 12127—Eastern Freight Brokerage Co., Chelsea, Mass., license. 
MC 93695, Sub. 2—Dallas & Mavis Forwarding Co., South Bend, Ind. 


January 30—Chicago, I!l.—Morrison Hotel—Examiner Mattingly: 
Ex Parte MC 20—Motor carrier rates in N. Y., N. J., Pa. and Del. 
Ex Parte MC 21—Motor carrier rates in Central territory. 
Ex Parte MC 22—Motor carrier rates in New England. 
1. & S. 4565 and I. & S. 4566—Syrup in official territory. 


January 30—Cleveland, O.—Hotel Hollenden—Examiner Waters: 
MC 37473 and Sup. 2—The Detroit-Pittsburgh Motor Freight, Inc., 
Canton, O. 


(Continued on page 166) 
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CGW No. 66 out of Des Moines, Iowa, en route from Kansas City, Mo., 
to Minneapolis-St. Paul-Chicago. 


tant Power 


to Speed 
the Nation 4 Traf pic 


With power to spare, these Giants of the 
Rails pull the longest and most heavily 
laden freight trains to markets—on time to 
the dot! 


These mighty locomotives play an impor- 
tant part in getting trains through swiftly, 
smoothly and safely—they are your assur- 
ance of ever better standards of punctual 
service. 


Your nearest Great Western Representa- 
tive will be glad to tell how you can use 
the facilities of this railroad to advantage. 


B. F. PARSONS, Traffic Manager 


309 West Jackson Blvd., Chicago, Illinois 
Traffic Offices in the Larger Cities 


CHICAGO GREAT WESTERN RAILROAD 


The Corn Belt Route 
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EVERY STEP 


From Start to Finish 


In Both Freight Rate and 
Classification Change 


Is Now Promptly Told of 


The TJraflic Bulletin 


The Information Regularly Carried in This 
Publication Includes the Following: 











Central Freight Association Docket 

Central Freight Association Hearings 

Central Freight Association Coal, Coke & Iron Ore Docket 
Eastern Commodity Rate Revision Committee Hearings 
Illinois Freight Association Docket 

National Diversion and Reconsignment Committee Hearings 
New England Freight Association Docket 

New England Freight Association Hearings 

Southern Freight Association Docket 

10. Southern Freight Association Dispositions 

11. Southern Freight Association Coal & Coke Committee Docket 
12. Southern Ports Foreign Freight Committee Docket 

13. Southwestern Freight Bureau Docket 

14. Southwestern Freight Bureau Hearings 

15. Texas-Louisiana Freight Bureau Docket 

16. Transcontinental Freight Bureau Applications 

17. Transcontinental Freight Bureau Dispositions 

18. Trunk Line Association Docket 

19. Trunk Line Association Hearings 

20. Trunk Line Coal & Coke Committee Docket 

21. Trunk Line Coal & Coke Committee Hearings 

22. Western Trunk Line Docket 

23. Western Trunk Line Hearings 

24. Western Trunk Line Dispositions 

25. Joint Hearings of Rate Committees 

26. Fourth Section Applications 

27. Fourth Section Orders 

28. Short Notice Applications of Railroads 

29. Short Notice Permissions, Railroad and Truck 


30. New Tariffs and Supplements Filed with the I. C. C. by Rail- 
roads and Trucks 


31. Tariffs Rejected by the I. C. C. 

32. Investigation and Suspension Orders 

33. Suspension Orders Vacated 

34. Released Rate Orders 

35. Express Tariffs Filed with the I. C. C. 

36. Air Tariffs 

37. U. S. Maritime Commission Tariffs 

38. U.S. Maritime Commission Short Notice Applications 

39. U.S. Maritime Commission Short Notice Permissions 

40. U.S. Maritime Suspension Orders 

41. U. S. Maritime Commission Orders Vacating Suspension 

42. Tariffs Returned by the Maritime Comm’ssion 

43. Consolidated Classification Docket 

44. Adoption Notices 

45. Address of Railroads, Trucks, Steamship Lines Filing First 
Tariff 

46. Embargo Notices, Modifications and Cancellations 

Intercoastal Steamship Docket 
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Samples and full information free on request 


The Traffic Service Corporation 
Publishers THE TRAFFIC WORLD 
418 South Market St., Chicago 
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Personal Notes 





At its meeting January 5, Phi Alpha Gamma _ Upsilon, 
traffic fraternity, of San Francisco, installed the following 
officers: Taylor Merriman, president; Ben Roth, vice-presi- 
dent; William Shubin, secretary; Rudy Monte, treasurer; 
Raymond Boyle, undergraduate member; Walter Zahler, alum- 
nus member. Speakers were Charles L. Wheeler, executive 
vice-president, McCormick, Steamship Company, and Ray F. 
Burley, freight traffic manager of the same company. 

Frederick Parkon Sisson, heretofore office engineer, has 
been appointed chief engineer for the Grand Trunk Western 
Lines at Detroit, Michigan. 

At the eleventh annual meeting of the traffic council of 
the Eastern Hard-Surface Floor Covering Manufacturers at 
New York, January 12, E. C. Siedle was reelected chairman 
and M. F. Nugent was reelected secretary. 

Norman B. Haley has been made treasurer of United Air 
Lines to fill the vacancy created by the retirement of C. E. 
Brink. Mr. Haley leaves the position of first director of the 
— of Economic regulation of the Civil Aeronautics Au- 
thority. 

The annual meeting of the Steel Office Furniture Traffic 
Association was held at Cleveland, Ohio, January 11. The 
following officers elected: Chairman, F. M. Russell, Gen- 
eral Fireproofing Company; vice-chairman, V. R. Tupper, Rem- 
ington-Rand; treasurer, R. C. Kohn, Art Metal Construction 


Company; secretary, O. G. Meyer, Yawman and Erbe Man- 
ufacturing Company. 


George F. Berkemer, traveling freight agent, Pennsylvania, 
at Birmingham, has been promoted to district freight and pas- 
senger agent at New Orleans, succeeding George H. Fyler, 
retired. Thomas L. Doyle, division engineer, Columbian division, 
has been appointed assistant to the general manager at Chicago. 
James L. Cranwell, division engineer, St. Louis division, suc- 
ceeds Mr. Doyle. J. B. Jones, supervisor on the New York 
division succeeds Mr. Cranwell. G. M. Hain, supervisor on 
the Philadelphia terminal division is promoted to engineer of 
the Toledo division, succeeding G. H. Sclotterer, transferred 
to the St. Louis division. L. E. McCarl, on the engineering 
corps of the Ft. Wayne division, has been made assistant super- 
visor, Maryland division, and J. M. Kirschner has been made 
assistant supervisor, Pittsburgh division. Norman Harrison 
becomes assistant trainmaster and division operator of the 
Chicago Terminal division. 

T. J. Jordan has been appointed general passenger agent, 


— Maryland, at Baltimore, succeeding J. G. Krener, who 
ied. 


John G. Quick has been appointed general agent, M. St. P. 
and Ste. Marie at Winston-Salem, N. C. 

E. K. West has been made general agent, passenger de- 
partment, D. and R. G. W., at Denver. 

George E. Robb is appointed general agent of the Erie at 
New Haven, succeeding F. C. Lotz, transferred. Paul R. Daven- 
port is appointed traveling freight agent at New Haven. 

The C. R. I. and P. announces the appointment of C. 
Rawls, commercial agent at Alexandria, La., and R. C. Perrin, 
traveling freight agent, Memphis. 

The Reading Company announces the appointment of E. L. 
Dash as division freight agent, Philadelphia, to succeed H. V. 
Herndon, resigned, and Beeber Gross as city freight agent, 
Reading, to succeed Mr. Dash. 

C. M. Booth, traffic manager, Pere Marquette, Detroit, died 
January 19. 

Ramon Suero, president of the Cia. de Navigazion de Cuba, 
died this week in Havana, Cuba. 

The Railway Business Women’s Association of Cleveland 
will hold its annual dinner January 28 at the Hotel Cleveland. 
The February dinner meeting will be held February 1 at the 
Auditorium Hotel. There will be a book review after the busi- 
ness meeting. On February 19 members have been invited to 
tea by Miss Helen Kodet. A luncheon for out of town mem- 
bers of other clubs will be held at the Cleveland Club Jan- 
uary 29. 

Members of the Railroad Association of Philadelphia, said 
to be the oldest transportation association in the United States, 
will celebrate the evening of January 23, their golden anni- 
versary. This 50th Annual Dinner will be held at the Benjamin 
Franklin Hotel. Membership in this association is exclusively 
for those engaged in the railroad or steamship business of the 
city, and is restricted to sixty persons, with a non-resident list 
of ten. Arthur G. Gutgsell, general agent of the Minnesota- 
Atlantic Transit Company of Philadelphia, has been elected 
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SHIP VIA 
PORT 
OF 
HOUSTON 


PORT HOUSTON serves a vast trade 


territory 


PORT HOUSTON offers most modern 


facilities 


PORT HOUSTON ‘si¢v to seve 


For information on steamship services, ocean freight 
rates, rail rates, Intracoastal Canal service, etc. 


Address 


J. RUSSELL WAIT 
Director of the Port 
Houston, Texas 








>>>>> UNITED FRUIT 


es 


between 


NEW YORK, 


NEW ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 
——— and —————_ 

CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 

also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


New York....... Pler 3, North River New Orleans..... 321 St. Charles St. 
Chieago...... 111 W. Washington St. St. John, N. B....H. E. Kane & Co. 
San Franciseo..... 1001 Fourth Street London, Eng...Caribbean 8.S. Agency 
DRIER. cccncscctcsssciee Long Wharf Adelaide House, King William Street 


Also regular weekly passenger service and “Guest Cruises”’ 
to the West Indies and Caribbean = 








president to succeed Harry L. Lauby of the Union Pacific Sys- 
tem who was transferred to the New York office. Other officers 
are Harold J. Fink, commercial agent of the Norfolk and 
Western, vice-president; C. E. Anderson, city freight agent, 
Chicago and Northwestern, secretary; W. A. Grove, commer- 
cial agent, Lehigh Valley, treasurer. 


DOCKET OF THE COMMISSION 


(Continued from page 162) 


January 30—Cleveland, O.—Hotel Hollenden—Jt. Bd. 76: 
MC 37473, Sub. 1-—-The Detroit-Pittsburgh Motor Freight, Inc., Can- 
ton, O. 


January 30—Hartford, Conn.—State Comm.—Examiner Colvin: 
MC 31612, Sub. 1—Johnson Trucking, Danbury, Conn., certificate. 
MC 88000—I. Dibner, Waterbury, Conn. 
MC 89482—E. L. Harvey, Stamford, Conn., permit. 


January 30—Kansas City, Mo.—Hotel President—Examiner Dawson: 
1. & S. M-564—Butter—Oklahoma City to Chicago and vicinity. 


January 30—Minneapolis, Minn.—Hotel Nicollet—Examiner Kassel: 
MC 16438, Sub. 1—Mrs. E. Bedford, Lake Wilson, Minn., certificate 
to extend operations. 
MC 89468—Brynwood Transfer, Minneapolis, certificate. 


January 30—Omaha, Neb.—Hotel Fontenelle—Examiner Luce: 
MC 42246—Independent Truckers Assn., Omaha, Neb., certificate. 
MC 45236—L. P. Miller, Imperial, Neb., certificate or permit. 
MC 89223—A. E. Peterson, Millard, Neb., certificate. 


January 30—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 89413—J. Wise, Dunlap, Ia., certificate. 
MC 89458—L. Hansen, Exira, Ia., certificate. 
MC 93491—H. F. Boysen, Deloit, Ia., certificate. 


January 30—Raleigh, N. C.—Sir Walter Hotel—Examiner Konigsberg. 
27900—Intrastate class rates in North Carolina. 


January 30—San Angelo, Tex.—U. S. Court—Jt. Bds. 77 and 33: 
MC 84881—E. D. Parr, Ballinger, Tex., certificate. 
MC 91239—T. F. Hurn, San Angelo, Tex., certificate or permit. 
MC 93861—E. A. Bradford, Iraan, Tex., certificate. 
MC 95135—Landon Truck, San Angelo, Tex., permit. 


January 30—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 77544—L.. Luke, Oakland, Calif., certificate or permit. 
MC 88961—H. E. Brown, Oakland, Calif., permit. 


January 30—Kansas City, Mo.—Hotel President—Examiner Sullivan: 
Finance 12229—Joint application of Q. O. & K. C. for certificate per- 
mitting abandonment of line extending from Milan to Kansas City, 
Mo., and of C. B. & Q. for authority to acquire a line extending 
from Quincy, Ill., to Milan, Mo. 


January 30—Washington, D. C.—Examiner Pattison: 
Valuation 1226—In re tentative valuation of property of Standard 
Pipe Line Co., Inc. 


January 30—Wichita, Kan.—Allis Hotel—Jt. Bds. 39 and 56: 
MC 63610 and Sub. 1—C. Rowlett, McPherson, Kan., certificate or 
permit and to extend operations. 
MC 31491, Sub. 1—B. Rice Truck Service, McPherson, Kan., cer- 
tificate to extend operations. 


January 31—Boston, Mass.—Hotel Manger—Jt. Bds. 189 and 18: 
MC 9814, Sub. 1—J. D. Nutting, Westfield, Mass., permit to extend 
operations. 
MC 69747, Sub. 1—A. K. Finney, Plymouth, Mass., certificate to ex- 
tend operations. 


January 31—Cleveland, O.—Hotel Hollenden—Jt. Bd. 27: 
MC 71608, Subs. 1 and 2—W. B. Coleman, Ashtabula, O., certificate 
to extend operations. 
MC 92550—Safeway Motor Freight Co., Warren, O. 
January 31—Cleveland, O.—Hotel Hollenden—Examiner Waters: 
* MC 92550, Sub. 2—Safeway Motor Freight Co., Warren, O., permit 
to extend operations. 


January 31—Hartford, Conn.—State Com.—Jt. Bd. 22: 
MC 62526, Sub. 1—J. E. Gill, Southington, Conn., certificate to ex 
tend operations. 
MC 88297—W. E. Scott, Suffield, Conn., permit. 


January 3i1—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 
MC 89607—Home Oil Co., Belton, Mo., permit. 


January 31—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 95076—L. N. Nackerud, Tracy, Minn., certificate or permit. 
MC 95497—B. J. Scott, Hardwick, Minn., certificate. 
MC 95626—A. W. Mizner, Lake Wilson, Minn., certificate. 


January 31—Omaha, Neb.—Hotel Fontenelle—Examiner Luce: 
MC 1433, Sub. 1—R. Morton, Cozad, Neb., permit to extend opera- 
tions. 
MC 89266—C. L. Gould Freight Line, Danbury, Neb., certificate. 


January 31—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 89568—F. Gaisbauer, Pender, Neb., certificate. 
MC 94401—H. J. Otte, Tabor, Ia., certificate. 
MC 95243—Consolidated Motor Freight Terminal, Omaha, certificate. 
January 31—Portland, Ore.—Multnomah Hotel—Examiner Disque: 
1. & S. 4564—Groceries, Portland, Ore., to Boise, Ida. 
January 31—San Angelo, Tex.—U. S. Court—Jt. Bd. 77: 
MC 89392—P. P. Ewald, San Angelo, Tex., permit. 
January 31—San Francisco, Calif.—Empire Hotel—Jt. Bd. 11: 
MC 88415—Pelican Stakes, Berkeley City, Calif., certificate. 
January 31—Washington, D. C.—Examiner Archer: 
27969—Agwilines, Inc. (Clyde-Mallory Lines) et al. vs. A. C. & Y. 
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NEW COMPLAINTS FILED 
MC C-107, Be-Mac Transport Co., St. Louis, Mo., et al. vs. N. E. Rosen- 
blum, St. Louis, Mo., dba N. E. Rosenblum Truck Lines. 

Alieges that rates and charges for transportation of property 
between points in Illinois and Missouri, published in defendant’s 
MF I. C. C. No. 2 are less than minimum reasonable ones in vio- 
lation of sections 202 and 218 of the motor carrier act. Ask rea- 
sonable rates and charges. (B. W. La Tourette, 314 N. Broadway, 
St. Louis, Mo.) 

No. 28177, H. P. Garin, receiver for H. P. Garin Co., San Francisco, 
Calif., vs. A. G. S. et al. 

Unreasonable charges, carrots, Molus, Califto, Santa Clara and 
Los Angeles, Calif., and reshipped to points in Alabama, Arkansas, 
California, Florida, Georgia, Illinois, Iowa, Louisiana, Maryland, 
Mississippi, Missouri, Nebraska, New Jersey, New York, North 


Carolina, Pennsylvania, South Carolina, Tennessee, Texas and 
Virginia. Asks reparation. (H. P. Garin, 64 Pine Street, San Fran- 
cisco, Calif.) 


No. 28178, Nevada Consolidated Copper Corporation, San Francisco, 
Calif., vs. Nevada Northern et al. 

Rates, copper bullion, McGill, Nev., to Baltimore, Md., for re- 
fining in transit and reforwarding to Torrington and Waterbury, 
Conn.; and McGill to Perth Amboy, N. J., in violation of section 1. 
Asks cease and desist order reparation and waiver of undercharges 
alleged to be outstanding. (H. B. Tooker, Hobart Bldg., San Fran- 
cisco, Calif.) 


Written Especially for You! 
» + «+ 48-page book on TRAFFIC MANAGEMENT 


Read about “The Traffic Manager who Saved his Year’s 
Salary in a Month”—‘“The Story of a Town that Hired a 
Traffic Manager’”’—the new opportunities in the Traffic field 
—and the simple, scientific home-study training, prepared in 
collaboration with 175 of America’s foremost traffic author- 
ities, which can qualify YOU to assume the well-paid, im- 
portant management duties every ambitious man wants! 
LaSalle has prepared this elaborate, illustrated booklet in 
order to tell you, without obligation, how to realize a real 
career in Transportation. It is informative and valuable for 
clerk and Traffic Manager alike—and it is yours for the 
asking. So write for it today. 
Address Dept. 195-TA 


LASALLE EXTENSION UNIVERSITY, Chicago, Ill. 


A CORRESPONDENCE INSTITUTION 

















Beaumont Urges Industry 
to Investigate + * + 


The home of the largest oil tank farms in the world— 
The home of world’s largest nursery— 

The home of America’s largest rice package plant— 
The Nation’s largest supply of working hard-woods— 
Production Center of one-tenth of the nation’s gasoline. 


344 acres with 6,326 feet of Water Frontage on Channel 
of 34-foot depth—available for Industrial! Sites. 


Port of BEAUMONT, Texas 


O. L. CAYWOOD, Port Director 


Inquiries 
invited 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


Quick Dispatch 
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Brilliant in colorful beauty, exquisite in fur- 
nishings and equipment, safe, comfortable; the 
six ROCKETS give finer, faster rail service over 
four Midwestern routes, operating daily between: 


CHICAGO - PEORIA 


CHICAGO -DES MOINES 
MINNEAPOLIS-ST. PAUL-DES MOINES - KANSAS CITY 
KANSAS CITY-TOPEKA -WICHITA-OKLAHOMA CITY- 

FORT WORTH - DALLAS 


The ROCKETS are NOT extra fare trains 


FAST THROUGH FREIGHT SERVICE 
Ship via the Route of the Rockets 


Many trains carrying carload and less than carioad ship- 
ments to and from the West, Northwest and Southwest. 
Free Pick-up and Delivery of less than carload freight. 
Merchandise cars between all important points. 


SHIP AND TRAVEL VIA 


ROCh ISLAND 





STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R.R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 


units may be leased 
e High safety standards—Jow insurance rates 
e Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 
nationally-known occupants are doing at the 


Starreti-Lehigh Building 


West 26th—West 27th Streets—lIlth to 18th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 


This Guide has been prepared to provide traffic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has — investigated. Each has been highly 
recommended by well known shippers and has provided 
satisfactory pe, eg as to financial responsibility. 


Although THE TRAFFIC WORLD has taken every 
reasonable precaution to restrict this, Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no responsibility for dealings or service. I/t 
requests, however, that om managers report any unsatis- 
factory experiences or dealings, should they arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 


To simplify the finding of a service to fit any shipper’s 
requirements, two indexes have been ~thonteen A 
Alphabetical Index: When a ific company is 
wanted, refer to the alphabetical “te sag 


Index of Motor Transport Lines by Key Distribution 
Areas: This index enables the user to find the service or 
services available between any two points without resort 
to a complicated system of codes or cross references. 
Each motor transport line is listed under all of the ke 

cities it serves. Bef efore each listing i is a symbol which 
shows the direction of the company’s service into and 
out of the city. This system of directional symbols 
is illustrated by the following examples: 


© This indicates a local cartage company serving 
Key City and Suburbs only. 


© This indicates that the intercity service offered 
by the company is entirely within the Key 
Distribution Area served by the Key City—See 
“Key Distribution Area” wall map. 


- This indicates that four routes are operated to 
points beyond the Key City: east, south, south- 
west, and northwest. The BOLD FACE 
signifies that the operations over these routes are 
both interstate and intrastate in character. 


ee 
<e 


This indicates that three routes are operated to 

points beyond the Key City: south, west, and 

north. The LIGHT FACE indicates that 

ee over these routes are interstate in 
aracter. 


___ Alphabetical Index to Companies That Provide Outstanding Motor Transport Service 


Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 


Shipments originate, with few exceptions, from major 
distribution ints. The use of these cities makes 
possible the ne quick, simple procedures for the 
selection of motor transport services: 


Routes from One Key City to Another: 


1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for details of the character of service offered. 

2. If no company offers a through service, check maps of 
those companies which are prefaced by directional 
symbols indicating that they offer a service going in 
i direction wanted and make the selection of the 
companies to be used on the basis of the most 
efficient connections. 


Routes to or from Key Cities to Other Points: 


Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 


Routes Between Points Other than Key Cities: 


Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in the directions 
wanted. The recording of major highway numbers 
makes possible the selection of an assured service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisements 


Data for companies serving adjacent or overlapping 
regions are grouped. It is thus possible to plan a co- 
ordinated system of distribution by studying the avail- 
able services by regions. 

Data Regarding Advertisers: The facts listed for each 
motor line follows a uniform arrangement: 

1. General facts. 


2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 
branch offices 


3. Equipment—character, number of units, ownership. 


4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All insurance data is verified at time 
advertiser is accepted. Important—When a star (*) 
is used it signifies that THE TRAFFIC WORLD 
has established an arrangement with the under- 
writer or its agent by which it will be informed of 
any lapse in the insurance or bonds. 


5. Schedules of operations—number of runs daily, 
whether day or night runs, and average time of runs 
between major terminals, etc.—are shown when 
space permits. 


6. Special services and facilities—data regarding ac- 
ceptance of shipments, special terminal 
facilities, local services, etc. 


7. Association memberships are reported since some 
traffic managers use this as a measure of the standing 
of a company. 


Character of Highway Service Offered by Motor 
Transport Lines: The individual maps that accom- 
pany advertisements have been uniformly prepared. 
After once becoming familiar with the significance of the 
various types of route lines shown, one can tell at a 
glance the character of service offered via each route 
operated by each motor line. 


gums Daily INTER- and INTRAstate service. 
Daily INTERstate service (no INTRAstate). 


Daily coordinated rail-motor service. 














eummmmmmens Service 2 or 3 times weekly. 
Irregular or special service routes. 





=eeeaes: Connecting lines. 


eeece ce ferries. 


© O Terminal cities. 


Principal points served. 


Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into other states. 


LAPSE OF INSURANCE: The (*) appearing in in- 
surance statements signifies that an arrangement has been 
made whereby any lapse in insurance or bonds will be 


reported immediately to The TRAFFIC WORLD 
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Zee System...... 3 33 $ System......3 7 
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: MONTANA NEW YORK NORTH DAKOTA TOLEDO HARRISBURG WILLIAMSPORT SPOKANE 
.. Barnwell st. JntexS ‘« Barnwell : z Consolidated Frt. 
CRLGS “3 ce wnt sere 2 we Canada aie Fae “Same are 71% Brothers..... 2 . — bs” 7°S Lines Inc.....5 
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-° ~ Cppeieent mm, $° System...... =F Lines Inc.....5 +4 Norwalk Truck , — 3° — 5 
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? stem...... 
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Barnwell Brothers, Inc. 


Established 1930 COMMON CARRIER 
ICC Certif. No. 1481 
i Hawkins Street 
B. L. Frazier 


V. P.—Solicitation. BURLINGTON, N. C. 


TARIFF AGENCIES: So. Motor Carrier Rate 






Tidewater Express Lines, Inc. 


COMMON CARRIER=ICC Docket No. 1034 204-30 Key Highway 
INCORPORATED (MD.) Established 1933 BALTIMORE, MD. 
Telephone—SOuth 1551-2 


J.T. Bennett 
Traffic Manager 


meee 


Telephones 1306-7-8-9 
Teletype 184 


P. L. Walker 
V. P. and T. M.—Rates 
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Conf.; Mid. Atlantic States Motor Carri scranTon (NY. gun BRANCH OFFICES 
Conf. aeewer roarvront, | YORK | Ke $5 LANCASTER Aberdeen, Md., Bel Air Ave. 
EQUIPMENT: 86 tractors; 86 trailers. Trucks may Ye > oo Walter &. Wilson (Tel. 21W) 
—22 vans. All company owned. o 4 XS Red Lice pensynvanta| Frederick, Md., 300 Bast St. 
CONNECTING LINES: Inter- om \PENNSYLVANIA| Norman Murray’ (Tel. 557) 
change at New York, |  ———bewttomsy ee et ALL || No Hangver] Rock Shrewsbury NN York, Pa., Charles & Howard Sts. 
ges) te ll ae fo D. iL Brom, (Tel. 6122) 
elphia, an altimore. P SY ° 
INSURANCE: *Cargo $40,- et a | Cle ms wen S . C., 2613 B. St., 
000—Northwestern Fire & MeG ony ey Res pen oN. a J. yl Ward (Tel. MET. 9345) 
Marine Ins. Co. CUMBERLAND A Ket wA ant # 0 ts Lancaster, Pa., 701 E. Ross St. 
3 * Pub. Liab., $25/50,000; : 1 SASS G ; . | Lancaster Transportation Co. (Tel 
k * Prop. Dam. $5,000— [me A \P NIG ty, i ay Mera || 39-2164) Shee 
4 paualty Reciprocal Ex | west OAM NY a Ny 4 BAL TIMORE “0; | Harrisburg, Pa., 1539 Walnut 8t. 
* Work. Comp.—Asso- | VIRGINIA gf SW Wahingeall 9, , 1 Hill Express (Tel. 3-6121) 
ciated Indemaity. | aldo fo TARIFF AGENCIES 
: A. T. Asst N.C. { Rentooshen ; Y KL ane aes * 
Truck Owners Assn. / or ae .. Pe x — D. T. Waring, W. M. 
ll vgs Pom 7 PS Through bills of ladings and 
t. A f V4 Q AY W ASHINGTON) rates with principal steamship 
‘3 Operations NS lines, serving Chesapeake Bay, 8. 
THE TRAFFIC WORLD—CHICAGO |) Atlantie and Gulf ports. 
: Regular 
Schedule EQUIPMENT LC CAL FACILITIES 
Senet 2 2 trailers. Trucks, 2 
S ice tractors, 2 trailers. Trucks, 25 Terminals with rail sidings: 
3 ervul vans (12 carry ice for refrigeration Balt; pe eee 
> when needed); 2 open bodies. All 2!t!more, Frederick. 
- eon || ms SMEARED 
INSURANCE P . : 
NEW YORK—Barnwell Brothers *Cargo, $5,000 plus $2,500 Daily common carrier service to 
490 Greenwich St. Tel. Walker 5-4949 ’ ‘ P ll points with irregular service on 
5 PHILADELPH!A—Barnwell Brothers | (Northern Assur. Co. of London) @!! PO g 
a” 4. Luray St. el. (Be y 49 4 4 cis ; 
BALTIMORE-cAtl Casst Fr. Lines . . . Public Liability, $10,000 & truck load ots. Operating over 
1240 Nanticoke St. Gilmer 7740-1-2-3 $50,000; Property Damage, highways in Maryland (intra- 
RICHMOND—Blue & Gray Trans. Sy $5,000-$50 deductible (Fidelity « : ] 
17th & Dock Sts. Tel. 3-0276 state and interstate); Pennsyl- 
~~"! CHARLOTTE—Barnwell Brothers and Casualty Co. of N.Y.). Work- : scien ah ela 
632 Dowd Road Tel. 3-7538 ' ingmen’s Compensation (Lum- vania and District o olumbia 
3 aid bony berman’s Mutual Casualty). (interstate). 
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Shipp 


Accurate— 


“Because of the continual changes in motor transportation, the 
up-to-the-minute information . . . 


(mail order company) 


Denver, Colorado 
Reliable— 


“Reliable information—such as you furnish, is badly needed in 
The main information should be 


view of conditions that exist today. 


ers Use the Guide 
Because They Find It— 


in the Guide is often referred to.” 


Novick 
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as to reliability. Your Guide as to responsibility is a great help.” 


(building supply company) 
Davenport, Iowa 


Time Saving— 


**The Guide saves us time in investigation of new contacts which 


are necessary in expanding business.” 


(pharmaceutical manufacturer) 


North Chicago, IIlinois 


Economical— 


“Guide used because of the investigation made of advertisers. 
These are taken at face value, and thus eliminate much costly expense 


on our part.” 
(steel company) 


Chicago, Illinois 
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Unexcelled Transportation over fast, direct, scheduled 
routesthrough 16 industrial states. Terminals and 
Warehouses in principal cities. Check these advantages: 


Registering stations (electric time Wire reports on trucks in transit. 
clocks) every 100 miles or less. C.O.D. deliveries accepted. 

Experienced personnel. 

Courteous operators. 

Fully insured cargoes. 

Modern equipment. 


Free pick-up. Free delivery. 
Teletype service. 

Insurance inspectors at terminals. 
Highway Patrol System. 






Est 


Daniel Weinhold, Pres. 
COMMON CARRIER— = gaisicns 
ICC Docket No. 1658 Peas weap 








tors, 10 trailers. 
Trucks, 12 van, | 


Cleveland 


Daily serv. all routes. 
Pick-up and delivery 
at all points. Cartage service at Lancaster. 


BRANCH OFFICES 


Buffalo—Chas. A. Kuhns. 
Cleveland—Shirks Motor Express. 
Philadelphia—Needham’s Express. 
Rochester—Keystone Carting Co 
Wilmington—Wool 


700 N. Cameron St. 
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Baltimore—Ericsson Transfer Company. 


ooleyhan Transport Co. 


INS.— *Cargo, $10,000-$20,000. % Pub. 
Liab.,$10,000-$20,000. *Prop.Damage, 
$10,000-$20,000. %Workmen’s Comp. 


Inter-State System 


CENTRAL MICHIGAN TRUCKING INC. 


WINCHESTER. VA. 


Phones—430 & 78 
Teletype—582 


B. Belchic, Traf. Mgr. 
EQUIPMENT: 26 


tractors, 26 trailers. 
Trucks, 14 vans. 


INSURANCE: 
Cargo, $25,000. 
Pub. Liab. $25/ 
50,000. Prop. 
Dam., $5,000. 
Workmen’s Comp. 
CONNECTING LINES: New York City 
to New England & New York State 





aot | 
A: , JERSEY £/ 


pore 


ND} Points. Roanoke to Vig, North 


Carolina, Tennessee & Virginia 

a. % Winchester to Pittsburgh & 
ichmond. 

SERVICE: Daily schedules. 

POOL CAR DISTRIBUTION: Winchester. 

MEMBER: Va. Highway Users Assn.; 

Highway Transport. Assn., N.Y.;A.T. A. 











Inc. 


(Del.) 
> MANHEIM PIKE 
LANCASTER, PA. 
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EASTERN MICHIGAN FREIGHT LINES 


INTER-SrAre MOTOR FREIGHT overaee 
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St. hatin at Monroe i Detroit, Mich. 
B. C. Sproul, General Traffic Manager 


Common Carrier 


Beets § in 1934, a Michigan corporation. 
I. C. C. Docket No. 35628. 


Equipment 
Total (owned and leased)—550 tractors, 445 
trailers; 75 trucks. Company owned—232 
tractors, 230 trailers; 75 pick-up trucks. All 
equipmcnt modern and efficient. 


Insurance 


All forms of insurance carried in companies 
ene to do business in each state as 
ene’ 

argo: $ $10,000-$20,000; Public aI 4 
sas. $50, 000; Property Damage, $5,000 
Workingmen’s Compensation. 


Tariff Agency 


Central States Motor Freight Bureau 
Schedules and Extent of Service 


Palesios day deliveries are ordinarily made 
on all shipments within a 360-mile radius of 
principal terminal points. 

All schedules based on 224% m.p.h._ All 
schedules operated daily. Pick-up and de- 
livery everywhere. 

Through lines and established connecting 
lines serve more than 7,600 points in the 


United States. 
Association Memberships 
A.T.A.; Mich. T.A.; Ohio T.A.; Chambers 


of Commerce in principal cities served. 
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CONNECTIONS 
TO ALL MICHIGAN 
POINTS — EXCEPT 
PENINSULA 
)) (3 MICHIGAN 


¥ Kalamazoo® 





Clemans Truck Lines, Inc. 
COMMON CARRIER, I. C. C. Certificate No. 2136 
Established 1929 Incorporated 1934 


815 Pennsylvania St., South Bend, Ind. 


A. C. Clemans, President Tel. 4-2116 
TARIFF AGENCY: Indiana Motor Rate & Tariff Bureau. 
BRANCH OFFICES: Battle Creek, 68 Pittee St. (Tel. 
6511); Elkhart, 1401 W. Beardsley Ave. (Tel. 339); Grand 
Rapids, 39 Front Ave.S. W. (Tel. 8-1148); Indianapolis, 
301 S. Alabama St. (Tel. Li. 4514); Kalamazoo, 439 Portage 
St. (Tel. 2-0158); Kokomo, 905 N. Union St. (Tel. 7381). 
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Battle 
Creek 


Three Rivers 









© Peru 
, EQUIPMENT: 12 Tractors; Trailers, | full, 11 semi (6 
Kokomo open, 5 closed). Trucks, | van, 10 open. All equipment 
et company owned. 
INDIANA 


HE TRAFFIC WORLD—CHICAGO 


INSURANCE: Cargo, $10,000 (Hartford Fire Ins. Co.) 
*Public Liability, $10,000 & $50,000; *Property Dam- 
age, $5,000; Le ee ay a Compensation. (Hartford 
Accident & Indemnity Co.) 


ASSOCIATIONS: A.T.A., Indiana Motor Truck Assn. 





EqIndianapolis 
CONNECTIONS TO ALL POINTS 
SOUTHEAST, SOUTH, SOUTHWEST 





i 


Motor Line Indexes Make Selection 
of Services Easy 


To simplify the finding of a service to fit any shipper’s requirements, 
two indexes have been prepared: 


Alphabetical Index: When a specific company is wanted, refer to 
the alphabetical index. 


Index of Motor Transport Lines by Key Distribution Areas: 
This index enables the user to find the service or services available 
between any two points without resort to a complicated system of 

es or cross references. Each motor transport fine is listed under 
all of the key cities it serves. Before each listing is a symbol which 
shows the direction of the company’s service into and out of the city. 


The symbols, see first page of Motor Section, are simple and 
easy to use. 





‘“‘Satisfy your Customerswith 



















Inc. 1931 
Est. 1927 


E. McNamara, Pres. 


M. 1. McNamara, Treas. 
TARIFF AGENCY: Central 
States Motor Freight Bureau. 
BRANCH OFFICES: Battle 
Creek, Tel. 22522; Chicago, 
Tel. Victory 7471; Grand 






















waukee, Tel. Mar. 4177. 


trucks, 9 van, 2 open. 


Marine); *Pub. Liab. $25,- 
$50,000;*%* Prop.Dam. $5,000 
ingmen’s Comp. 

del. P. & D. at all points. 
A., Ch. of Com. Chicago, 


Kalamazoo, Milwaukee. 





McNamara Motor Express, Inc. sce‘Boc:'No. ssos¢ 
KALAMAZOO, MICH. 
INTERSTATE SERVICE 










Rapids, Tel. 9-8914; Mil- |" 
EQUIPMENT: 21 tractors, 5 | 


trailers, 22 semi- (4 refr.); 
INSURANCE: *Cargo, $5,- | 
$10,000 (Springfield Fire & 

(Amer. Fidel. & Cas.); Work- | a 
SERVICE: Daily, overnight | 
MEMBER: A.T.A., C.M.F. | | 







436 W. Willard St. 
Tel.-31371 





CONNECTING LINES =| 

AT THESE POINTS = 
BATTLE CREEK 8 
CHICAGO * 
GRAND RAPIDS & 
KALAMAZOO 0 
MILWAUKEE x 
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THREE RIVERS 
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_ Wolverine Express, Inc. 

























* 
Wolverine Express, Inc. 
COMMON CARRIER—ICC Certificate No. 2998 
Established 1928 Incorporated (Mich.) 1930 


659 W. Western Ave., Muskegon, Mich. 
Telephone—22-681 
B. F. Deyman, President 


George A. Johnson, General Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. 


BRANCH OFFICES—Grand Haven, Oscar 
Ehrmann (Tel.—526)., Chicago, 738 S. Clinton, 
Art Gerkie (Tel.—Wabash 4738). 
EQUIPMENT—31 Tractors, 22 Trailers. Trucks: 
17 open; 9 refrigerator. Total, 79 units—67 com- 
pany owned. 

INSURANCE—Cargo, $10,000 and $5,000. 
Public Liab. $50000—$100,000. Property 
Dam., $50,000—$100,000 with additional $5,000— 
$10,000. Workingmen’s Comp. 
ASSOCIATIONS—Mich. Truck. Assn.; A.T.A. 
Ind. Mot. Frt.; Chicago A. of A. 








OHIO TERMINALS 
Akron, 100 Miller St. (Franklin 5195) 


The Norwalk Truck Line Co. Norwalk Truck Line Service’’ Cleveland, 33rd & Hamilton (Prospect 5350) 


J. E. Ernsthausen 
President 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 


Telephone—71 or 244 


COMMON CARRIER 
I.C.C. Docket No. 71096 
Cc. W. Hoke 


Vice-President NORWALK, OHIO 


TARIFF AGENCIES 


Elyria, 124 N. Maple St. (Phone 3484) 
Fremont, 211 E. State St. (MAin 2825) 
Lorain, 206 11th St. (Phone 4135) 
Mansfield, 198 N. Franklin St. (Canal 2160) 
Norwalk, 36 Woodlawn (Phone 244) 
Sandusky, 1000 Maple St. (Phone 1325) 
Toledo, 145 8S. St. Clair St. (Adams 4291) 


Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau. 
EQUIPMENT 
115 Tractors (75 company owned); 
127 trailers (125 company owned); 
30 truck bodies (all company owned). 
INSURANCE 

* Cargo, $10/25,000 (The Connecticut 
Fire Ins. Co.). Public Liability, 
* Property Damage, *Work- 
men’s Compensation, and Liability 
Insurance on All Terminals (The 
Travelers Insurance Co. & The Travelers 
Liability Co.). %Blanket Employees 
Bond (Mass. Bonding Co.). Also 
bonded by new A. T. ZL bond. Cargo 

To Milweukee\\' 

& Madison \ 

cy \\, Lake Michigan 

To +. \\ 


Davenport WC) Evanston 
anvers 
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BD} 


~~? 





Policy includes all standard Cargo 
coverages and, in addition, Theft of an 
entire shipping package, Tornado, Riot, 
Strike, etc. 


Shippers are given complete insurance 
protection—all policies are with large, 
strong American stock companies. 


SERVICE & SCHEDULES 
Daily service over all lines—over night 
delivery via our own lines. 


MEMBER 
Service Member, A.T.A.; Akron 
Motor Transportation; Chicago Assn. 
of Com.; and Chambers of Com. in 
South Bend, Fort Wayne, Detroit, 
Toledo and Cleveland. 


Michi eye Reling_ Nem o*--- 
- ye Puirie 7 


Rempel Gory 
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ILLINOIS | 
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INDIANA 


MICHIGAN TERMINALS 
Bay City, Foot of 1st St. (Phone 2622-R) 
Detroit, 117 N. June. Ave. (VInewd 2-1435) 
Flint, 1220 Stever St. (Phone 3-5518) 
Jackson, 404 Water St. (Phone 4028) 
Lansing, 925 S. Grand Ave. (Phone 5-3449) 
Monroe, 317 W. Front St. (Phone 1032-J) 
Pontiac, 675 S. Saginaw St. (Phone 2-0115) 
Saginaw, 303 W. Genessee Ave. (Phone 8131) 

INDIANA TERMINALS 
Auburn, 334 W. 9th St. (Phone 618-J) 
Elkhart, 1401 W. Beardsley Ave. (Phone 466) 
Fort Wayne, 805 High St. (ANthony 4363) 
Goshen, 9th & Nye St. (Phone 111) 
Hammond, 1055 Ind. Blvd. (WHiting 783) 
Kendallville, 1018 Garden St. (Phone 378-J) 
La Porte, 1203 First St. (Phone 2354) 
Michigan City, 2nd & Pine Sts. (Phone 821) 

ILLINOIS TERMINAL 
Chicago, 2440 W. Cermak Rd. (CANal 1320) 


To Comber tad Mansfield 
& Cincinnati of 
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Gateway City Transfer Co. 
INCORPORATED (WIS.) COMMON CARRIER 
Established 1896 I. C. C. Docket—80430 
John F. McGrath LA CROSSE, WIS. 417-431 N. Third St. 
Vice-Pres. & Traf. Mgr. Teletype—28104 Telephone—179 & 199 

TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


To Grand Forks, Grafton, 


oe Bemidji 
Ada and Crookston 


Guide to Motor Transport Lines 
CENTRAL, SOUTHWEST AND PACIFIC STATES 


Merchants Fast Fre 


Inc. (La.) COMMON CARRIER—I. C. C. 
219 Walnut St. 
Telephone—780 & 781; Teletype—5 


MONROE, LA 


N. E. Dawson 
Vice-Pres. & Gen. Mgr. 


TARIFF BUREAU:S.W. Motor Freight Bur., Dallas. 


ight Service, Inc. 
et Nos. 19690 & 28801 Est. 1925 
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BRANCH OFFICES: Chicago, 
2433-53 W. 18th St. (Haymarket 
4411); Milwaukee, 1208 South 
Second St. (Mitchell 4949); St. 
Paul, 366 Ferdinand Ave. (Nes- 
tor 2806); Eau Claire, 429 
Gibson St. (Tel.—9833); Chip- 
pewa Falls, 818 High St. (Tel.— 
161); Winona, 76-78 E. 2nd St. 
(Tel.—3665); La Crosse, 417-431 
3rd (Tel. 179). 


EQUIPMENT: 29 tractors, 26 trailers, 
32 straight trucks. All company owned. 


INSURANCE: Cargo, $10,000-$25- 
000 (Ins. Co. of No. Am.) ... * Public 
Liability, $25,000-$50,000. %Property 
Damage, $5,000 (Royal Indemnity Co.) 
... *Workingmen’s Comp., complete 
coverage (Employers Mutual of Wausau, 
tag ... Fidelity Bonds (Am. Bonding 
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car dist.; cartage; 
Winona—Poo! car 


SPECIAL SERVIC 
tions. P. & D. incl 


REFERENCE: Du 


THE 
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INTERSTATE OPERATIONS: 
All States 


INTRASTATE OPERATIONS: 


Idaho—Montana—Oregon 
Washington 


PROTECTION FOR C.O.D. SHIPPERS 
In the interest of the shipping public Consolidated has added 
a $1,000.00 C.0.D. Bond effective July 19, 1938, to use in con- 
nection with its participating carriers. 
This Bond is in addition poy. Be $10,000.00 Bond for interstate 
shippers and the $2,500.00 Bond for my see shippers. 
Complete Dee Yay service——has always been the aim 
of Consolidated for its many satisfied shippers. 


é 


CHICAGO BRANCH OFFICE 


2400 W. Madison St. A.H. Richards, D. F.A. Hay. 1091 


Gateway City Transfer Co., Inc. 


E. Mauston {16} 


N. LOCAL SERVICES: La Crosse—Pool 
rail siding; afhliated 
with Murphy Brothers Warehouses. 


AGENTS FOR: Universal Carloading 
& Distributing Company. 


MEMBERS: A.T.A.; Assn. of Com.— 
Chicago, Milwaukee, St. Paul. 


“YY, 


4 an 


ms | 


Intrastate Operations 


Between Milweukee end 
Chippewa Falls, including 
points north of Tomeh on 12, 

with no intermediate (loce!) 
service between Tomah and 
Milwaukee f 
Between Milweukee and Coon | 
Valley, including points north | 
of Richland Center on 14. 

Between Le Crosse and Rich- |/// 
lend Cente: on Highway 14, 1/7 
including intermediate points. |, 
Between Medison end Coon 
Valley, including points north 

of Richland Center on 14 


4 van, | open, | heavy duty. 


INSURANCE: 
Liability, $10,000-$20,000; 


CONNECTIONS: 


isconsin Dells wo” 
AZ Portege x» oe 


SY 


Incorporated (Wash. 
Established 1918 


Cecil Gray 
Rate Agent 


TARIFF AGENCY: Pacific Inland 


BRANCH OFFICES: Alexandria, Tel. 584; Baton 
Rouge; Shreveport, Tel. 4939. 

EQUIPMENT: 12 tractors, 12 trailers. 
All company owned. 


*xCargo, $1,000-$5,000; *Public 


$5,000; Workmen’s Compensation, self-insured. 
Cc. O. D. Shipments accepted. 


Trucks— 





Property Damage, 





With responsible lines at 
Alexandria, Shreveport, Monroe, Baton Rouge. 


ASSOCIATIONS: National 
Louisiana Motor Freight Bureau, Inc. 


Safety Council; 


’ Inland Motor Freight 1ce°Ber.°Ne- $9077 
SPOKANE, WASH. 


S. 110 Sheridan St. 


Teletype—94 Phone—Riverside 3194 





Tariff Bureau, 214 Weatherly Build- 


ing, Portland, Oregon. 
BRANCH OFFICES 


Portland—100! S. E. Water Ave. 


Seattle—1565 Sixth Ave. S. 


Lewiston—739 F 


dist.; cartage. 


ES: C.O.D. 
uded in rates. 


collec- heavy duty. Allcom 
*Pub. 
*Pro 
POL 


Liab., 


n & Bradstreet. best in U.S 


~ ¥SWEETGRAss ~ 
SHELBY HAVRE 


GREAT FALLS 


EWISTON 
HELENA 


BuUTTES 
EBILLINGS 


“teatro, 


wei | 
PPOCATELLO 


| 
© SALT LAKE City 
| : 
j DENVER 


FACTS 


POOL CAR DISTRIBUTION: Shipments may be 
consigned for distribution to, or in care of, Con- 
solidated Freight Lines, Inc., at points on its own 
lines. When such shipments are billed to Consolidated 
Freight Lines, Inc., for distribution to points on its 
own lines or beyond, shipper will furnish carrier with 
the distribution sheets at the time of tendering ship- 
ments. Deliveries will be made in accordance with 
the distribution sheets, for which service a charge 


KANSAS CiTy®” 


AND 


Walla bnew ey jag Second St. 
t 


CouleeCenter(CouleeDam, Wash.) 
Coeur d’Alene—214 Lake Side Ave. 
EQUIPMENT: 6 tractors, 36 trail- 
ers. Trucks, 74 van, 5 open, 2 
ny owned. 
INSURANCE: * Cargo, $5,000-$10,000; 
$25,000-$50,000; 
-Dam.,$5,000; *Emp.Liab. 
S IN SPOKANE AREA not 
served by us are served by carriers 

rating a our terminal—one 
7 be .. all under one roof. 


KEY LINE 


Portland ™* OREGON 
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FIGURES 


will be made to cover cost of unloading, segregating 
and reloading. 

MEMBER: Pacific Inland Tariff Bureau; Inter- 
mountain-Coast Motor Freight Tariff Bureau. 
EQUIPMENT: 248 straight trucks; 122 trailers; 
26 semi-trailers; 17 tractors. 

INSURANCE: Cargo, $20,000 per truck or trailer, 
limit $50,000; $5,000 theft. Public Liability 
exceeding State and Federal Requirements. 
Property Damage, limit $50,000. 


CONSOLIDATED FREIGHT LINES, INC. 


Established 1929 
FRED C. LEIBOLD 
V.-P. in charge of traffic 


COMMON CARRIER 
PORTLAND, OREGON 


ICC Doc. No. 42487 
2029 N. W. QUIMBY ST. 
Tel. Broadway 2474 
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ACRES 


|" addition to large, modern piers, with more than 
1,000,000 square feet of covered storage space, this 
great terminal also provides vast open storage area 
sufficient to satisfy every requirement. 

In these immense yards, adjacent to piers, are accom- 
modations for the handling of rough lumber and bulky 
freight of many kinds; also more than 5,000,000 board 
feet of kiln-dried lumber can be stored in our specially 
constructed shed, the largest of its kind on the Atlantic 
Seaboard. 

Every modern lumber-handling equipment is provided. 
And our own railroad distribution yards, connecting with 
all trunk roads, enable us to route lumber to inland points 
with a minimum of handling and the very lowest cost. 

Whatever your storage and shipping requirements, 
they can be efficiently and economically met here. Pro- 
vision is made for bulk and packaged freight of every 
description. With railroad sidings on the piers, direct 


ship-to-rail transfer affords further economies. 


Detailed information and rates will be sent on request. 


With our vast facilities, both space and 
equipment, shiploads of pig iron, ore, 
steel and other bulky freight are 
handled speedily and at a saving. 


One of twenty-seven gangways 
available for lumber storage with 
direct rail connections all lines. 


Largest covered shed in the East for 
the accommodation of kiln-dried lum- 
ber. It is 1000 feet long by 92 feet 
wide, with space for millions of board 
feet. Railroad sidings, running full 
length of pier, permit economical 
transfer direct to and from ships. 


Address E. W. Stringfield, General Traffic Manager 


opexate 


PHILADELPHIA PIERS, INC. 
330 Chestnut Street - Philadelphia 





MASSIVE NEW SUPREM- 
LINE TRUCK STYLING... 
COUPE-TYPE CABS . 
VASTLY IMPROVED 
VISIBILITY 


giving a much handsomer, sturdier 

appearance—more seating room— 

and much greater driver comfort, as 
well as greater driving safety. 


FAMOUS 
VALVE-IN-HEAD 
TRUCK ENGINE 


with even greater economy-leadership 

and with the maximum pulling power 

for which Chevrolet trucks have 
always been famous. 


POWERFUL HYDRAULIC 
TRUCK BRAKES 


of the special Chevrolet double-articu- 

lating, controlled self-energizing 

design—the safest and most depend- 
able brakes built today. 


(Vacuum-Power Brake Equipment 
optional at additional cost.) 


FULL-FLOATING 
REAR AXLE 


extra strong—extra rugged—extra de- 
pendable . . . available on Heavy-Duty 
models only. 


(2-Speed Axle optional at additional cost.) 


NEW 1939 
CHEVROLET TRUCKS 


Higher Quality—Lower Prices 


45 different models 
in eight wheelbase lengths 


Your business is different, of course. It is for just that reason that you 
will be especially interested in what Chevrolet has done to provide motor 
trucks exactly fitted to your particular needs. There is hardly any busi- 
ness for which there are not appropriate trucks to be found among the 
Chevrolet models for 1939—the most complete and most capable =a of 
trucks Chevrolet has ever offered. 

Chevrolet now offers you a choice of 45 different models, in eight 
different wheelbase lengths, and all Chevrolet-built through and through— 
chassis, engines, cabs and bodies. Capacities cover the full range from 
that of the fleet Sedan Delivery to the new Cab-Over-Engine ~ its y Duty 
models with a range of gross weight ratings to a maximum of 14.000 
pounds. And all ianee maitele sell in the lowest price range. 

Every desirable feature of advanced engineering is to be found in 
these new trucks. They are the great power-pullers of their price class 
—the most economical trucks to be had. New lower prices make them 
the outstanding values of the year. 

CHEVROLET MOTOR DIVISION, General Motors Sales Corporation, DETROIT, MICHIGAN 


General Motors Instalment Plan — convenient, economical monthly payments. A General Motors Value 


i 


iN 
MIN) 


“DESIGNED FOR THE LOAD POWERED FOR THE PULL” 








